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irement of Mr, MeInnis has 
sitatéd executive changes by 
ompiny. John Cowley of Lon- 
chaifman of the Daily Mirror, 
ins a8 president; R. C. McMich- 
pf the Montreal legal: firm of 
Zomery, McMichael and How- 
d, has been elected first vice- 
president, and W. J. Clarke secand 
vice-president. Both Mr. McMichael 
d Mr. Clarke have acted as direct- 
pf the company for some time. 
. Little has been appointed gen- 
lanager. ; 
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Nation’s Business ee 
Let's Get at the Root 
Of the Trouble 


Recent airing of Canada’s war supply programme in Parliament 
gill have been largely wasted if it does not cause the Government to _ 
jook for a permanent remedy for the one major weakness that was 
io bottleneck in aircraft production provides evidence that there 
is one such cbntral weakness in the organization of war supply in 
Canada. That weakness is the lack of a non-political, fulltime gen- 

manager to direct the organization of production ler thé 
minister. It is to the strengthening of war supply orgs bition tn 
that direction that primary attention should be directed by the 
Prime Minister. , 

Aircraft happens to be in the bottleneck of the moment. Some 

other vital war munition may be choked in the”bottleneck of to- 
Ww. : ‘ 
wr? MacMillan’s report, nine of whose ten sections were given 
fo Parliament by Hon. C. D. Howe, summarized the present position 
of war supply. Mr. Howe himself briefed the report as indicating 
satisfactory progress in seven of ten divisions of war supply. .Mr. 
MacMillan was able to use such gratifying phrases as “100 per cent 
perfect” for automotive equipment production, and “perfo 
is good” in respect to ships. He was less hopeful as respects solution 
of the machine tool problem; he spoke of “slow progress”.on 33 
his comments on aircraft revealed a situation already made public 
in The Financial Post. 

What Mr. MacMillan’s study made clear is the ease with which 
war supply, in some department or other, can bog down tl ; 
lack of centralized planning and control. ; 

There is, it is quite evident, no adequate safeguard in the p 
systém of war material purchase and production against ci haya, 
confusion and bottlenecks. \ 

We have not yet set up a business organization for the business 


job of providing the munitions of war. \ 
o Be . 


eral 


In the last war no one of the democratic countries Teached full 
speed ahead in munitions production until it‘had ousted political ° 
and bureaucratic management, until it had abandoned. committees 
and boards, in favor of one-man control. Where the job was best 
done, there was businesslike control under an experienced indus- 
trialist. : 

In the United States, there is divided control and the president 
splits authority with two other men. ‘Every time something lags the 
president appoints another board. He dropped from a six man board 
to the OPM, with twa chairmen, and now instead of giving one. of 
his co-ordinators full authority he is going to set up an Emergency 
Management Office to “co-ordinate the co-ordinators.” ‘There ig a 
strong demand across the border for an end to these half-remedies; 
for a one-man control with authority and responsibility, . .\ =. 

Britain has recently made progress in the organization of supply, 
The new Minister, Sir Andrew Rae Duncan, is an oytstanding indiis- 
trialist; he has ousted the permanent civil service heads and short- 
circuited many bureaucratic bottlenecks. Other industrial leaders 
have been put in as chiefs of the departments in the’Ministry. Some- 
thing similar has been done in respect to. aircraft production, 

But there are still some delays arising out af the fact that both 
Duncanand Beaverbrook have ministerial and political responsibili- 

ties—not onerous in their cases—that prevent them from achieving 
the absolute freedom of action which a non-political, independent 
co-ordinator of War Supply would have. 

Last week’s Life devoted a large section to Australia’s war effort 
and said of war production in that country: ~ . ; ; 

“Credit for all this goes to all hard-hitting, democratic, efficient 
Australians, but specifically to Director General of Munitions Essing 
Lewis, who, like America’s William S. Knudsen, was drafted from the 
management of the Broken Hill corporation.” 


* * = 
Canada, of course, thinks it has set up a business organization for 
war supply. The illusion has been created by the appointment of 
(Continued on page 2, col. 3) 
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MR. HOWE AND HIS CRITICS 


An Editorial in the Montreal Gazette 


The King Government is becoming very restive under criticism. 
ltappears to be no longer capable of distinguishing between what is 
honest and constructive and what the Minister of Munitions and Supply 
chooses to brand as sabotage. Yet there is a very great and vital 
difference between the two, and this country would be very poorly 
served indeed if its leading newspapers and its public men, such of 
the latter as are not in one way or other bound to the Government, 
failed to draw attention to deficiencies which become apparent from 
time to time in the national war administration. 

It is distinctly to the credit.of The Financial Post of Toronto, and 
of other independent journals, that these deficiencies have been 
exposed promptly and fearlessly and that, in the main, criticism has 
been followed by reform. 

No intelligent citizen who has followed the conduct of affairs since 
the commencement of this war/can, be ignorant of the fact that in a 
very considerable number of war administration fields the Government 
has not moved in advance of public opinion but has been spurred ard 
driven by public criticism, has been forced to accelerate its pace and 
b adopt suggestions which public opinion endorsed. These suggestions 
Would not have been necessary if official initiative had not failed. 

It is substantially true that a one-party government undertaking 
exclusive control of a national enterprise of such supreme gravity as is 
the conduct of this war, exposes itself to scrutiny and criticism in far 
treater degree than would be necessary in the case of a government not 
® constituted, the reason being that the public cannot have anything 
like as complete confidence in a party administration in time of war 
& they can have in a war government of a more representative char- 
“ier, such a government as they have in Britain, more or less in 
Australia, and as they seem likely to have now in New Zealand. 

There is a very widespread conviction that no one-party government 
*ywhere is competent to conduct such a war as that in which the 
Empire is now engaged. If, then, the Prime Minister persists in main- 
Kuining the course which he has been pursuing hitherto he must not 
Suarrel with the consequences. He must realize, at ‘the same time, that 
aren of a partisan administration is not in itself partisan. 
ie iblic opinion in Canada is no longer partisan, if it ever was. Its 

* interest is in the efficient conduct of the war and it must find 

ion in newspapers of independent thought and purpose and 
toot h the representations of non-Liberal public men in parliament 


anne Government owes a debt, as do the public, to those newspapers 
to those elected representatives that have succeeded ‘in stirring 
Reg mnistration out of a sitting posture and putting it on its’ toes. 
er the Government nor the public owes anything to 
“have done nothing but purr about the legs of Cabinet ters, 
« ave rushed to the Government's defense whenever it has been 
» and which, in at least nine cases out of ten, have been obliged 
re their statements. ' : 
critics of the Government are to’be classed as saboteurs the Gov- 
oe t will have to explain why so many of the faults which have 
Pointed out from time to time have been remedied.‘ ; 
Criticism which le 


"er it is necessary, and the Government should welcome rather 
it. No member of the Government has any right to as 
len Bote who discover end holst S66 adiasiaiedeatics cheats 
. gattiotically determined to support a maximum 
ernment itself is determined to exert such an 
re is a difference in the quality of patriotism 
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Member of Audit Bureau of Circulations  ° 


ads to improvement is constructive. In time of ‘ 
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Need Outlay 
$15 Millions 
Work This. Year Re- 
‘stricted To Improve- 
ments Helpful to Fur- 
Sec 


; Correspondent 
MONTREAL.—Capital outlay by 
. e Co, of Canada in 
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|Profits Tax Jn Aire 
In Budget 


‘ Correction Based on | 


9 


s Report 


“= Reveals War Progress 


Achievements and Bottlenecks in $1,000 }is ‘tus that the United Kingdom 
Millions Munitions Programme Outlined By 


may be necessary to 

more than $15.3 millions to provide 
urgently required telephone facili- 
ties in the company’s territory. 


Urgent Work Only 
The 1941 programme is composed 


effort. ese ‘include installation of 
local long-distance lines and 
equipment in the vicinity of mili- 
tary .camps, centres, air 
fields, and war plants. In addition 
there is provision to link these 
places with the larger centres. 
The company plans to spend up- 
ward of $2 millions this year on con- 


tional facilities and $375,000 is re- 
quired for reconstruction of exist- 
ing pole lines. 


Big Projects Under Way 


cost of $80,000. A new cable will be 
provided between London and St. 
Thomas at a cost of $50,000. 


The War 


Requirements Board 


Position and outlook, of Canada’s 
$1,000 millions munitions programme 


are revi in the report which 
See EE Sadacan War 


time Requirements Board, made on 
Jan. 27 to Hon. J. L. Isley, Minister 
of Finance. : 

The report was printed last week 
in the House of Commons “Votes 
and Proceedings” with the excep- 
tion of the section on guns. 

Production highlights: . 


1, Slackening of. shell produc- 
tion has greatly reduced steel con- 
sumption. Productive capacity 
exceeds present orders. 

2. Automotive 
cia xt ane but present 
transport orders bu con- 

be completed Aug., 


be ex- 
personnel and 


4.° H 
gained should permit economies 
in future ifplans reviewed before 


commitments made. 
5. Explosives and shell-filling: 


been the 


, Shells ; 

Difficulties of tooling-up factories 
and organizing production appear to 
have been surmounted. 

Productive capacity exceeds pres- 
ent orders except for small arms 
ammunition, capacity for which is 
being increased and continuously 
used; 


Slackening. shell production has 
greatly reduced steel consumption. 
Increased shell li would 
require lessened civilian steel con- 


and organization has . 


Chief 


sumption or greater imports from 
U.S. A. ° 


* Bembs 
Production problems not yet: all 
surmounted. 


Getting into routine production 
depends upon: 

(a) Orders not yet all placed. 

(b) Surmounting remaining tech- 
nical problems. 

(c) Machine tools yet to be re- 
ceived from U. S. A. 


Automotive Equipment 

Management, personnel, and pro- 
duction — facili 100% perfect. 
Technical problems all mastered, 
with exception of tracks; for Uni- 
versal Carrier,, which expect will 
be solved within three weeks. 

Present facilities operating almost 
to capacity but subject to getting 
machine tools from U.S. A:, plant 
could be expanded and production 
increased, 

All existing orders will be com- 
pleted on coritract time or. about 
August, 1941. 

Ships 

Volume of orders now placéd does 
not exceed existing plant and man- 
agement. facilities.. Technical prob- 


Progress. henceforth will depend 


(b) Deliveries of plate and other 
ship components froih U. S. A., or 
expanding plate production in Can- 
ada which requires one year. . 

(c) Deliveries from VU. S. A. of 
machine tools for expanded pro- 
gramme involved in 18 cargo vessels 
already ordered and other grders 
that might be placed. 

(d) Finding trairfed personnel 
without interfering with ship repair 
plants necessary to prevent delays 
to. naval and merchant vessels now 
operating in Atlantic. 


Construction : 
Meeting the construction needs 
of the Service and of munitions pro- 
(Continued on page 2, col..3) 


Hint Easing 


Year’s Experience is 
Likely But Basic 75% 
ating “ 
- Rate’to Remain 
From Our Own Correspondent 
OTTAWA.—From more than: one 
source hints are gathered that 
changes will be made in the excess 
profits tax in the coming Dominion 
budget. It is generally admitted 
that the past year’s experience has 
demonstrated that the existing act 
contains certain inequities and in- 
justices. Some correction of these 
is expected. 
There is no indication that the 
basic 75% rate of taxation on the 


“excess” of profits over the stand- 
ard base will be changed. While it 


a straight comparison of base rates 
does not reveal the true picture. 
Moreover, the same arguments of 
encouraging extravagance, discrim- 
ination and a rate so high as to de- 
feat its own purpose are steadily 
heard in Great Britain. : On the 
other hand, any reduction in the 
basig 75% rate would probably be 
the subject of severe criticism on 
political grounds. 
Aid Expanding Businesses 

- So far as can be gathered at this 
stage, changes in the excess profits 
tax are likely to take more than 
one. form. 

In the first place it is believed 
that some allowance must be made 
for expanding businesses and par- 
ticularly for retail businesses. Retail 
stores are now enjoying a large for- 
tuitous increase in business. To 
meet it they have to increase their 
staffs, building up, it is recognized, 
larger organizations to handle in- 
creased trade but unable to count 
on either these organizations or 
their present profits being perman- 
ent.’ It is.felt that such companies 
should be given some opportuniity 
to build up reserves to meet the re- 
adjustment period. While industrial 
companies can get some relief from 
the War Contracts Depreciation 
Board or some special amortization 

(Continued on page 4, col. 1) 


Rail Earnings: 
Continue Gain 


Frem Our Own Correspondent 

‘“MONTREAL.—Combined gross 
earnings of Canadian National 
Railways and Canadian Pacific 
Railway. Co, in February gained 
substantially over the same month 
last year. Total gross for the 
month of both companies was 
$34.4 millions, an increase of $4.7 
millions, or 15.9%. 

February gross was the highest 
for that month since 1929, al- 
though slightly behind January 
of this year. 

Compared with 1933, depression 
low in railway earnings, gross for’ 
February was more thah double 
the $16.6 millions total for Febru- 
ary that year. 


And Business ‘ ; A Weekly Round-up 


Tax-raising Costs 
Discussing the effect ef war on 


of tax collection in his depart- 
ment had dropped from 3.1% in 
1930 to 1.7% in 1940, 

“We collect well over 99.5% of 
the taxes assessed. We are not 
aware of any who should be 
assessed not having been as- 
sessed.” 


He noted that his staff had re- 
mained constant at about 1,300 
people during the past d , 
until Oct., 1940, by reason of “ap- 


Sa propriate internal changes and 


$10 Billions of Debt 
In. the revised figurés of Domin- 
ion-provincial ‘finance prepared 
for the Jan. 17 conference, there 
appears a new and startling figure 
of Canada’s total debt. 
The total as.at Nov. 30, 1940, is 
$8.9 billions. 
The’ breakdown: Dominion 
Canada anes tall $5.9 


economies.” ‘MN te 
It has now increased to 1,650. 
. 


Ltd. Government has 
brought to the fore suggestions 
made to Ottawa a year or more 
, ago by architectural groups. 
stressed need for community plan- 
ning in the developmen’ t of new 


of e 
billions; 
ici 


L.-L. umbrella rather than permit 
greatly increased restrictions on 
U. S. imports (citrus fruits, etc.) 
into Canada. ¥ 

Washington has apparently been 
told that Canada can “get by” in 
1941 on the available supply of 
U. S, dollars, but will probably 
need some aid under the lease-. 
lend bill by the beginning of 1942. 


More Restrictions , 
If restrictions are placed very 


Formation of Wartime Housing © 
by . the 


firm the need for more active in- 
terpretation of Canada’s position 
and war ¢ontribution in the United 


. States.. Says one correspondent: 


“A certain amount of public 


' discussion about Canada has ap- 


peared as an offshoot of the con- 
gressional debates. Ways of 
emphasizing the magnitude of 

- the Canadian war-effort would 
be helpful.” 

This the other side of the 
argument put forward in the 
House’ last week by the Prime 
Minister. He said: “We have felt 
that Canada’s position as a belli- 
gerent and a co-partner with Bri- 
tain in the present war was well 
known in the United States.” 


Britain’s Position 

A concise, informative outline 
of Britain’s present fiscal position 
and the extent of inflationary in- 
fluences has been given by The 
Economist. The position, sum- 
marized, is this: , 

A year ago (Jan. 1940) total 


’ Government spending figured on 


an annual basis was at the gate of 
£2,275 millions a year. Three 
months ago (Oct,, 1940) it was~ 
£3,850 millions. 


In the first 25 days of Jan., 1941, 
it has been at the rate of over 
£4,630 millions a year—more than 
double a year ago and up a fifth 
in the last quarter. 

Gross national income which 
was about £6,000 millions annually 
in Aug: 1931, must be running 
at the rate of £8,120 millions. 
Government expenditure, there- 
fore, repregents..about 57% of 
it. The corresponding figures for 
1941-42 are put at £9,000 millions 
for national income — £5,130 for 


10c a Copy: $5.00 a Year. ‘ 


Still Idle 


2 No. 10 


Capacity 


' House of Commons Given Detailed Report 


Extensive review of Canadian air- 
craft production was made in the 
House of Commons last week by 
Hon. C. D. Howe, Minister of Muni- 
tions and Supply. Mr. Howe placed 
on the record details of work being 
done on more than $100 millions of 
airplane contracts. He tabled also 
the report of H. R. MacMillan, chair- 
man, Wartime Requirements Board 
in respect of aircraft and other mu- 
nitions ‘work. 

Mr. Howe admitted frankly that 
“our predictions for every. branch of 
the airplane industry have been 
somewhat too optimistic.” He ad- 
mitted for the first time that “for the 
next three or four months we will 
be rather short of twin-engine train- 
ers.”. At a press conference four 
weeks earlier (Jan. 31) he had 
stated: “We are absolutely protected 
for eur air training plan.” 

Idle Plant Capacity 

Two days of debate''on aircraft 
production in Canada disclosed the 
need for more effective use of Can- 
ada’s manufacturing facilities. 

The -report of H.-R. MacMillan, 
chairman, Wartime Requirements 
Board, on aircraft and munitions 
production, disclosed that: 


“Canada already has surplus air- 
craft production capacity but re- 
quires some to arrange to 
use it economically.” 


The report expressed the view that 
after the Joint Air Training Scheme 
and the R. C. A. F. are stocked up 
“say, the middle of 1941,” the annual 
Canadian demand will drop to 750 er 
less planes of all types annually, and 
that the Canadian industry “as at 


Pools Battling 


Tax Demand — 


Wheat Groups Exert 

Ottawa Pressure to Avert 

Pending Levy 
* Following the indication that. the 
three’ westerm ‘wheat pools -have 
been asked to file incorfie ‘tax e+ 
turns, it is learned that the western 
members of Parliament have been 
flooded with propaganda in opposi- 
tion to a.move.to tax these. pools, 
thus placing them on the same basis 
as the other elevator companies 
with which they compete. 

Presence at Ottawa of R. H. Mill- 
ikan, K.C., Regina, solicitor for the 
Saskatchewan Pool and M. M. 
Porter, K.C., Calgary, solicitor for 
the Alberta Pool, supports this.con- 
tention that strenuous lobbying is 
going on from repfésentatives of the 
various co-operatives. 

Investigation suggests that no new 
legislation is needed ‘to bring the 
pools under the regular income tax- 
ation act of the Dominion. The ex- 
emption originally written into the 
act provided for an entirely differ- 
ent type.of operation than that now 
cartied on by these organizations. 

Pools Change Set-up 

The original set-up provided for 
dual organizations in each of the 
three wheat-growing provinces. The 
pools proper acted as selling organ- 
izations for wheat collected from 
farmers. Thei\pool elevator systems 
carried on an ordinary business of 
handling wheat. 

Up to 1931 the pools operated 
under a system of contracts with 
wheat growers, but this was aban- 
doned for the 1931 crop. Subse- 
quently, the three organizations op- 
erated small voluntary pools for a 
few years, but these did not handle 
any substantial: amount. of wheat. 

Since 1931 the three pools have 
operated primarily as grain hand- 
ling agencies, operating at present 
between 1,700 and 1,800 country and 
terminal elevators, providing about 


(Continuédjon page 2, col. 6) 


on Aircraft Industry — Howe Admits Fore- 
casts Too Optimistic ae 


ing and production ideas coming 
from the U.S. was also indicated in 
the MacMillan report. 

It was pointed out that the Bristol 
Bolingbroke now takes 60,000 man 
hours for manufacture in Canada. 
The company in charge of manufac- 
ture (Fairchild) hopes to. produce it 
eventually in less than 40,000 hours. 

Yet a bomber, 50% bigger than the 
Bolingbroke, says the report, is bud- 
geted for production in the U. S. in 
26,000 man hours with the expecta- 


‘tion of producing. it-in 16,000 man 


hours. ° : 

The report indicated that although 
wages were at present on the aver- 
age lower ‘than in the U.S., “effi- 
ciency is considerably less than in 
the U.S. on large machines such as 
bombers:and is somewhere near the 
U.S. level on smaller planes such as 
primary trainers.” : 

Anson Programme 

Centre of the Commons debate 
was the. Anson bomber programme 
under the direction of the Federal 
Aircraft, Ltd. On this’ programme 
the MacMillan report stated: 


“Production might not start un- 
til after July, 1941, and. might - 
reach only 200 to 300'in 1941, but 
if carefully reorganized at several 
key points and if time lost by fail- 


* (Continued on page 4, col. 5) 


Ottawa Probes 
N.S. Contraets’ 


Enquiry Is Made Into 

Charges on Airdreme 

Construction Projects 
By STAFF WRITER 


of the Government, it is reliably re- 
ported; into serious of ir- 


area. ; 

The enquiry was undertaken, The 
Financial Post is informed, ‘at the 
instance of Hon. C. G. Power, Minis- 
ter.of National Defense for Air. It 
was conducted by W. N. Tilley, K.C., 
outstanding Toronto la , with 
the aid of several auditors and other 
assistants. vit Et : 

It is not known definitely: whether 
the investigation has been completed 
and a final, full report tendered to 
the Air Minister by Mr. Tilley. As 
far as can be learned, however, suf- 
ficient information bearing on the 
case has been put before Mr. Power 
and passed on to other members of 
the ‘Government to cause consider- 
able disquiet and concern. 


Ordered Last Year 


The enquiry is said to have 
been ordered by Mr. Power late 
last year—in mid-November or early 
December, according to one report— 
and at least an interim report made 
since then. 

From such information as is avail- 
able the charges appear chiefly to 
concern the development of the 
R. C, A. F. airdromé near Dart- 
mouth. This project dates back sev- 
eral years before the war,: gained 
considerable scope in the months 
prior to the war, and after the/out- 
break of war was extended and 
speeded up. The allegations are said 
to relate mainly to work on runways 
done during 1939, but which carried 


Maclaren-Quebec Power 


Loan Proposal Approved 
From Our Own Correspendent 

MONTREAL. — Authority ‘has 
been granted by Quebec’s Public 
Service Board. to Maclaren-Quebec 
Power Co. to issue $2 millions of 
4% first mortgage sinking fund 
bonds series A, to the Bank of Nova 
Scotia as collateral for a $2 millions 
loan, 

The loan will be used by the-com- 
pany chiefly to finance construc- 


.| tions, The principal work, involv- 


ing an outlay of $1.5 million, .cover- 
dng the cost of additional storage 
work to increasg the daily flow from 
the Lievre River. 


Make Sure 


purported Vv 
The printed text records Mr 


rin as stating that early in July, 1999, 


pass 
submitted by the contractor for 
(Continued on. page 2, col; 5) 


You See— . 


How Waf Speeds Oil Field Activity” 


Canada’s Oil Fields—p. 13, 


“ : 


Oil Feature Section—p. 13-16. % ; 
Trends In Accounting To Shareholders . . 


‘Modernizing Company Reports—>p. 21. 
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"PAKAWAY” GLADSTONE 


Business jaunts, ski weekends, sunny holidays in Ber- 


muda or the Bahamas . 


. no matter what kind of . 


trip you embark on, travelling will be madé smoother 
and Jess bothersome if you take along just the right 
kind of luggage! One of the most satisfactory pieces 
of luggage we know of is the Eatonia ‘Pakaway” 
Gladstone. |t's made from tough top-grain cowhide 
and it's so designed as to combine roominess with 
ease of handling, It's fitted with a special Suit Folder 
that helps'to keep your suit neat and wrinkle-free. It 
also has two military style pockets and a removable 
toilet bag. Be sure to see this outstanding Eatonia 
value before your next trip! 24 inch size, 


petnte Vees 497! 


You Can't Beat €alonid for Reliability and VALUE! 
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MacMillan Hits Failure 


To Use Full Resources 


Frem Our Own Correspondent 


-~ VANCOUVER. — If Canada has 
pyilled-her punches in this war, the 
cause is not unwillingness of Can- 
adians to sacrifice man power and 
money. It is because those in auth- 
ority have failed to make effective 
“use of that contribution. 

That is the considered view of H. 
R. MacMillan, Vancouver industrial- 
ist and chairman of Canada’s War- 
time Requirements Board, after sev- 
eral months’ intimate contact with 
Ottawa's administrative and execu- 
tive machinery. 

To a group of Vancouver's leading 
businessmen Mr. MacMillan last 
week gave a candid review of his 
impressions of the national situa- 
tion. He made particular reference 
to the mobilization of the country’s 
industrial resources for victory. He 
declared? 

“The people of Canada have a 
right to demand efficiency in gov- 
ernment and in all the departments 
that are clothed with authority and 
control over Canada’s war effort. 
They have a right to demand t 
incompetents and bunglers be re- 
moved from office—promptly and 
ruthlessly. We may be able to toler- 
ate misfits in peacetime, but not in 


war.” 
Need Able Men 

Mr. ‘MacMillan asserted that Can- 
ada’s form of government was sound, 
but the structure must be supported 
by. able men fully qualified for their 
job; otherwise the country could not 
hope ‘to achieve the desired results. 
He said:’ 

“When we finished with the last 
war, we’were lulled into a sense of 
false security, believing that even“in 
the improbable event of war strong 


ment wes designed and staffed not 
for war but for peace and 

iy. Ateustomed to enly about $1 
Miu0ns as our annual controllable 


ae 


expenditures, we have seen that fig- 
ure rise until today it is closer to $2 
billions a year. 
Lack of Realism 

“Members of the Government are 
over-worked. Authority has not 
been divided and delegated as it 
should be among able executives 
from the banks, railroads, insurance 
companies and general industry. 

“This sort of a policy in our na- 
tional affairs in wartime would 
never be tolerated, even in times of 
peace, in a well-regulated private 
enterprise, In my own companies we 
all work to the balance sheet. If 
there is anything wrong when we 
check up on the balance sheet we 
find where the mistakes are made 
and see that they are corrected. 

“In this case Canada’s balance 
sheet is the war. Nothing else mat- 


ters, and if there’s anyone in the war 


organization that isn’t pulling his 
weight he should get out or be put 
out. . 

“We can’t win a war by being 
pleasant about things. We should 
make it our business to see that our 
machinery for waging. an effecive 
war is running smoothly, and we 
shouldn't be sidetracked by political, 
racial, geographical, religious or any 
personal considerations. All those 
relatively petty things should be 
swept aside ruthlessly. They simply 
don’t count.” . 

Tribute to Britain 

Mr. MacMillan said it would al- 
ways be a marvel how Britain, with 
a population only three and a half 
times that of Canada and with lower 
per capita wealth and earnings, 


production, 

expenditures mounting to 

$12 millions daily. We are not doing 
that because we haven't had our 
backs to the wall, as Britons have 
had; because others have protected 
us too long; because we are too far 

ion and 


or his job. All 
of the state. Pa 
see that it cannot re- 


protecting any one locality, any one 


"| pPevince, any class against the re- 
sults of this war, even if our Allies 


win an early, clear-cut victory. 
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Under the Minister of Munitions and Supply there should be a 
“general manager” of War Supply, responsible to the Minister, and 
armed with sufficient authority to enable him to get results all down 
the line. . Ss . 

Let us look on the breakdown in aircraft supply not as the basic 
weakness in our war effort but as the symptom of a basic weakness; 
a weakness that is an organizational one. The remedy for it is simple 
and the Prime Minister should take steps to apply ifwwithout further 
delay. ; 

- . = ; 
| THE DANGER OF COMPLACENCY 

We all know now why France fell. But when the debacle came 
last June it left the world stupefied because we had read for months: 
and years about the impregnable Maginot line; about France’s trained 
army of eight million men; about the indomitable courage of the 
French civilians. We saw pictures of French factories produc 
gu. shells, airplanes and-other war supplies, . © mn 

Later we learned that much of what’we had been reading was 
misleading propaganda. France was producing almost no airplanes. 
Its munitions factories were running on short time. The Maginot 
line did not extend to the channel. ‘The Government was split. The 
bureaucrats were still playing around with war. ‘ 

_ The people of France did not know these things because criticism 
was not per@Mitted. They became overconfident and complacent. 


It was a terrible example of the tragedy that can result from 
oversecurity and confidence, when a people accept their govern- 
ment’s disarming optimism and when there is no pointed, significant, 
well-informed critical analysis of the war effort. — 

* * * 


Speaking last November Capt. Harold Balfour, Britain’s Under- 
secretary of State for Air; expressed the British point of view 
toward criticism in wartime. He said: f 


“If you ask me how I believe we can achieve our maximum effort 
in work, in national service, and in saving, I would reply: Be discon- 
tented, be angry, be intolerant. Cultivate the offensive spirit in 
industry, as do our Air Force pilots in their fighting. 

“We must be discontented with our efforts of yesterday and today, 
in each and every direction, just because we are riled at not being 
able to dd more or achieve all we had hoped. 

“Be angry, because the smallest sign of complacency in any one 
of us, whether he be a Minister of the Crown or the most junior worker 
in our munitions effort, is at once a sign of danger.” In this war 
we must never be satisfied with what we are doing—no one-can do 
tc> much. Let us be rebellious against waste and inefficiency. 

“Be tolerant, because soft words, too much consideration for one’s 
own or the.other man’s weakness, the possibility of smiling in order 
to make the moment more pleasant—all these are weaknesses. Only 
by being stirred nst everyone who you feel is not doing everything 
they t—incl oneself—only by this will we get where we want 

* to,*and we must, in order to secure victory over the threat that 
faces-us’and the rest of the world.” 


e ~~ & . 
Mr. Churchill himself has said only recently: 


“I am sure there are an awful lot of things which could be done 
better, and I do not at all resent criticism... . 

“His Majesty's Government welcomes the stimulus that the House 
of Commons and the press and the public of this island gives to us in 
drivigg forward our war effort, and in trying to gain an earlier inch 
or a more fruitful hour, wherever it may be possible.” 

The British people like to take their war facts straight. The 

grimmer the picture the harder they work to straighten things out. 

The “Memorandum of Information” of the Imperial Policy Group 

. puts it this way: ‘ 

“The British public is at its best when taken into the confidence of 
its Government, its leaders and its publicists. We are perhaps the 
0 country in the world—with the exception of America—which 

its best effort when all the facts are of their coverings 
and placed before the public in their full ty and which also so 
often drifts into dangers through sheer lethargy.” 

The Financial Post believes that these views are sound and real- 
istic. It feels that no graver mistake could be made by the Canadian 
people than to laspe into that overoptimistic type of confidénce, that 
cheerful contentedness, that would lead them to exert less than the 
full and final effort for victory. 

The Financial Post believes too that the Government will best 
unify and inspire the nation to such an effort by frankness, realism, 
and truth. Lr 

Canadians have plenty to crow about in respect to their war 
effort. But the crowing might well be left until victory is won. At 
the moment the more profitable operation is the examination of our 
war effort to see what must be done to make it truly efficient all 
down the line. “ 


‘MacMillan’s Report Reveals 


(Continued from page 1) pends upon receiving machine tools. 


Ottawa Probes 


fe, 


“compare the statements*made by The 


On November 30, 1940, The Financial Post published an article 
Tape Plane Production,” in which it was 
that “Canada’s potential capacity for turning out military 
is not being fully utilized” and “cannot be fully utilized 

with complete reorganization.”. 
Last week Mr. Howe tabled the report of the chairman of the 


. Wartime Requirements Board. It emphasized the need of Anson 


reorganization and stated bluntly that “Canada already has surplus 
aircraft capacity but req some planning to arrange it 
economically. : 

; es RS 

In its December 7 issue The Financial Post reported: “Training 
Plane Shortage Threatens Big Air Plan.” . This was stressed repeat- 
edly in subsequent issues, although as late as January 31, after his 
feturn from England, Mr. Howe had insisted: “We are absolutely 
protected for the air training plan.” - 

Last week Mr. Howe admitted publicly for the first time ‘that 
“our predictifns for every branch of the airplane industry have been 
somewhat too optimistic” and that “for the next three or four 
months, he (Hon, C. G. Power) will be rather short of twin-engine 
trainers.” 

” > * im 

In its February 15 issue The Financial Post published details of 
the recommendations made by aircraft manufacturers to the Gov- 
ernment in looking to the reorganization of the plan to manufacture 
Avro Anson planes. The letter, as published by Mr. Howe last 
week, was word for word as published by The Post except *for one 
additional paragraph, that did not alter the sense of the recommenda- 
tions and which was not included in The Post’s article. / 

s 2. * 


In the February 15 issue, The Pest reported that Ernest R. 
Breech, American aviation expert, was brought up to make a study 
of Federal Aircraft. It is reported that Mr. Breech’s report was 
“understood to be” scathing in its denunciation. Mr. Howe admitted 
that Mr. Breech’s services have been engaged in-connection with the 
MacMillan-Carmichael survey of munitions production. He said he 
was sure there was no written report. He had not “seen”-it. Mr. 
Breech’s comments were verbal. Mr. Howe gave no information as 
to their character, In view of this it remains to be seen if The 
Financial Post’s information was wrong. 

The only material point where there was any difference between 
The Post's articles and the facts revealed by Mr. Howe’s own record 
was.in respect to the report that Mr. MacMillan “is said to have 
recommended” that Federal be abolished. As published by Mr. 
Howe, Mr. MacMillan’s written report did not contain this recom- 
mendation. But it called for careful reorganization of the Anson 
programme at several key points. 

* . s . 


e. 
The chief result of The Financial Post’s efforts has been, there- 


fore, that new pressure has been put behind the Anson programme; . 


there has been some reorganization of the plan of production in an 
endeavor to get results; and Federal and its associated companies 
are pitching .in, in an attempt to bring thé programme up to date. 

All this is gratifying arid fully justifies The Financial Post’s 
revelations and criticisms as an act of public service in wartime. 

. * * a 

Everyone would, however, be much more gratified if there 
were greater reason for believing that even Mr. Howe’s somewhat 
modified optimism regarding Avro Anson planes is justified; ahd if 
there were more assurance that the “considerable reorganization” 
that Mr. Howe speaks of has been fully carried out and will be 
sufficient to get results. 

Everyone will now want to give the officers and directors of 
Federal Aircraft a chance to live up to Mr; Howe's promises. There 
is a good deal of confidence in the company’s new general manager, 
W. A. Newman, but he suffers under the handicap of the serious 
blunders made in the past. 
should not be retained. 

What the public wants is planes for the Air Training Programme. 
The real measure of success achieved must be planes and planes 
alone. ‘ 

As for our war programme as a whole, The Financial Post 
reiterates its view that the real lesson of the Anson breakdown is the 
weakness it reveals in the larger organization of War Supply in 
Canada. : 


Pools Battling 


N, S. Contracts Tax Demands 
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If Federal cannot get full results it 


grammes presents no real problems. 
Skilled management, skilled labor, 
ample supplies of materials have re- 
sulted in the completion in time, 
within the period of one year, of 
construction projects involving an 
annual per capita effort at least 20 
times as great as that fhvolved in 


This applies particularly to— 
Tanks Guns 
Aircraft Ships , 
As wédl as to all other metal m 

itions. i: 
The dominant features are: 


(Continued from page‘1) 
operations in the month. 
He based his refusal, the statement 
says, on conviction that the charges 
in the accounts were excessive and 
failed to conform with the contract 


Canada’s machine tool production | terms 


can supply perhaps 20% of Canada’s 


building of the Panama Canal by | presen 


‘the U. S. A. 

_ Construction enterprises now in 
hand will be completed on time 
and should practically finish by 


July 1, 1941, releasing man power 


for other needs. 

With the experience gained, fu- 
ture construction can be done on 
a more economical basis if plang are 
reviewed before commitments are 
made. 


Military Garments and Personal 
_ Equipment ; 
ae production involves no prob- 


An immense volume was complet- 
ed of a high quality, at a low cost, 
"ere i ret sms cape 

re great excess 
available upon short notice. . 
Chemicals, Explosives 

The plant programme ($106 mil- 

organization 


lions) and 


provide 
during 1941 at a capital cost for 
plant of about $25 
Production apparently will equal 
or exceed volume expected and 
— contract date subject only 
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The growing intensity of Ameri- 
can defense production 
best efforts of Canada's ta- 
tives tends to increase both fre- 
quency and length of delay. 

It is doubtful if all the machine 
tools needed for important opera- 
tions, such as guns, tanks, aircraft, 
and increased ship production are 
yet ordered. ; , 


Small tools and gauges present the 
same type of 


Stevens Criticism 
similar to those in the 


spite of | Tispa 


(Continued from page 1) 

35% of all the storage space in west- 
ern Canada. 5 

When the contract system was 
abandoned, it is contended, the 
pools also abandoned their former 
basis for exemption from taxation. 
This is the foundation for the argu- 
ment that it only requires enforce- 
ment of existing legislation to bring 


them under regular taxation. 


to tax the pools, but it failed. Ap- 
parently the reason for’ this failure 
was that the department was not 
seeking to apply its tax on the 
proper source. The pools, undef 
their original basis of opération, de- 
ducted two cents bushel from the 
amount remitted to each grower for 
payment for the elevator system be- 
ing built up. There was also a de- 
duction of 1% of the gross selling 
value of the wheat as ‘a commercial 
reserve. By 1928 or 1929, the pools. 
had accumulated ebout $29 millions 
from these two sources. 

It was the deductions for these two 
purposes that the income tax de- 


partment attempted to tax, 


these deductions 

were in reality oe the capi- 

tal on which pools operated. 

They paid for ‘the. elevator systems 
and gave working capital. 

Now itis contended, the really 

taxable income is the revenue from 


Mac- | the employment of this accumulated 


capital, now represented by the 
1,700 elevators and the other re- 
sources of the pool elevators com- 
panies. 

The point is emphasized that since 
1931 when the pools ceased to op- 
erate under gi plan and 
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contact and problems. of top 
executives. Age 32. 
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Ymir Yankee Girl Gold Mines has 

detlared a dividend of 2 cents a 

share payable Mar. 31 'to sharehold- 

19 | ers of record Mar. 15. This involyes 
19 @ distributign of $44,500. 
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~ London 


By Atticus | 
geaverbrook Dines With Future United 
States President — Career of a Dreamer 


—Just before his return 
anid States the other day 


verbrook gave a dinner 
yard Beavt r of Harry Hopkins and 


poy nme 40 MP's When intro- |and 


mr Se gest Lord Beaverbrook 


a, certain of one thing. I 
git ed this week with the future 
prem of the United States.” 
an effective pause he added: 
mpis only fair to say that I also gave 
ener for Mr. Willkie last night. 
: gid our Minister for Aircraft 
ei straddle the situation 
1 visit. ; 
Mg Sokins might be an Ameri- 
‘temlet. When he makes a 
speech he soliloquizes —and to ex- 
cellent effect. He is thin, slow-mov- 
humorous and able. He speaks in 
en musical drawl and without 
a preparation, but says exact- 
what he intends. Like all Ameri- 
iticians and diplomats he uses 
the homely language of the ordinary 
and speaks of the great as “a 
nice fellow” or his opponent as “the 
giher fellow.” 

His admiration for Mr. Churchill 
js sincere and complete. One night, 
in his visit, he was listening 
with the Prime Minister to the nine 
gdock news when the items were 
rather disturbing. At the end Mr. 

ijI shut the radio off and said: 
“| think I'll buy a gramophone in- 
stead of this thing.” : 

The next day Mr. Hopkins went 
gutand bought a gramophone, which 
he has given as a present to the Pre- 
mier. All very human and not very 
important, but in keeping with the 
ever-growing friendliness of Anglo- 
american relations. 


English Humor 

The only other speaker at the Hop- 
kins dinner was that serious humor- 
ist A. P. Herbert, M.P., who was 
in a felicitous mood. He attributed 
Drake's popularity for playing bowls 
gfter the Armada was sighted, and 


New Books 


England Under Fire 

THEY'LL NEVER QUIT. By Harvey 

Klemmer. Published by Longmans, 

Green & Co., Toronto. Price $3. 

Mr. Klemmer has given us a good 
book. This reviewer started to dip 
into it here and there, to sample just 
enough of it to enable him to write 
a brief commentary. He read the 
first chapter and kept on reading. He 
never moved until, three hours later, 
he had finished the last chapter. 


Harvey Klemmer is an American 
author-diplomat who was attached 
to the American Embassy in London 
until a few weeks ago. He watched 
the British people in their struggle 
for national survival. Now he has 
put the story down in 321 dramatic, 
exciting pages that might be de- 
scribed by saying that they are 
Ralph Ingersoll-plus. There is tra- 
gedy, comedy, news and interpreta- 
tion in this most remarkable story 
of England under fire. 


There are a thousand things one 
wants to. quote and perhaps it is well 
that there is not space for this as too 
much by way of hors d'oeuvres 
might take the edge off the reader's 
appetite. By Mr. Kiemmer has stud- 
ded his story with tales of high cour- 
age. He has rounded up all the more 
amusing incidents of Britain's siege. 
He is almost brutal in his description 
of damage done and of torn and 
bleeding bodies. Those who know 
England will be able to read of what 
has happened to some of the London 
sieets and country villages they 
know so well, 

A few of the more interesting 
thpters deal with the invasion of 

September that didn’t come off; 
an with the rather unconventional 
but lovable habifs of the Canadian 
widiers in England. 


The Failure of Trade 
GREAT BRITABN UNDER PROTEC- 
TION. By Fre@eric Benham. 
AHISTORY OF FRENCH COMMER- 
CIAL POLICIES. By Frank Arnold 
Haight. Published by Macmillan’s in 
Canada, Toronto. Price $2.75 each. 
The evidence seems clear that we 
we at war again today because there 
Was no clear-sighted leadgrship to 
five us economic peace after the 
Amistice of $918. The economic 
Warfare continued and was, in fact, 
inlensified. Gradually the world 
into depression and the 
sly remedy anyone tried for de- 
Pression was economic ‘self-defense. 


Undisposed to lock themselves ‘to- | 


tether in an economic «raft that 
Would have saved them all, the na- 
tons sank one by one into. the sea 
t crisis. And in due ‘course war 
tame again. 
Always interested in exploring 
reasons for war with the possible 
Toads to peace, the Carnegie Endow- 
t has sponsored this’ series of 
Studies of commercial or tariff ‘pol- 
- in the important countries. Two 
umes have already appeared — 
- Haight's “History of French 
bent ercial Policies” and Dr. Ben- 
7 ‘ “History of Free Trade and 
att in Great Britain.” 


Nero's opprobrium for playing the 
violin while Rome burned as a 


his statement that Gibbon sat in the 
House of Commons for eight years 
without speaking and then went out 
and wrote a topical work called “The 
Decline and Fall of the Roman 
Empire.” 


Lord Cecil’s Career 


The published autobiography of 
Viscount Cecil reminds us that there 
are men who will follow their 
dreams as others follow their stars. 
Lord Cecil’s name has become so 
completely associated with the 
League of Nations that it is difficult 
to realize that he was Minister of 
Blockade in the last war and waged 
a ruthless campaign to stop the im- 
ports of the Central Powers. 

After the war the ideal of the 
League gripped his imagination and 
his soul. With hig tall frame, his 
stooped shoulders and his monkish 
appearance he went through all the 
phases of that great but tragic ex- 
periment. In the golden days of the 
League Lord Cecil was a mighty fig- 
ure, more influential than a Cabinet 
Minister and with a constituency 
that embraced many tongues and 
many countries. When its decline set 
in he fought for it as if it were his 
child. Finally, when Munich expos- 
ed its oo impotence he became 
a pedlar of dreams, 

M. Kerensky once said to me that 
a nation which had enjoyed freedom 
for a day would never be content for 
long under a dictatorship. Perhaps 
the fact that there was once a League 
of Nations will mean that some such 
structure will rise again. If so, it will 
be a memorial to the tall, pensive 
Cecil who never lost faith. 


Copyright, 1941, The Financial Post and 
_ The Sunday Times, London. 


ilar story of free trade, or compara- 
tively free trade, gradually disap- 
pearing under the impact of post- 
war conditions and giving way to 
policies of economic nationalism that 
helped save the day in one case for 
France and in another case for Brit- 
air but that were not yet for the 
world as a whole. 


Mr. Haight’s volume contains a 
particularly useful study of the econ- 
omic “war aims” of the last war. He 
tells of the conflict between those 
who fought to destroy German econ- 
omic power and those who fought to 
make a good citizen out of Germany 
in the comity of nations. 

Very wise is his concluding chap- 
ter which shows that the future of 
tariff and trade rests largely with 
the outcome of the present trouble 
between conflicting ideologies. In 
regimentation, dictatorship and so- 
cialism—that is to say in the domin- 
ation of the state over the individual 
—there is no promise of any free 
intercourse between the nations. 

Dr. Berham’s survey concludes 
witli the opinion that before this war 
broke out Britain was already turn- 
ing away from high-tariff and even 
from too narrow imperial prefer- 
ences to policies of freer economic 
intercourse with the world. But the 
war put an end to all such hopes 
temporarily. 


Canada in Miniature 

CANADA AND' THE UNITED 

STATES. Published by World Peace 
Foundation, Boston. Price cloth, 
50c.; paper, 25c. 

This is the second in a series of 
pamphlets under the general title 
“America Looks Ahead.” Professor 
Scott is Professor of Civil Law at 
McGill University. 

His little volume will give Ameri- 
cans a quick conspectus of Canada. 
He argues that the more Canada con- 
tributes toward an overseas war ef- 
fort the more we push ourselves 
toward financial. dependence from 
the United States. He sees the two 
countries working together to 

jachieve new social adjustments. 


Human vs. Property 


“Rights” . 


LIFE, LIBERTY AND PROPERTY. By 


A leading Canadian senator has 
made several excellent addresses 
| designed to show that the conflict 
| between property rights and human 
|rights do not, in fact, exist except 
'in the imagination of hysterical 

social reformers. Property rights 
‘and human rights are one and the 
| same thing, he says with emphasis. 
Nevertheless it is abundantly 
| proved that in many actual social or 
class conflicts the average individual 

finds himself torn between his de- 
sire to respect the rights of private 
|property and his sympathies for 
' some personal or human right which 
'seems not to be easily reconciled 
| with that property right. The left- 


© two volumes tell a sadly sim- ists prey upon these doubts and 
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commits both of 

major parties to this policy. 

d Mr. Hanson, in an interview 
with the press: 

“I do not want a union government 
in the sense of the old union govern- 
ment. .. I ‘never had such a thought 
in my mind. 

“I, believe that there should be 


I have no intention and. 
never had any intention of joining 
the present government or the kind 
of government I think should be 
formed. I know that I can serve Can- 
ada better by staying where I am.” 

Lapointe Stand _ 

Said Mr. Lapointe, Minister of 
Justice and senior lieutenant of 
Prime Minister King: irs 

“My province (Quebec) is unani- 
mously opposed to the proposal. The 
mere mention of the name ‘union’ 
Bovernment brings forth painful 
memories which it is almost a crime 
to resurrect at this time. I do not 
feel that I could sit in such a gov- 
ernment if I were asked to do so and 
represent my province. | 

“In a democracy the designation 
of the rulers of those who are to be 
governed is and must be made by 
the vote of the people. I beseech the 
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fears and are seeking to implant the 
idea in the public mind that to own 
something is anti-social. How far 
has this propaganda swayed public 
opinion? 

This volume is an attempt to 
answer that question; to study how 
the average person reacts when he 
is presented with a difficult and 
complex problem inyolving property 
rights versus some person's welfare, 
The author tells of a survey made in 
the City of Akron. There some 1,700 
people, representing every class in 
the community, were presented with 
a set of actual case histories of social 
conflict and asked to state their at- 
titude toward them. The case his- 
tories included such difficult matters 
as a foreclosure on a farm, a sit- 
down strike where tear-gas had to 
be used to dislodge stubborn work- 
ers and the threat of a big corpora- 
tion to move its plant to a city where 
it could hire workers more cheaply 
and thus avoid bankruptcy. Each 
case was one that was so evenly bal- 
anced that there was no clean-cut 
obvious distinction between right 
and wrong. Each case contgined 
within it the elements of conflict be- 
tween property rights and personal 
rights. ; 

The results have been carefully 
tabulated and analyzed. We may 
judge from them that the public 
(assuming Akron is a fair sample) 
would block any determined effort 
to break down private rights in 
property. But most people would 
violate property rights if it would 
alleviate human suffering. 

But the public has more respec’ 
for the property of “small” people 
than it has for the property of 
wealthy people, the banks or what 
it regards as “the interests.” 

On the whole, people try to be 
fair and reasonable in their attitudes. 
There is, however, some sign of class 
lines developing in modern Ameri- 
can society. Between, for instance, 
C. I. O. workers and business lead- 
ers there is a sharp cleavage. But 
between these two extremes stand 
a great middle class who have — 
up ia the North American tradition 
and still believe, as the survey 
abundantly shows, that there ‘must 
be overwhelming reasons for it be- 
fore they will approve an attack 
upon the right of the individual to 
enjoy the benefits of what he has 
earned or built up by his industry 
or his ingenuity. 


Priestley Speaks 

BRITAIN SPEAKS. By J. 3. Priestley. 

Published by Macmillan’s in Canada, 
Toronto. Price $2.75. 

The essence of democracy is un- 
derstanding. And in this war noth- 
ing is more important thah that each 
branch of the English-speaking 
people should understand the other 
branches. In telling why they are at 
war, the people of Britain have had 
many spokesmen. But the two mas- 
ters are Winston Churchill and J. B. 
Priestley. One has spoken as the in- 
spired statesman leader of em- 
battled democracy. The other has 
spoken for the plain man on the 
street, telling of his daily life, his 
little hopes and fears, his own part 
in the struggle. 

In “Britain Speaks,” the series of 
broadcasts that Mr. Priestley ad- 
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PRESIDENT 

Thorrthill, who was 
elected president of the Dominion 
Mortgage and Investments Associa- 
tion at the recent annual meeting. 
Mr. Thornhill, who succeeds J. A. 
Rowland, K.C., is joint treasurer of 
the Sun-Life Assurance Co. of Can- 
ada, and holds directorships in 
Asbestos Corp., Fraser Companies, 


Cornwall Street Railway, and Stor- 
mont Electric Light & Power Co. 


promoters of: this scheme—and I 
know they are anxious that Canada 
should give of its best war effort—to 
let well enough alone.” ‘ 


It can be said of Mr. Lapointe’s 
speech that it was made without 
prior consultation with the Cabinet 
or the PrimesMinister. But it does 
represent the considered view of the 
Quebec ministers, 

Position Changed 

Whatever the political conse- 
quences of Mr. Lapointe’s speech 
might have been, the statement four 
days later by Mr. Hanson changes 
the whole position. 

The Hanson statement, unlike that 
of Mr. Lapointe, was made r 
careful consideration and co - 
tion with leading Conservatives 
throughout the country. It is the 
result of discussions which have 
been proceeding since last summer. 

Actually the decision is to reor- 
ganize and revitalize the Conserva- 
tive party and to set it up as the 
alternative to the present govern- 
ment. 


Reorganization Goes Ahead 


The reorganization of the Con- 
servative party has already proceed- 
ed to the point where an income of 
$60,000 per year is assured. The na- 
tional headquarters will be re- 
opened and party publicity will. be 
resumed. Mr. Hanson’s staff will be 
increased to include experts who 
can keep him intimately posted on 
developments over the broad field 
of war activity. 

Thus the political truce which, 
with the interval of the general 
election, has obtained since Sept., 
1939, is now over. The battle is re- 
joined and the first effects are al- 
ready discernible in the more reso- 
lute criticism being offered in the 
Commons. Mr. Howe got a very se- 
vere combing last week. A year ago 
his mere word would have been ac- 
cepted. 

Naturally the Liberal party will 
have to follow the Conservative 
lead. The Liberal headquarters has 
been moribund since Sept., 1939, 
and the office was to be closed up 
when the lease expired this May. Re- 
sumption of full activity may now 
be taken for granted. 


Ham. United Theatres 
Pays 144% on Preferred 


Although attendance at the com- 
pany’s two theatres was higher 
throughout 1940, owing to heavier 
taxation Hamilton United Theatres 
has not increased ‘its dividend rate 
above the 5% rate struck for the pre- 
ferred stock with the payment of 
Sept. 30, 1940. Latest disbursement 
of 1% will be paid Mar. 31, 1941, to 
shareholders of record Mar. 15. Fol- 
lowing this payment arrears on the 
7% preferred stock will amount to 
$20 per share. ~ 


“FINANCIAL POST _ 


“A Realistic 


Picture 


of the Situation” 


} editorial 
pub Hartford 
Courant, Hartford, Conn., the 
oldest newspaper of continuous 
publication in America. 
’ 

’ A Canadian View of H. R. 1776 
news- 
invest- 


has been following the discussions 
in Congress on the Lease-Lend Bill 
very closely and it poses this ques- 
tion: “Will the American people 
consent to turn their airplanes, 
guns, tanks, rifles and other war 
equipment, valued at billions of dol- 
lars (over to England) as a virtual 
free gift to the British people and 
at the same time be content to see 
a substantial percentage of them 
sunk2” 

That is a question; it says, to 
which Congress has as yet paid little 
attention. The Financial Post then 
goes on to say that the only Amer- 
ican production that will be help- 
ful in winning the war is that which 
is laid down at the battle front, Al- 
though Britain desperately needs 
ships, the article continues, she 
needs “increased naval aid for con- 
voy purposes to insure that the new 
ships, as built and as loaded with 
American and Canadian arms and 
food, will not be‘sunk.” ‘It then tells 
us that in Washington “those who 
usually see developments months in 
advance of their fellows are already 
forecasting that it must not be one 


of giving aid to Britain, but of de-| 


livering aid to Britain.” 


Atlantic Life-line 


Discussing this matter further. 
The Financial Post says that the 
most vital sector of the war is the 
Atlantic life line, and it states as 
a fact that many more ships have 
been disabled by air bombings than 
are admitted in the statements of 
weekly losses. Because of this 
“there is an increasing conviction 
that United States convoys to Bri- 
tain cannot be much longer delayed 
and that .they must and will be 
forthcoming once the Lease-Lend 
Bill is passed.” The argument is 
then repeated that if American pro- 
duction is to play an important part 
in the winning of the war its 
“tools, engines, planes, etc., must 
reach their destination.” Q 

All this seems to present a real- 
istic picture of the situation, and de- 
spite all the denials from Washing- 
ton we look to see our Navy used 
to convoy shipments to Britain once 
the Lease-Lend Bill is out of the 
way. That bill, even if it should 
contain a provision against convoy- 
ing, would not preclude the use of 
our naval vessels for that purpose. 
The President as Commander-in- 
Chief of the Army and Navy is 
authorized to direct the movements 
of the naval and military forces 
placed under his command, and to 
employ them in a manner which he 
may deem most effectual. It has 
been held by the Supreme Court in 
numerous cases that army and navy 
regulations made pursuant to the 
authority conferred upon the Presi- 
dent have the force of law. Al- 
though Congress alone has power 
formally to declare war and to pros- 
ecute it by all the means in its 
power, the President may find that 
an a@tual state of war exists and 
take such steps as he deems neces- 
sary in the absence of congressional 
action. pee \ 

The so-called “protecting amend- 


The Home Front 


Ski Expert Helps 

Jose Weider, once a top-flight ski 
champion in Czecho-Slovakia, is now 
in Canada as ski instructor at the 
Alpine Club, Ste. Marguerite, P.Q. 
He is giving a lecture at Eaton 
Auditorium, Toronto, on the evening 
of Tuesday, March 11, on ski tech- 
nique. 

The proceeds of the lecture will go 
to the British War Victims Fund of 
the Evening Telegram. 


ANOTHER SALE ... . Perhaps! 
There goes your merchandise. There goes the result of 
our sannen’s spadework and of your credit manager's 

ith. There goes your working capital. For 30, 60 or 


90 days, there will be 


nothing to show for it all but some 


intangible figures on a ledger page. 


What is the actual value of your receivables? Which 
accounts: will be paid? How many will default, and for 


how much? Nobody knows! 


CREDIT INSURANCE 
protects your receivables at a reasonable cost. Your 
capital is safe, Your profits are assured when you ship. 
Investigate Credit Insurance today. See how satisfac. 
torily it functions in settling insolvent accounts, in liquid- 


ating delinquent accounts ae 


ers on ion under 
Arrangement Act — 1933. 


Compares” Credit 


CANADIAN DIVISION 
AMERICAN CREDIT INDEMNITY 
COMPANY OF NEW YORK 


The Democratic platform may 
have said, “‘We will not participate 
in foreign wars, and we will not 
send our army, naval or air forces 
to fight in foreign lands outside of 
the Americas except in case of at- 
tack.” The Republican platform 
may. have said that the party “is 
firmly. opposed to involving this 
nation in foreign wars.” Mr. Roose- 
velt may have said in one of his 
campaign speeches, “Your President 
and your Secretary of State are fol- 
lowing the road to peace. We are 
arming ourselves not for any pur- 
pose of cogquest or intervention in 
foreign disputes.” But day by day 
we seem to be drawing nearer and 
nearer to the brink of war, as a 
means toward which the Lease- 
Lend Bill in its present form may 
prove to be, wittingly or unwitting- 
ly, an effective instrument. 


How one busy executive 
“stepped up”’ 
his personal efficieney 


. 


@ Mr. B.........-, an extremely capable 
business man, found that much of his time 
eS earcnarethatonpsnn a Eps ag te SP 
sonal investment matters. He y de- 
cided to have the Crown Trust Comey 
take oe the management ee eee 
ments. arrangement was 

by we could not onl his invest- 
ments, but also would pay the income to’ 
his aged mother and a sister, whom he 
was su ing. Thus, with a stroke of his 
/pen, he his mind of many worries —~ 
to the immediate benefit of his business. 


Crown Trust 
Company 
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Continued Crisis Threat} 
Keeps Interest Low _| 


Time Will Bring Solution to War Worries and| 


Show Earnings and 
Better Light 


Investors have been paying-much more attention to 


pig 4 i 


vidend Background in 


news from} 


Europe and other battle fronts receritly than they have to the stock] 
market. As a consequence, there have been no important develop-} 


ments. Trading volume stays at low ‘levels while 


prices, as indicated 


by the various indices, give no new indications of the direction of the 


trend. 
The psycho 
continue to aw 


tical factors are hardly likely to change so long as we 
some new climax in the war. Where it is going to 


come from first is probably not nearly as important as the possible 


outcome. While this condition continues, investors can bg prepared |: 


for serious shocks to their confidence. ; 
It seems well, however, to keep an eye on the background operating 
behind the stock market. Time will bring a solution to the wartime 


difficulties, of investment. 


In the meantime, general business activity continues at record 


levels. While it is true that heavy taxation keeps company profits to 


much lower levels than the same rate of operations would bring under 
normal conditions, it stidl leaves a satisfactory margin for shareholders. 
It is only this year that we are getting a true picture of what wartime 
taxes and restrictions can mean, but these factors are being discounted 


steadily. 


Opportunity Coming 

In recent months the stock market 
was not truly reflecting the way in 
which requirements of war finance 
are limiting profits, making higher 
dividends an exception and exerting 
downward pressure on equities, says 
Jones Heward & Co., Montreal. This 
firm seés the market at present in 
the second stage of a decline when 
no reason for immediate purchases 
can be seen and fear is the major 
cause for reluctance to buy. The 
next phase they summarize as fol- 
lows: 


“Apprehension regarding the 
long-range outlook predominates. 
Bargains are thus shunned. Few 
investors are interested in values. 
Common stocks are acknowledged 
to be cheap, but bewilderment as 
to the best investment policy is 
widespread. We are slowly enter- 
ing this phase. It is probably the 
time to become on the alert for 
opportunities. One by one, they 
may appear over’ the coming 
months. An old-fashioned selling 
climax is not likely to be wit- 
nessed. But as the gap between 
stock yields and bond yields wid- 
ens, a suction is created which 
must, of necessity, exert a strong 
pull. This force is not likely to 
pull bond prices downward. So 
watch for signs of an upward pull 
on stocks. Patience may be re- 
quired. But such patience should 
be profitable.” 


* . > 


Exchange Loses Money 

The New York Stock Exchange, in 
its annual report for 1940, expresses 
some gratification that it has been 
able to show its third successive re- 
duction in annual loss. Last year the 
Exchange experienced a net, loss of 
just under $1 million which com- 
pares with $1.1 million in 1939 and 
$1.5 million in 1938.. Hts gross rev- 
enue last year was $5.1 millions com- 
pared with $5.3 millions for 1939. 


The exchange president comments 
on last year’s results as follows: 


“While the Exchange’s results for 
last year leave much to be desired, 
they provide a basis for constructive 
thought rather than foreboding. Busi- 
ness is\at low ebb on the stock ex- 
change for reasons which are fairly 


Hint Easing Profits 
Tax In Budget 


(Continued from page 1) 


allowance, this recourse is not open 
to retailers. 


What is likely to be done is to 
give companies. a choice of base 
periods. In place of the arbitrary 
four-year base period at present re- 
quired, companies might be allowed 
to choose this prescribed base, or 
some one or two years in the 1936- 
39 period. 


4 
Recognize Debt Capital 

Some alowance seems likely for 
companies that have heavy debts. 
Perhaps arrears of preferred divi- 
dends may be regarded as debts. If 
a firm has substantial obligations 
that it should be paying off, but is 
unable to do so because the excess 
profits tax is taking revenues that 
have arisen out of the enterprise, 
allowance may be made in some 
way. Just how this will be done 
has probably not yet been deter- 
miriéd exactly. 

Then there is another type of 
company that seems slated for some 
relief. This is the concern which 
has its capital largely in the form 
of long-term debt, or other fixed 
obligations. A firm with a large 
mortgage debt often has a small 
equity capital. Normally such a 
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tively small equity. But the Board 
of Referees under the existing ex- 
cess profits tax cannot permit it 
more than 10% on that equity as 
earnings exempt from excess profits 
tax. This 10% may be absurdly 
small... ; 

Just how the authorities may 
work out the method of giving some 
relief to such firms cannot be fore- 
told. It might be done by permit- 
ting the Board of Referees to grant 
exemption from excess profits tax 
to earnings equivalent to more than 
the present maximum of 10% in 
such cases. Or it might be done by 
permitting a certain percentage on 
invested ‘tapital but the 
definition of such invested capital 
to include all, or a portion, of bor- 
rowed capital. 

Adoption of modifications along 
the lines suggested here 


Panaae 


well known—war and fear of its ex- 
pansion, the inevitability of in- 
creased taxation and the present 
capital gains tax, political uncertain- 
ties in many countries and domestic 
regulations which discourage risk 
capital. When events justify changes 
for the better, the New, York Stock 
Exchange which, alone émong world 
exchanges is still functioning freely, 
should speedily benefit.” 

The public does not have access to 
financial reports of the Canadian 
stock exchanges but it is doubtful if 
they could show any better results 
than does the exchange in New York 
in proportion to the size of the busi- 
ness which they do. 
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in 
ruptcy' along with C. T. Jaffray and 
S.M. Archer. 


Burns & Co. Buys 
Dumarts Ltd. 


Eastern Firm Provides 
Outlets, Gets Supply 
Base Through Deal 


Purchase of Dumarts Ltd., Kitch’ 
ener meat-packing firm, has been 
announced by Burns & Co., Calgary. 
Dumarts has a wide system of 
wholesale outlets in Ontario and the 
East for the products of its single 
packing plant in Kitchener, Ont. The 
company’s export outlets in Britain 
are also reported to be well estab- 
lished. Dumarts products will con- 
tinue under the same name. 

As a result of the amalgamation, 
Dumarts will benefit from improved 
sources of semi-finished materials in 
the. West, while Burng & Co. gains 
an addition to its eastern Canada and 
export markets. While Burns & Co. 
maintained a few outlets in the East, 
these were hampered by their dis- 
tance from the packing plants in 
making deliveries. The amalgama- 
tion paralleis the practice of one or 
two eastern packing companies, in 
establishing packing plants and sales 
outlets in western Canada. 

New Managing Director 

R. D. Morrison, president of Du- 
marts Ltd., has been a vie 
president and managing director~ 
Burns & Co. Mr. John Burns will 
contittue as president of Burns & Co., 
and R. S. Munn as general manager. 

Details of the terms under which 
Dumarts Ltd. has been purchased 
have not been released by the parties 
concerned. There is no public in- 
vestment interest in Dumarts Ltd. 


Improvement Reported 
In Urban Investment 


Improved position of urban mort- 
gage investments, as a result of the 
quickened pace of industrial activ- 
ity, is reported in the annual state- 
ment of the Dominion Mortgage & 
Investments Association. 

The statys of municipal securities 
also improved during 1940, particu- 
larly in Ontario, Quebec and British 
Columbia. The situation in respect 
of farm mortgages, however, con- 
tinues unsatisfactory, according to 
the report. 


Legislative Difficulties 


Legislative interference has con- 
tinued in the Prairie Provinces 
during the past year. This legisla- 
tion, and the operations of the 
Farmers’ Creditors Arrangement 
Act, are deemed to have aggravated 
a situation already difficult because 
of «the problems of marketing 
wheat and finding storage facilities 
for the large’ crops. 

Although it is generally recogniz- 
ed that no real farm mortgage prob- 
lem exists in the Province of Mani- 
toba, money invested in farm mort- 
gages has been placed under addi- 
tional disabilities by the Manitoba 
legislature, says the Association. 
The comment of the report is: 

“By a series of amendments to its 
Debt Adjustment Act the recovery 
of money loaned in the 
May 1, 1940, is made subject 
ther interference and wide discre- 
tionary powers are given the.courts, 
in some cases whether or not the 
borrower is in default.” 


Debts Decline 


A decline of 18.15% in the three 
years ended Dec. 31, 1939, was 
shown in the amount owing to 


by Manitoba farmers. In the same 
period the amount owing by Sas- 


mortgage investments to adjust- 
ments unwarranted by indjyjdual 
circumstances, The report says: 
“Much difficulty was experienced 
during the year in such matters as 
valuation, crop failure clauses, cut- 
ting of well secured claims below 


proper valuations, crop payment Securities 


provision and delivery of crops. 
unfair and unjust were some of the 


proposals brought forward by the | Hish 


Board of Review that in a number 
of cases member companies found 
it necessary to apply to the courts 
for protection.” 
Alberta Trend Continues 
The mortgage situation in Al- 
berta continues unsatisfactory ac- 


cording to the report, especially as 
the provincial government encour- 


opera 
justment Board in its operation ex- 


tends protection to debtors irrespec- ‘Low 
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tive of their ability to pay and the 
value of the security. 

“Likewise, the operation of the 
Farmers’ Creditots Arrangement 
Act shows evidence of a disregard 
of proper valuation and continues 
to effect reductions in debts un- 
warranted by the circumstances of 
individual cases. It should not be 
assumed, however, that every farm 
debtor in Alberta is unwilling to 
recognize his obligations according 
to his ability to pay, as the amount 
owing ta member companies by 
farmers at the end of 1939 shows a 
decrease of 6.12% of the amount 
owing at the end of 1936.” 

Municipals Improve 

In commenting on the progress 
made in the adjustment of munici- 
pal defaults, particularly dn Que- 
bec, Ontario and British Columbia, 
and by certain rural authorities in 
Saskatchewan, the report has this 
to say: , 

“While substantial progress has 
been made, there remains consider- 
able work to be done, both in con- 
nection with the adjustment of de- 
faults and in the development of 
further preventive measures. The 
year was marked by two new major 
defaults, namely, the City of Mon- 
treal in respect of principal matur- 
ity, and the City of Prince Albert 
in respect of interest. Both of these 
matters are engaging the attention 
of appropriate committees.” 

New Officers 

At the annual meeting of the Do- 
minion Mortgage and Investment 
Association, H. P, Thornhill, joint 
treasurer, Sun Life Assurance 
Company of Canada, wam elected 
president for the ensuing year. He 
succeeds John A. Rowland, K.C., 
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dissimilar. 

it takes or at what p 

a firm market bottom is established, 
the size of national spending, cou- 
pled with the intense defeatism of 
financial sentiment, can spell only 
buying opportunities for the patient- 
minded. 


gE 


Journal of Commerce, N.Y.'— In 
appraising the influence of develop- 
ments upon stock prices it is neces- 


enormous scope of the aid to Britain 
programme are already discounted 
in considerable measure by existing 
quotations. Hence, ‘the great enlarge- 
ment of the armament programme 
constitutes more a justification for 
the action of the market during 
recent weeks than an indication of 
prospective changes in the level of 
stock prices. 


Investment Notes 


Canadian Investors —If it is to 
avoid multiple taxation, an Ontario 
investment .company must favor 
equities against bonds, exclude non- 
Canadian equities and favor equities 
of companies which transact the 
greater part of their business in On- 
tario, according to D. I. McLeod, 
president. In following out this 
policy the company has sold prac- 
tically all of its dividend-paying 
U. S. stocks. Changes in portfolio 
during the past year were as follows: 


Additions 
Consol. Paper, bds. Hayes Steel Prod. 


Fraser Cos., v.te. 
Deletions 
Beauharnois, an Crown Zellerbach 
id 


Mea 9 Flintkote Corp. 
Int. Pap. & Pr., pf. Kennecott r 
Bethlehem Steel 


Natl. Dairy Prod. 
Chrysler Corp. : 


= * 

S.E.C. supplementary summary of 
December security trend contains 
the following of Canadian interest: 

Canadian Colonial Airways—A. C. 
Dick, officer and director, decreased 
holdings at 300 shares to 500. 

Distillers Corp.-Seagram — Allan 
Bronfman, officer and director, holds 
one common share directly. Mr. 
Bronfman holds an undisclosed in- 
terest in 702,831 common and 29,650 
5% preferred with warrants held by 
Brintcan Investment Ltd, and 
through Holding Company B de- 
creased, 12,500 to 151,000 to effect 
cancellation of holdings of preferred 
stock. Samuel Bronfman, officer and 
director, holds one common share 
directly and is an indirect ownef to 
an undisclosed extent through Brint- 
can Investments and Holding Com- 
pany B as above. 

Hudson Bay Mining — Henry 
Krumb, officer and director, gave 
away 780, holding 31,980. 

International Paper & Power—C. 
A. Agar, officer and director, held 
200 common shares and 100 preferred 
in Jan., 1941. 


U. S. F. & G. Reports 
Higher Net Premiums 


stantial profit are the main features 
of the report of the United States 
Fidelity and Guaranty Co, of Balti- 
more, Md., for 1940. 


the charge that they have not been 
given work to keep their facilities 
fully occupied.” 
. Bulk of this “backlog,” The Post 
is informed, is for Lysander army 
co-operation planes which have be- 
come “useless” in present warfare. 
These planes are on order by both 
the Canadian and -the British Gov- 
ernments, but they are either being 
crated or put in “dead” storage be- 
cause they have no use or purpose in 
present-day tactics. 

Bouquets were handed out to 


Noorduyn Aviation Ltd. of Montreal, 


whose “manufacturing technique is 


.|the farthest advanced of any Cana- 


Mr. Howe objected to manufactur- 
ers “ganging up” on the Govern- 
ment. 


“We have six firms who were 
subcontractors of Federal telling 
us how to operate Federal. I have 
never permitted my subcontrac- 
tors to tell me how to operate my 
business and I have had many of 
them ‘gang up’ and try to tell me. 

“Remember this: These people 
are holding contracts with Federal 
Aircraft whose profits depended 
on their relation with Federal. I 
doubt if because six of these sub- 
contractors ‘gang up’ and come to 
Ottawa the Government is bound 
to accept their recommendations,” 


$100 Millions in Contracts 


Facts and figures regarding air- 
plane production in various Cana- 
dian plants as outlined in the Mac- 
Millan report and enlarged upon by 
Hon, C. D. Howe revealed the posi- 
tion of about $100 millions of con- 
tracts now under way or placed. The 
total of figures placed on the record 
by Mr. Howe suggests that of $96 
millions of contracts awarded, $22.4 
millions of planes had been ueliver- 
ed and the remainder ($73.6 mil- 
lions) was still on order. 

Of the business not completed The 
Post estimates that about $30 mil- 
lions represents orders placed direct 
by the British Government for Hur- 
ricane, Hampden and Lysander 
planes and that approximately an- 
other $20 nfillions represents orders 
for Avro Anson planes. 

‘Mr. Howe on Feb. 26 justified 
delay in the Anson programme by 
stating that “we have never had an 
initial delivery at the time that was 
promised by the industry or by the 
time we thought we reasonably 
could expect to have it.” 

Two days later he admitted that 
“elementary training schedules have 
never been behind schedule.” 


(Trainer planes produced for 
the Government by Fleet and de 


Brandram to Pay 
3% on Bonds 


Provision For | Half 
Year’s Interest Reflects 


Better Current Position 
From Our Own Correspondent 


MONTREAL.—For the first time 
since the company was reorganized 
in 1936, Brandram-Henderson Ltd. 
will make a payment of 3% interest 
on June 1 to holders of the 6% 
20-year first mortgage bonds. 

A payment of 1% Was made to 
bondholders on operations for 1936; 
a payment of 2% for 1937, but bond 
interest was passed in 1938 and 1939, 

According to the company’s last 
statement, there were outstanding 
$825,000 of the first mortgage bonds. 
In 1939 there was $59,551 available 
for bond interest, but under the 

trust deed, the 


Total net premiums written | sequ 


amounted to over $343 millions, an 
increase of almost $500,000. The net 


-| profit from underwriting was $3.1 


Macdonnell, president and general 
manager of the National Trust Co., 
first vice-president; gnd- A. Cheva- 
lier, assistant general manager of 
Credit Foncier Franco-Canadien, 
second vice-president. The member- 
ship of the Association consists of 
24 insurance companies, 14 trust 
companies and 12 loan companies, 


millions and net income from invest- 
ments, $1.4 million. \ 

* Total assets of $61.7 millions in- 
cluded $9.7 millions in cash and $39.9 
millions in securities, of which $21.3 
millions was in U, S. Government 
obligations and Federal Land Bank 
bonds. Policyholders’ surplus 
amounts t6 $17.2 millions. 


Significant Investors’ Index Numbers 


Textiles Food 
and and 
eloth- allied Bever- Bldg., trac- 


212.5 168.3 
6 45 176.0 


49.0 
00.2 40.2 
6 482 104.2 
8.1 486 
72.1 50.7 1088 
115.3 78.2 


10 
(Base 1995-39 = 100) 


Power 
and Total 
utili- Total 
prod. ages mater. tion Banks ties co's. 
1 7 1 15 8 19 bs] 


123.2 
76.9 


202.1 
71.2 


297.5 
68.2 


163.1 160.9 320.3 180.7 
67.0 84.6 4 


15.4 94.7 


91.8 
92.3 


90.7 
90.2 
93.6 
103.1 


70.8 
69.8 
67.8 
67.5 


73.2 
49.7 


*High and low for from 1929 to 1940 incl 2 
year = lusi,. are based on 


would go} ages debtors not to pay their debts. | compiled 
Association declares: 
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Canadian Cottons Staff 
Shares in Big Bonus 


From Our Own Correspondent 

MONTREAL.—Employees of Can- 
adian Cottons Ltd, have been noti- 
fied that the company will pay a 
bonus of $120,000. This follows thé 
company’s policy, according to R. 
G. Tolmie, president, that employ- 
ees should share ‘in profits from in- 
creased business. 

General basis for the bonus will 
be 4% of each employee's earnings 
during the f2-month period ended 
March 1. No employee-~entitled to 
a full year’s bonus will receive less 


6.0/| than $25 and not more than $50. 


Gatineau Power Defers 


‘| Amortization Payment 


From Our Own Correspondent 
MONTREAL. — Gatineau Power 
ao er, eee seen See ae 


dian plant,” and to Canadian Car & 
Foundry for their rapid délivery (12 
to 15 air frames a week) of Hawker 
Hurricanes. 

Details of airplane contracts and 
deliveries in Canada, as disclosed by 
Hon. Mr. Howe and in the MacMillarf 
report, follow: 


a/c) and 6 Blackburn Sharks (Mar. 
14/38) -both delivered, $2,054,000; 55 
P.B.Y. Amphibian Flying Boats,* $4,- 
400,000; Anson components $2,822,000. 
Comment: “Plant building will be fin- 
ished Mar., 1941. 14 Amphibians should 
—— Mar. 31, 1942.” H. R. Mac- 


“Boeing are well up to the production 
le which they undertook to 


time first contract placed. 
“Partial manufacture and complete as- 
sembly, ‘ 


Canadian Associated Aircraft: 

Purely British company. Original order 
80 Hampden bombers increased to 160, 
Aug. 27, 1940. 

Nov. 16, 1938:. Schédule called for 2 
planes Dec. 31, 1939; 4, Jan. 1, 1940; 4a 
month down Mar., 1940; then 6 in 
March and 6 4 month to Aug., 1940, in 
which month production would step 
up to 8 a month. 

July 18, 1940: Revised schedule based on 
“flight testing.” First delivery set back 

to July, 1940; 1 in July; 2 in Aug.; 3 in 

Sept.; 4 in Oct.; 5 in Nov.; 8 in Dee.; 

11 in Jan.; 14 in Feb.; 15 in March: 

Comment: “Up to date the company has 

shipped to England 8 airplanes, and I 

think they have 2 more flight tested 

and ready to deliver.” Hon. C. D, 


Howe. 

“Delays have. been .numerous due to 
new designs, non-receipt of essentials 
from Britain and divided management. 
If. no more .delays, 100 Hampden 
should he completed by Mar. 31, 1942.” 
H. R. MacMillan. 


Canadian Car and Foundry: 
Orders ......... Peccvieece $29,574,000 
5,715,000 
s 23,859,000 
No detail given except that production 
of 600 Hurricanes. is expected to be 
completed by July, 1941. 
Comment: “Manufacturing” difficulties 
have been surmounted. If delays arise 
they are likely to be due to British 
causes; changes in design delay in re- 
ceipt of necessary goods or drawings.” 
,. H. R. MacMillan. 
“I think they are delivering at this 
time at the rate of between 12 and 15 
' planes a week or better than 2 a day 
which is pretty well up to schedule.” 
Hon. C. D. Howe. 


Outstanding ‘ 3,253,000 
Detail: Contracts placed as follows: 4 
Northup Deltas (delivered); 2 Stran- 
raer flying boats (delivered); 4 Deltas 
(delivered); 3 Stranraers (delivered): 
9 Deltas (delivered); 6 Stranraers (3 
delivered); 12 Stranraers (not deliv- 
ered); 18-Stranraers (not delivered). 
Comment: “ well in hand and 
subject to causes beyond control will 
complete their contracts Jan. 31, 1942.” 


H. R. MacMillan 
de Havilland Aircraft: 


6,040,000 
: 554 Tiger Moths to be completed 
Sept. 30, on 135 Manasco Moths by 


$12,150,000 
692,000 
9,457,000 

Detail: order for Bristol Boling- 
broke p to end of 1942. Deliveries 
to date, 15 aircraft, and 15 per month 
after Mar. 1, 1941. 

Comment: “Apparently production dif- 
ficulties have been surmounted and 
unless unforeseen stoppage arises in 
supplies and components, contract will 
be oe by Dec. 31, 1941.” H. R. 


$11,165,000 


ey 


200 Fleet 60B advanced trainer (none 
delivered). 

Comment: “Trainer production on 
smooth running basis and should be 
finished: 404 16B by Mar. 31, 1941; 200 
60B by Sept. 30, 1941.” H. R. Mac- 


Millan. ' 

“Deliveries (Fleet Finch) substantially 
up to date. Fleet undertdok last June 
to build an advanced trainer (Fleet 60). 
The trainer at that time had been 
fully designed and fully test flown and 
delivery was to be made beginning 
Nov., 1940. The first plane is yet to 
be delivered but I am told that deliv- 
eries will start early in March.” 3 
Cc. D. Howe. 


Outstanding 5 

Comment: ‘‘Lysanders on order for Can- 
ada should be finished Mar. 31, 1942; 
manufacturing difficulties have been 


overcome. ok for fit haste 
com, y + ot, 
isi” HR, MacMillan. 


Noorduyn: 
56 estan trainers; 210 Harvard 


trainers, 
Comment; “Manufacturing technique the 
' farthest advanced of any Canadian 


for British Purchases 
_ of War Materials in Canada 


British Columbia Power Corporation, 
Limited 


_ 36 King St. West 


434% Bonds, Series “A” 
Due March Ist, 1960 


“The purchase of these Bonds provides the 


British Government with cash to purchase 
war materials in Canada. 


The Corporation supplies all of the electric 


Vi 


wer and gas consumed in Vancouver, 
ctoria, New Westminster, North Van- 


couver, and other important municipalities 
in British Columbia. 


Price: 100 and interest, yielding 444% 
Descriptive circular furnished upon request, 


Toronto 


Telephone EL. 4321 


John A, Lang & Sons 
Pays 121-Cent Extra 
Extra dividend of 12% cents a 
share has been declared payable 
April 1, 1941, along with regular 1744 
cent payment by John A. Lang & 


STORE — HALIFAX 


Finest retail location in Halifax. Corner Barrington 
and Sackville Streets. Fireproof, fall basement. Space 
at present divided two stores. Available on long term 
lease. Apply Roy Limited, Roy Building, Halifax, N.S, 


Wood, Gundy & Company 
Limited 


rd March 15. In 1940 an 
dividend of 30 cents per, 
paid on April 1, bringing tota} 
ments for that year to $1 per 
The 1940 extra followed 
$2.26 in 1939. 


ALL THE FACILITIES OF A 


Sons Ltd. Kitchener, Ont, leather 
company. The payments wil] 
made to common shareholders 


i 


WELL ORGANIZED TRUST COMPANY | 


The ee Trust Company 


19 Richmond Street West 


Londen 


TORONTO 
St. Catharines 


: Copy of Annual Report Mailed on Request 


. NOTICE OF PAYMENT OF INTEREST 


CITY OF MONTREAL 


6 % 15th May 
3 % ist June 
442% 15th June 
Ist October 


4% 


242% 
NOTICE is hereby given that semi-annual interest on the above-met- 
tioned bonds, registered in the books of the City of Montreal, will be 


BONDS 


1940 4 % ist November 1940 
1940 4%% ist November 1940 
1940 5 % Ist November 1940 
1940 3 9% 15th December 1940 


ist March 1941 


regularly paid by cheque at the rate specified on the bonds. 


Holders who have not registered their bonds are invited to do-so by 
sending them, with exact information as to the name in which they should 
be registered and the address to which interest cheques should be'sent, 0 
the Registrar, office of the Director of Finance, City Hall, Montreal, Canada. 

It is recommended that these securities be insured against all forward- 
ing risks. The bonds will be returned to holders as soon as they have been 


not registered, 


registered. 


Semi-annual interest. on the aBeve-mentioned bonds 
will also be paid on presentation of the bonds at the office of the Registrar, 


City Hall, Montreal. 


. 


L. ROBERGE, 


Director of Finance. 


Office of Director of Finance; 


City Hall, 


Montreal, 3rd March, 1941. 


Township of Scarborough 


To the Holders of Debentures of the Township of Scar 
borough dated the Ist day of January, 1940, and maturing in 


Notice of Intention to Redeem 


Certain Debentures *‘ 


the years 1946 to 1948, both inclusive. 


NOTICE IS HEREBY GIVEN that the Township of. Scarborough it 
tends to and will on the 15th day of June, 1941, redeem its debentures 
dated the 1st day of January, 1940, which mature in the years 1946 to 18, 


both inclusive, as hereinafter set forth by payment to the holders 
of One Hundred per centum of the face value of the said debentures 


after which date interest will cease to accrue and such debentures 


become due and be payable on such date. Payment 
principal office of the Canadian Bank of Commerce in 
upon surrender of the debentures redeemed together with 
coupons thereon. The said debentures to be redeemed are 
aggregate principal amount and are a portion of a larger principal 
of debentures dated the ist day of January, 1940, which were 
pursuant to By-law Number 3006, passed the 12th day of 
as provided for by a plan of refunding, readjustment and 
of certain debentures of the said Township dated ist day 
1939, and confirmed by Order of the Ontario Municipal Board 
22nd day of December, 1939. The said debentures to be so redeemed 


follows: 


605-27 
842-24 
846-24 
947-24 
391 22 
900-22 
961-20 
963-20 
986-32 
986-33 
986-34 
990-19 
1003-18 
1007-18 
1925-18 
1045-17 
1049-17 A 
1049-17 B 
1049-17C 
. 1049-17D 
1067-17 
_ 1068-27 
1010-17A 
‘1070-17 B 


) 1 
Dated at the Township of Scarborough this 12th 
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Debenture Numbers 


1070-17 C 
1070-17 D 
1070-67 E 
1070-17 F 
1070-17 G 
1070-17 H 
1070-17 I 
1070-17 J 
1070-17 K 
1070-17 L 
1070-17 M 
1070-17 N 
1070-17 0 
1071-17 


’ 1081-16 


1094-16 A 
1094-16 B 


oie ok 


1655-69 
1655-70 
1674-7 
1694-7 
1694-8 
1695-8 


1122-16 A 
1124-16 
1124-16 A 
1124-16 B 
1124-16 C 
1124-16D 
1124-16 E 
1137-16 
1171-15 
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1655-69 
1655-70 
1674-7 
1694-7 
1694-8 
1695-8 
1707-7 
1724-7 
1725-81 
1725-32 
1725-33 
1725-34 
1725-35 
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1727-19 
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ied ads, cost de. per word 
figure for each insertion, 
imum ad. 12 words. Add six 

s when box number is 
required. When replies are te 
be mailed to advertiser, add 10c, 
ed ads, payable in ad- 

e. Contract rates on appli- 


vane 


CCOUNTANT, CONSTRUCTION. 

v. LE FOR FINANCIAL HOUSE 

racting Firm or as Assistant to 

: ernest, defense or related work, 

years construction experience, 

docks, warehouses, railroad 

grade crossing eliminations. Eight 
field, layout and inspection. 

offige. accounting, costs, valuation. 

Tonsdian. forty-one, University graduate, 

duate in accountancy. Thirteen 

one company. For references and 

ot jars please write Box 37, The 

Post, Toronto. 
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Seen by Economist — 
. Lower Interest Rates Now Would Invite Selling| 
— Last War No Precedent Because of Changed : 


Background 
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To an economist of the élassical school, fe question of the course rs 


of interest in a war economy would | 


provide few problems. Dr. Mel- 


chior Palyi, Chicago University economist, and former German bank- 
Hitler, takes a more advanced and |. 


ing authority, now an exile from 
realistic view. 


The usual arguments for higher rates, says Dr. Palyi, are as follows: 


War will 
which must be 


rising government. deficits, increased 
t outside the bash pitilen ie. ntioticas i ty we 


avoided. If the demand for loans-is to rise, then rates must rise to 


stimulate purchases of bonds. 
This argument, which might 
economist, stems from straight 


much of its support from experience in the last war when the U.S. 


be termed that of the “orthodox” 
supply-demand theories and gets 


Government increased its debt from less than $1 billion to over $25 


billions, i" a market characterized 
Dr. P. 


by a steadily rising rate of interest. 


yi points out that the weakness of such an historical com- 


parison is its failure to allow for the changes that have taken place in 
the structure and condition of finance, industry and investment psy- 


chology in the intervening years. 
* « » 
Chariged Background 
In 1917, the United States faced the 
strain of war with a relatively in- 


= | adequate industrial and agricultural 


capacity, comparatively, small bank 
reserves, and an interest rate of 34% 


; | on government obligations. Import- 


Mes 


Wie Lente 


BAUER & BLACK LIMITED 


Bond Redemptions 


Rate Year Due Price 
5% 1942-51 Mar.25 103 
5% 1952 Mar.25 101 

1947 May 1 105 


Tire "7% 1943 May 1 105 
*Drawn by lot $22,300. 


Bond Issues: 


KINGSTON 
PEOPLE 


are very busy now and there 
is more money in circulation 
than ever before. New fami- 
lies are moving here nearly 
every day to participate in 
the greatly increased indus- 
trial activity which is going 
on here. 


WHIG-STANDARD 


has always been popular in 
Kingston and it is more 
popular today with old and 
new readers than ever be- 
fore, if circulation figures 
mean anything. 


YESTERDAY'S City 
Zone Sale was 


1,232 


—just 1,032 higher than 
the same day in 1940. 


Our Daily Net Paid 
Average for 
Feb. 1941, was 


12,220 


just 1,107 more than 
in Feb. 1940. 


No, we haven’t increased the 
advertising rates, That extra 
“culation is a bonus to 
Sart advertisers who want 

Teach one of the livest 
Markets in Canada through 


most popular medium in 
Market, 


ant feature of the psychological 
background was that the 344% rate, 
which rose to 5.6% in 1920, was re- 
garded as a “normal” rate, brought 
about by the natural play of supply 
and demand, with the result that 
each dip in bond prices found buyers 
ready to'take advantage of:the cur- 
rent bargains. High profit, on capi- 
tal employed in industry tended to 
force up interest rates for govern- 
ment as well as private borrowers. 
The Government was one of many 
borrowers competing for scarce 
funds. 4 

The background of war financing 
in 1941 is radically changed. Heavy 
excess reserves in the banking sys- 
tem are paralleled by large cash re- 
serves in industrial corporations. Al- 
though production is still far short of 
the desired goal, this is more a ques- 
tion of mobilizing productive capac- 
ity than of creating it. War profits 
are likely to be smaller, and wealthy 
irfiustrial companies in many cases 
will be lenders rather than borrow- 
ers. Industrial securities, faced by 
taxation, anti-monopoly, and labor 
uncertainties are less attractive than 
government securities, and the Gov- 
ernment has the power if necessary 
to support its own obligations. 

a 


4 
W ould Higher Rates Help? 

Great as is the present strain of 
war financing, Dr. Palyi points out 
that it is relatively less than in the 
last war. Admitting that U.S. defi- 
cits may run éver the $10 billions 
mark annually, he questions whether 
higher interest rates would greatly 
facilitate meeting these deficits, and 
might even temporarily aggravate 
the problem. 

Psythology is the important factor 
in determining whether higher in- 
terest rates are advisable now, ac- 
cording to Dr. Palyi. A drop in bond 
prices now would, he thinks, be the 
signal to investors that the long-her- 
alded.reversal of the low-interest 
trend had come. As such, many in- 
vestors would wait for the trend to 
develop further before buying; some 
might even sell on the way down, 
and not until a substantially higher 
interest rate had been established 
would buying support appear. On 
the other hand, patriotism might ac- 
complish what economic self-inter- 
est cannot effect and lead investors 
to purchase bonds at existing rates 
and in satisfactory amounts. 

7 ” 7 


Public Buying 

, In his conclusion, Dr. Palyi warns: 
“I expect a great deal of moral per- 
suasion, if not pressure, exerted on 
the public to buy bonds at present or 
lower yields. Whatever is not sold to 
the public will be sold, just like in 
England and Canada, to the banks. 
The indignant moralizing within the 
New Deal about the dangers of 
credit expansion may continue, serv- 
ing essentially to mislead the coun- 
try into believing that we have a 
cautious, scientific-minded and 
sound monetary management which 
considers future dangers. This will 
help to lull the country into a sense 
of security and to postpone the evil 
day of a run on the government bond 


market.” 
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Municipal Treasuries 

A by-product of the practice of 
large institutional investors with- 
holding investment funds for tHe 
coming war loan has been the wid- 
ening of the m&rket for short-term 
treasury bills and notes. With the 
Avar loan not expected to be offered 
until summer, funds have been 
gradually accumblating which can- 
not be put out at long-term rates for 
perhaps several months. 


The cities of Toronto and Hamil- |. 


ton, Ont., have taken advantage of 
the temporary unemployment of in- 
stitutional funds to issue short-term 
notes‘to bridge the gap in. income 
until the first tax installments ‘start 
coming in. This financing was form- 
erly carried out through the chart- 
ered banks. In the past week or so, 
Toronto has borrowed $1,900,000 at 
1%% from life insurance companies, 
while Hamilton has obtained $350,000 
at a rate of 1%%. 
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municipalities. The ambdunts _in- 
volved in all but the largest munici- 
palities are too small to justify the 
expense of issuing the bills, and it is 
pointed out that when the present 
situation with regard to war loans 
is ended, the supply of idle funds 
suitable for this type of investment 
will be greatly reduced. 


No Inflation? 

The possibility that taxation as a 
method of financing the war is ap- 
proaching its economic limit is indi- 
cated in the address of Herbert Begg, 
chairman of the board of the Trusts 
& Guarantee Co., at the recent an- 
nual meeting. Mr. Begg pointed out 
that as a result of higher taxation 
only those who had been underpaid 
or unemployed at the beginning of 
the war may expect a higher stand- 
ard of living. | 

“The problem of war finance is 
assuming large proportions and can 
only be accomplished by taxation, 
borrowing from savings and credit 
expansion commpnly referred to as 
“inflation.” While it is highly desir- 
able to meet as large a proportion of 
costs by taxation as possible, there is 
a limit which is economically sound 
—further increases may tend to dis- 
courage production and may become 
self-defeating.” ' 

If the limits of intelligent taxation 
are in sight, there will apparently be 
only one bulwark against inflation 
left—increased savings and lendings 
to the Government. If these assump- 
tions are correct, the investor can 
estimate the probabilities of infla- 
tion from the success of war savings 
and war loan campaigns. 

- a . 


Bond Index 
The D.BS. index of long-term 
bond prices for the week ended Feb. 
27, 1941, regained its loss of the week 
before, with an average of 100.9 as 
comparéd with 100.8 for the preced- 
ing week. Compared with a year 
ago, the index shows a gairrof three 
points. 
Dominion of Canada 
Leng Term Bond Index e 
Weekly Preceding Weekly 
average week average 
Feb. 21-27 Feb. 14-20 ro — 


100.9 100. 
102.4 


Price .:. 
_ 96.1 96.2 


Yield .... 


Bond Sales 


City of Toronto 

To the $1.5 million in 14% short 
term notes reported’sold by the City 
of Toronto last week has been added 
a further $400,000, also sold at par. 
Total of 14% notes now issued is 
$1.9 million, of which $1 million falls 
due May 15, 1941, the balance in 90 
days from the date of the notes, Feb. 


issue of 144% notes, 

notes had been sold 
to the Toronto Transportation Com- 
mission, bringing the total of short- 
term financing to date to $2.65 mil- 
lions. In former years this financing 
had been effected through the char- 
tered banks and would involve totals 
approaching $8 millions in some 
years, according to officers of the 
city. The new money is being sup- 
plied by life insurance companies 
at an interest saving to the city of 
approximately % of 1%. Funds are 
to be applied against expenditures 
prior to the first installment on the 
city’s 1941 taxes. 

. * * 

Treasury Bills , 
A new low-cost basis o0n Dominion 
of Canada B since the 
outbreak of war was struck with the 
latest sale of $40 millions at 99.84488, 
representing a yield of 0.623%. Pre- 
ceding issue was sold on a 0.624% 


The practice of issuing treasury | * 


bills by municipalities was pioneer- 
ed by Hamilton about a year ago, 
since when the city has been able to 
obtain progressively better rates. It 
is not expected among institutional 
investors that the practice of financ- 
ing by treasury bills will become 
very widespread among Canadian 


‘Co., for the Township of 
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Upper photo shows a standard 
Ford V-8 engine being installed in 
a Universal Gun Carrier. One of 

_the latter is shown at the right dur- 
ing last week’s demonstration near 
the Ford plant at Windsor, 


Silk Reduction 
Met By Trade — 


Hosiery Industry Ad- 
justs Itself t6 25% 
Lower Silk Imports 


Reduction of the pure silk con- 
tent of “silk” stockings, in line with 
reduction, of silk imports to 75% of 
1939 levels, finds the majority of 
hosiery manufacturers adjusted to 
meet the new conditons. The re- 
duction, effective as from March 1, 
is being carried out by substituting 
lisle and other fabrics in the tops, 
heels and toes of stockings. Since 
this was already fairly common 
practice, little difficulty was experi- 
enced in the changeover. 

Greater problems will arise with 
the reduction of silk imports to 50%, 
to ‘take effect June 1. Mechanical 
difficulties will. not be the major 
obstacle, as little difficulty is antici- 
pated in knitting hosiery from 
nylon, lisle, or from twisting bem- 
berg yarns or art silk with the pure 
silk. Chief problem will be dyeing 
blended materials, as natural silk 
responds more readily to dyes, re- 
sults in a different shade from arti- 
ficial"yarns under the same treat- 
ment. Where artificial yarns are 
twisted with the natural silk, a 
pepper-and-salt effect results after 
dyeing. Nylon resists the dye and 
has to be dyed under pressure for 
best results. 

Little difficulty is foreseen in ob- 
taining supplies of the new ma- 
terials. Bemberg yarns are coming 
steadily from England. Art silk for 
hosiery is manufactured in Canada 
by Courtaulds Ltd. and nylon is 
scheduled for production in the fall. 
Although current stocks of nylon 
are not very large, the present price 
of nylon is regardled as being too 
high to lead to a heavy demand. 


M. & 0. Assets 
Taken Over 


Reorganization is Com- 
pleted, New Officers An- 
nounced 


As originally scheduled, the re- 
organized Minnesota & Ontario 
Paper Co. took over the assets of the 
old company on Feb, 28, giving ef- 
fect to the trustees’ amended plan of 
reorganization. The new directors, 
appointed by the court on Jan. 10, 
will continue in office for two years. 
The final court order terminated a 
receivership which began exactly 10 
years earlier. 

Officers of the new company are 
former officials of the old company. 
They include the following: 

R. H. M. ROBINSON, president. 

R. W. ANDREWS, senior vice-president. 

C. T. MURRAY, vice-president in charge 
of sales. 

R. J. HENDERSON, vice-president in 
charge of traffic. 

R. D. MAIN, secretary-treasurer. 

FRANK J. HICKLING, comptroller. 

Mr. Robinson, the new president, 
announces that M. & O. Paper pro- 
duced more than 250,000 tons of 
paper products in 1940 from its three 
mills at International Falls, Fort 
Frances and Kenora. The two Can- 
adian mills now produce practically 
all of the company’s newsprint out- 
put with the International Falls mill 
operating almost enirely as a speci- 
alty mill, turning out groundwood 
papers, and kraft and sulphite 
papers. 

Mr. Robinson also states that last 
year the company’s Insulite mill _ 
unable to supply the trade as rapidly 
as orders came in, 


Bond Tenders 


Mar. 15, County of Lanark, Ont.—$15.000, 
3%% 5-year ins. debentures. 
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To Make Gun Carriers 


Canadian-made wuriversal - gun 
carriers were given their first pub- 
lic demonstration at Windsor last 
week, marking another step in 
building up wartime industry in 
this country. 

A product of the Ford Motor Co. 
of Canada, thése carriers are a strik- 
ing example of successful adapta- 
tion of established production meth- 
ods to turn out a highly specialized 
piece of war equipment. 

The new carriers use a standard 
85-h.p. Ford V-8 engine for power, 
and weigh about 8,200 lb. They 
have a standard truck transmission 
and truck axle. Top speed is 40-50 
miles an hour. Each machine is 
equipped with radio, some for two- 
way communication. 

Armor Plated 

Protection for the crew consists 
of armor plating on the bottom, 
sides, front and rear of sufficient 
thickness to repel .303 calibre bul- 
lets but not sufficient to repel anti- 
tank shells. They carry no protec- 
tion on the top, depending on 
manoeuvrability and speed to 
evade bombing or machine gun 
fire from. the air. At present the 
armor being used is imported from 
the United States, but Canadian- 
made supplies are to be ready in the 
near future. 

Regular equipment of these gun 
carriers include single Bren ma- 
chine gun fixed at the front, oper- 
ated by the radio-man and aimed 
by the driver by directing the 
whole vehicle. Mountings are pro- 
vided for other guns at the four 
corners of the vehicle, permitting 
use of the gun for anti-aircraft pro- 


tection. A Boys anti-tank rifle can 
also be used as could any standard 
typé of machine gun, : 

Chief function of the gun carriers 
is to transport troops and supplies 
in actual warfare. 

Ford of Canada has been prepar- 
ing for manufacture of this equip- 
ment for some time. Plant additions 
costing $700,000 were necessary, ac- 
cording to earlier announcement, 
and the company’s objective is an 
output of 50 carriers each week. * 

Record Output "s 

Production at the company’s 
Windsor plant is at record levels 
with about-75% going into. war 
work. Engine output is now about 
450 daily on one eight-hour shift. 
This is about 100 above the previous 
peak and will be boosted another 
100 shortly. The company has two 
final assembly lines in operation 
where only one was formerly in use, 
and plans to add a third. 

An additional electric furnace is 
being installed in the foundry at 
present. 

Since the war started Ford of Can- 
ada has delivered more than 60,000 
vehicles for army use. These have 
been delivered to the Governments 
of Canada, Great Britain, South 
Africa, India, Australia and other 
Empire countries. The majority 
have been shipped overseas. On 
Nov. 4, 1940, W. R. Campbell, presi- 
dent, announced that the company 
had produced more fhan 50,000 
army vehicles. 

At present Ford of Canadahas 11,- 
608 employees. This compares with 
the previous peak of 9,272 at Nov, 
1 last and an average of 7,442 during 
1939, 


Municipal Finances | 


Ottawa, Ont. — Total relief ex- 
penditures for the city of Ottawa 
dropped 52.8% in Jan., 1941, under 
the corresponding month in 1940. Ex- 
penditures in the latter month 
amounted to $48,982 against $103,793 
in 1940, while the city’s share of the 
bill fell from $25,171 to $13,391. The 
number on relief was reduced from 
10,422 to 4,449. 

7” + s 

Kamloops, B.C.—For the first time 
since 1928, the City of Kamloops 
ended the year with no bank loan 
outstanding. As at Jan. 23, 1941, there 
was $41,000 on deposit toward 1941 
taxes. In 1940 current taxes collected 
amounted to $134,355, representing 
85.23% of the levy. This compares 
with 82.7% of current taxes collected 
in 1939. Collections of arrears taxes 
amounting to $33,821 brought total 
collections for the year to 107.2% of 
1940 levy. Bee 


Trail, B.C.—During 1940 the gen- 
eral rate revenue of the city of Trail 
exceeded expenditures by $41,182 
according to the revenue and ex- 
penditure statement., Although tbe 
1940 levy provided for a surplus of 


$23,636, additional curtailment of ex- 
penditures was made during the 
year with the result that the surplus 
was increased. Bank overdraft of 
$35,270 as at Dec. 31, 1939, was paid 
out of the surplus. 

a7 * * 

Vancouver. — An operating sur- 
plus of $79,593 was realized by Van- 
couver’s finances in 1940. In 1939 the 
surplus amounted to $39,056. There 
were deficits for the previous five 
years. The 1940 surplus resulted from 
upward revision of water rates and 
other incomes and was assisted by a 
snowless winter which left an 
amount of $30,000 earmarked for 
snow removal untouched. 

7 a + 


Winnipeg, Man. — The City of 
Winnipeg | Hydro-Electric System 
reports a new high surplus for the 
year 1940. Surplus of $487,576 was 
fecorded in the latest financial 
period, $377,000 of which has been 
transferred to the city’s treasury. 
A total of $839,000 has been con- 
tributed in this manner in the past 
three years. Previous high figure 
oe hydro surplus was $341,537 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS \ 


Date Issued 
Jan..... 


* wunicipal— 
Teck, Township of 


Canada Treasury Bills .......-. Feb, .... 
’ OFFERIN 


Columbia Power Corp. .. Feb. .... Wood, 


* Formerly held by British investors. 


Harris, Ramsay & Co. JinsuvhecoBecbes dat 4% 
(Privately) 4% 
Hamilton Treasury Bills eeereere Feb. etee Harrison & Co. eee eeeeeeeeeeeeeeeeeereeeee ore 


(Privately) 


Offered by 
Gundy & Co. 


Dickson, Jolliffe & Co. and Milner, 


HH FeO ORO FESET CACHE CE REE TES 
. . 


® Offering price, with bonus of 400 shares with each $1,000 note. 


Rate Due Amount 
1-10 yr. $88,724 
1-5 yr. 5,000 
wetedt 350,000 


Price 


*&“G” stands 
for Gestetner 
of course. . 


D. GESTETNER (CANADA) LIMITED, 


War Housing 
Unit Set Up 


Government Company 
to Provide Shelter for 
War Plant Workers 


From Our Own Correspondent 

OTTAWA. — Announcement by 
Hon. C. D. Howe, Minister of Muni- 
tions’ and Supply, that a Govern- 
ment-owned corporation has been 
created to deal with war factory 
housing is taken here as the first 
real indication that the housing 
problem is going to be tackled. 

To be known as Wartime Housing 
Ltd., the new company will be head- 
ed by Joseph M. Pigott of Hamilton, 
Ont., head of the construction com- 
pany bearing his name. 

Mr. Howe has said that the corpor- 
ation will be given $100,000 to start 
operations and authority to make up 
to $10 millichs of commitments. Ad- 
ditional commitments ‘will probably 
be authorized, as it is estimated here 
that expenditures required may ex- 
ceed $100 millions. 

The immediate need is estimated 
at 50,000 homes and the average cost 
will not fall much below $3,500, may 
well go higher. 


Canada Malting 
Wins Tax Case 


Settlement of Income 
_Levy Dispute Allows 
Saving of $75,908 


Canada Malting Co. reports settle- 
ment of a dispute over income taxes 
for the years 1935 to 1939. This has 
been under discussion with the. in- 
come tax department for some time, 
states Arnold C. Matthews, presi- 
dent. As a result of the agreement 
reached, $75,908 which had been set 
aside to meet any possible liability 
is net now required and is written 
back into earned surplus account. 


Mr. ae reports that plants 
were y occupied during the past 
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’ DUPLICATING 
MACHINES 


TORONTO 


year.. There was a satisfactory in- 


export 

lets, particularly the United King- 
dom, have been interfered with by 
the war. Other business has been 
developed successfully to date to off- 
set this loss. A substantial part of 
the company’s exports are paid for 
in U.S. dollars. . © 

company spent $821,978 on 
fixed assets last year. Major portion 
of this went in the construction of 
additiona] malting capacity for about 
1.2 million bushels at the Toronto 
plant, together with 525,000 bushels 
added grain storage. The new plant 
is now in full operation, but no bene- 
fit accrued to 1940 operations. 


SALES BOOKS 


if attractively designed, 
can lend prestige and dis- 
tinction to your products 
and business, 


™ Ask your local Burt representa- 
tive for interesting suggestions. 


BURT BUSINESS FORMS LIMTFED 
WESTERM SALES BOOK CO. LIMITED 


Offices in all Principal Cities 
Subsidiaries of 
MOORE CORPORATION LIMITED 
Torente, Canada 


REMEMBER...When you need 
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UTTA PERCHA, 


bber Products 


a strictly Canadian 


company, has been building better rubber 


products for Canadian 


Industry for 58 years. 


If it’s rubber—ask Gutta Percha to quote. 


TRANSMISSION & CONVEYOR BELTING 
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RUBBER FOR EVERY INDUSTRIAL USE 


& RUBBER 


, LIMITED 


BRANCHES ACROSS “CANADA 





ee eee Sg ee ee 


Criticism That Helps 

To the wild and rather irresponsible charge of 
Hon. C. D. Howe, Minister of Munitions and Supply 
that The Financia} Post is and has been sipce the 
beginning of the war “the No, 1 saboteur of Can- 
ada,” the press of Canada has already -replied 
effectively. . 

In his speech in Parliament Mr. Howe introduced 
the names of some other newspapers and quotations 
from some that he did not name. The implication 
was clear that while.The Financial Post might be 
No. 1 saboteur, there were other newspapers that 
were not far behind as No. 2, No. 3 and so on. 


On the whole, Mr. Howe, by defining and 
dramatizing the main issue of the right of a free 
press to speak for the people in criticism of ineffi- 
ciency in their Government’s war programme, has 
unwittingly done the cause of Democracy a notable 


— 


service. Not only has the whole aircraft production ~ 


programme of Canada been bared for critical ‘Th- 
spection, with the result that long overdue remedies 
may possibly now be applied, but the larger issue 
of constructive criticism versus complacency has 
also been subjected to the test of public opinion. 
The response of the newspapers of Canada shows 
that Mr. Howe’s point of view—that the press of 
Canada has no right to publish anything but the 
officially inspired praise of the Government's 
propaganda machinery—has been utterly rejected. 


The Montreal Gazette in a clearsighted editorial 
which we reproduce on page one says: \ 
“Criticism which leads to improvement is con- 
structive. In time of war it is necessary and the 
Government should welcome rather than resent 
it... It is not sabotage. It is public service of the 


greatest possible value.” 

The Toronto Globe and Mail, which also came in 
for misrepresentation and abuse in Mr. Howe's 
address, says that if it is an offense to criticize gov- 
ernmental inc&pacities and failures, it too pleads 
guilty. It adds: 

“The Globe and Mail .. . does not believe that the 
newspapers of the country, which have been stepping 


on the heels of the Government, have been prompted 
by any othef motive than a wish for greater speed. 


The WindSor Star says: 


“We have disagreed on many occasions with The 
Financial Post. We still believe it is wide of the 
mark in many of the views it holds. But we do not 
believe that Mr. Howe or any other citizen of Canada 
can justly impugn its patriotism.” 

R. M. Harrison in the same paper writes in his 
daily column: is 

“We agree... that The Financial Post is a saboteur. 
It’s a saboteur, however, not of Canada’s war effort, 
but of Canada’s lack of war effort.” 

The London Free Press remarks: 

“If Mr. Howe had been frank amd.candid with the 
public and stated the facts long ago, he would have 
saved himself and his ministry a lot of grief.” 

If The Financial Post has committed “sabo- 
tage,” says the Winnipeg Free Press, then it too 
‘would like to plead guilty. It regrets that it is dif- 
ficult to make suggestions without Mr. Howe or the 
Government leaping to the conclusion that sinister 
influences are at work to destroy them. 

Says the Free Press: 

“By far the major part of the criticism offered in 
the press and elsewhere is based upon an earnest 
desire not to hinder or to destroy but to help.” 

The Free Press, in a special article, reproduces 
the Prime Minister’s recent speech in the British 
House welcoming helpful criticism. 

The Winnipeg Tribune feels that‘much of the 
criticism Mr. Howe so bitterly resents might have 
been, disarmed if Mr. Howe had been more frank 
with the public. 

Mr. Howe has not disproved, asserts the Evening 
Telegram, Toronto, that The Financial Post is quite 
as devoted to the national interest as Mr. Howe 
himself, and continues. 

“The only pertinent question is whether The Post’s 
statements are true or false. If they are false Mr. 
Howe has a remedy much more effective than a tirade 
in Parliament. If they are true, a tirade in Parlia- 
ment is no remedy at all.” 

The Edmonton Journal runs an impressive state- 
ment of major issues in Canada’s war effort where 
press criticism in The Financial Post, in the Journal 
and elsewhere has already produced effective re- 


national or 
quires full mobilization of i 
and resources. 

To the fullest , this should be achieved 
by individual made. 

Strong national will inspire serv- 
ice and sacrifice. In turn will reduce the 
need for regimentation and 


sults. In his criticism’ of The Post Mr. Howe, says 
the Journal, went beyond “the demonstrated facts.” 

The Ottawa Journal feels that criticism is a good 
thing and a terribly necessary thing: . 

“Acting as a stimulus and check, it constitutes a 
public audit, is a true part of our British heritage; 
something the Canadian people will not give up.” 

The Brantford Expositor reminds us that but for 
press criticism we might have lost the last war. It 
says: ; 

“To the degree that criticism has functioned as a 
goad to war effort it should be given credit, not 
blame.” : 

So it is @ll over Canada. Mr, Howe's bad-temp- 
ered outbutst has merely crystallized the issue of 
the right and the necessity of constructive criticism 
in wartime. 


Why Prices Are Rising 
Two very significant charts appear in the annual 


report of McColl Frontenac Oil Co. One chart 
- shows that over the last 15 years, as the retail price 


of gasoline has steadily declined in Canada, the 
average provincial gasoline tax. has steadily 
increased. ; 
The other chart shows that as the earnings of the 
company available for distribution to shareholders 


has declined the company taxes—not counting, 


provincial gasoline tax—has gone up. ‘ 

For instance, in 1939 the taxes per share were 
under 50 cents and the net earnipgs were nearly 
$2. In 1940, the earnings per share were slightly 
over 60 cents and the taxes per share were almost $3. 

The president of the company, J. A. Wales, sets 
forth certain principles which he taxing 
authorities will observe -in connection with apy 
necessary increases in taxation due to the war. They 
are: 

“The tax should not be so excessive as to defeat its 

end, that is, the production of additional tax revenue. 

“It should not be so discriminatory as to penalize 
unfairly one group of taxpayers as compared with - 
another. 

“It should not bear so heavily as to endanger the 
existence of the taxpayer itself; which, after all, is 
the source of the revenue.” 

James S. Duncan, president of the Massey- 
Harris Co. made a similar plea. He urged govern- 
ment to give carefyl consideration to: . 

“.., the breaking point where the incidence of tax- 
ation is so great that it defeats its own object and 
weakens the economic structure of the country.” 

Rising taxes are leading to two unfortunate 
developments. 

Taxes are rapidly becoming one of the most 
important single items in cost of what the public 
buy. .So far few people realize that. 

And business men are becoming more and more 
the employees of the State rather than of their 


shareholders. 


C. Fraser Elliott, K.C., Commissioner of Income 
Tax, in his address in Toronto last week, said: 


“By reason of the combined effect of corporation 
taxes, depleting taxes and excess profits, and indi- 
vidual taxes on dividends, the Crown today gener- 
ally speaking, appropriates more than is available 
for shareholders of an expanding business.” 


station, to put out Canadian 


have a high-powered short wave broadcasting station. 
He said that the consideration at.the root of the ques-. 


tion was one of money. ; 
~The cost of establishing and operating a short-wave 
programmes to the United 
States, Central and South America, and to supplement 


such a station and operate it 24 hours a day for a year. 
At the moment, the presentation of the British case 


that are now under Nazi control, For Canada.to under- 
take some share of this burden would be a small, but 
very helpful, contribution to world understanding of 
the issues in this war. 


President Roosevelt, in the emergency, has aban- 
doned party considerations in many of his appoint- 
ments. He has not attempted to give hig country a 
“union” government; but in selecting men for many of 
the most important posts he has paid no attention to 
whether they are Democrats or Republicans. 

When he wanted Colonel Stimson and Colonel Knox 
in his Cabinet as his two War Ministers, he invited them 
to join him although both were outstanding Repupli- 
cans and both had been among his bitter enemies. 

The‘high command of the defense production pro- 
gramme is composed almost entirely of Republicans. 
The new ambassador to London is a former Republican 
Governor. 

As The Sphere of Washington puts it: 


“It may be that Roosevelt has not changed one iota 
in his view of the necessity to what amounts to a 
domestic social and economic revolution. But it is 
evident that he knows how to put the first things 
first: It is clear that he intends to call on the best 
talent the country offers, irrespective of party affili- 
ations. Defense is an all-party programme.” 


The gravest disappointment in connection with the 
recent Dominion-Provincial Conference at Ottawa is 
not that the’meeting broke up without adopting all 
the recommendations of the Sirois Commission, but 
that it broke up without any discussion at gll of how to 
meet the very grave financial problems that press upon 
all. governments in Canada. Colonel George A. Drew, 
K.C., Leader of the Opposition in the Ontario Legis- 
lature, put it succinctly when he said last week: 


“There were many things which should have been 
discussed before that conference came to an end. 
‘Cabinet ministers and senior officials had been 
brought together from all over Canada at great pub- 
lic expense in perhaps the most critical period of the 
war which will demand the last ounce of our national 
strength. Don't.tell us there was nothing to discuss.” 


Adolf Hitler said in his last speech: 

“Today it is no longer possible to build States on 
capitalistic principles . . . It will not be the gold 
standard which will emerge victorious from this war, 
but the ‘national’ economies...” ; 


There are people in Canada who preach such doc- 
trines in various forms. There is, for instance, the 
attack upon private property and the system that 
rewards enterprise by means of what is called “profit.” 
There is, for instance, the attack upon the monetary 


system, inherent in suggestions for inflation and “debt- 


free” money. 

We do not suggest that those who make such sugges- 
tions are Hitler’s allies, consciously or otherwise, One 
can be a reformer without being a Nazi. But unques- 
tionably it delights Hitler when the principles upon 
which democracy has been built—individual- freedom, 
private enterprise, trustworthy money, and the inter- 
national exchange of goods and services—are attacked 
and undermined in Canada and other democratic states. 


Other People’s WWS 408 


The Canadian . 
Editorial of the Week 


New ‘Vigor 
The Toronto Globe and Mail 

In a recent editorial the Winnipeg 
Free Press remarked upon the difficulty 
of achieving unity of thought and action, 
“while the composition of the Govern- 
ment shows so Clearly that it was origin- 
ally created in keeping with the party 
customs, conventions and necessities 
which rightly govern in the formation of 
a party administration.” e 
Our Winnipeg contemporary, having 
recognized this distressing obstacle to 
public confidence and unity of thought, 
goes in search of a remedy. It finds that 
there is no remedy in merely forming 
what is usually known as a national gov- 
ernment. With this finding we quite 
national government is defined 


ee #5 a coalition or union govern- 


a4 


ee 


ee 
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For many months The Globe and Mail 
has been advocating the creation of a 
‘non-partisan administration to carry 
this country through the period of the 
war. For their own purposes, politicians 
have always seized upon any demand 
for a national government, and interpret- 
ed it as a demand merely for the inclusion 


of Mr. Hanson and Mr. Coldwell in the 


Cabinet. 

This is not what it meant by a non-par- 
tisan government. The incorporation of 
a.number of Conservatives and C.C.F. 


organize activities which fall within their 
special range of experience was 
unquestioned. 

The whole complexion of the world has 
changed since the last Dominion election. 
The gravity of the situation has increased 
a thousandfold, and many voices have 
been raised in criticism of the Govern- 
ment for a performance which seems to 
Rave fallen far short of what could rea- 
sonably have been expected of it. Cab- 
inet Ministers are becoming very sensi- 
tive te criticism, and very impatient of it. 
This is an unhealthy frame pf mind, 
which indicates either an uneasy con- 
science or-complete indifference to the 
principle of responsibility. ... 

Mr. Lapointe and Mr. Howe should net 
become petulant and abusive when the 
public prints protest at delay, misman- 
agement, waste, bureaucracy, partisan- 
ship, unwarranted secrecy and irrespon- 
sibility. The Government refuses to take 
the people into its confidence whole- 
heartedly; refuses to admit anybedy, no- 
matter how talented, who is not a work- 
ing Liberal politician, into the’ Cabinet 
Council, and reserves’ administrative 
authority over all departments for ex- 
clusive exercise by party stalwarts. 

A thorough spring cleaning is needed 
at Ottawa and a new spirit of public serv- 
ice which takes no account of race or 
politics. ' 


As Others Set Us 
Preaching Practice 

eee 

The Dominion Government, 


‘tawa proposes to practise what 
been preaching. 


Mr. King, Mr. Isley, and p 
every other member of the Cabinet have 
very properly urged Canadians—not just 


os: 


some but all, even to the children—to 
sacrifice for victory. This appeal will 
have much greater effect once the people 
are assured that their sacrifices and loans 
are not being wasted in any particular. 

In the general field of public expendi- 
tures, has every reasonable economy 
been effected? Who can give an answer 
in the affirmative? Aside altogether from 
the chronic waste arising from the still 
unsolved railway problem, there are. 
other matters that suggest the necessity 
for the Government, too, making some 
sacrifices. The Financial Post, in a recent 
issue, mentions a few. “Has Mr. King,” 
that paper enquires, “asked himself if 
this country needs or can afford such 
luxuries as, say, the Rideau Canal, the 
Trent Valley Canal, two express systems, 
two telegraph companies, the Hudson's 
Bay Railway, the Churchill elevator?” 

A comprehensive answer to such ques- 
tions will be timely and helpful. To 
ignore them will be to invite suspicion, 
apprehension and resentment — three 
termites in the wood of war effort. 
a . - 


What the Papers 
i : 
8th Cen 
shila tahoe eat ek tale. 
Auther of the “Elegy” 
Sphere, Washington 
The time will come, when thou shalt lift 
thine eyes. ' 
To watch a long-drawn battle in the 
skies, 


While aged peasants, too amazed for 
Stare at the flying fleets of wond’rous 
so long the mistress of the sea, 
ee oe Sm 
sovereignty, 
Her ancient triumphs yet on high shall 


And reig, the sovereign ofthe conquered 


The Real Weakness 
Ottawa Journal 


It is unfair, false criticism, to charge“ 


Mr, King and his ministers are apathetic 
about the war, or about the war effort, 
The size of our war expenditure, plus 
the size of ou? army, navy and air force, 
speaks¢for itself. 

The true complaint against Mr. King’s 
Government—a complaint that grows 
steadily—is: (1) That Mr. King has kept 
direction of the war as a purely party 
activity; (2) that not more -han six 
men out of a ministry of 15 are bearing 
the war burden; (3) that consequently 
the governmental war machine is over- 
taxed and strained, with some bad re- 
sults that are obvious. 


The Mail-box 


Canada’s March of Dimes 

Editor, The Financial Post. 

Place a dime or more in an envelope, no 
postage required. 

Address: The Minister of Finance, 
Ottawa, Ontario, “To Buy a Hurricane.” 

Be assured that anything you may do 
will be very greatly appreciated, not only 
by the Canadian Government, but also 
by myself and associates who have de- 
voted much of our leisure hours as well 
‘as going to\considerable personal ex- 
pense, in bringing the plan into existence. 

RUPERT MONCRIEFF. 
Cornwall. 
- 7 . 


Deeds Not Words 
Editor, The Financial Post. 
Just a few lines of praise for the 
splendid stand you are 
or rather 


- 


* THE PRESS: “Well, you fellows make up your minds,” 


Post-Scripts' . . 


Tables Turned 

The war has switched the life job of 
J. M. Pigott of Hamilton. As head of one 
ef Canada’s major construction compan- 
ies, his job has been to execute building 
projects initiated, / 
ordered and paid = 
for by  others.. 
Now, as president 
of the latest. Gov- 
ernment - owned 
war company, 
Wartime Housing 
Ltd., he will be a 
buyer rather than 
a seller of build- 
ing contractors’ 
services. 

Mr. Pigott will 
have at his dis- 
posal one of their am 
biggest building 
funds ever given 
a Canadian. Al- 
ready the Government has “sweetened 
the pot” with authority for commitments 
up to $10 millions. The signs now suggest 
this is just a starter. *. 

* + 


=—Juter. Press photo. 
J. M. PIGOTT 


Joe Pigott has been nearly 40 years 
in the building business, most of it as 
head of one of the leading firms in the 
industry. His job, for which he is well- 
fitted, will be to keep the huge housing 
programme for war workers on an even 
keel, hold down costs, and apply the 
fruits of his varied experience as an 
engineer-contractor. 

He is tackling the job with an open 
mind, taking to it his Irish energy and 
resourcefulness, his close knowledge of 
the problems of large building * pro- 
grammes, His objective is to get the 
dwellings built with the greatest possible 
economy, speed and satisfaction to all 
concerned. 

The need for speed, especially in cer- 
tain localities where big war plants are 
operating or about to get into production, 
is the chief consideration at present. This 
precludes, for the time being, the possi- 
bility of prefabricated or demountable 
houses. This method would requiré con- 
siderable time for advance preparation 
in working out standard designs, drafting 
specifications for prefabricated units, 
atid getting factories into production of 
parts and components for easy erection. 
It may be used later on. 

Mr. Pigott has some knowledge and ex- 
perience with prefabrication himself. 


“Back in 1933 he built some experimental 


houses in Hamilton, using advanced mod- 
ern desi standardized steel frame- 
work and joists, steel wall-panels, cork 
insulation and other features designed to 
simplify and stimulate house building. 
Immediate plans call for rapid erection 


* * 


Asquith and get things going. North- 
cliffe was called all sorts of names so 
you should be proud of the abuse you 
are getting from one section of the public. 
As an old soldier, do keep up your good 
work. Moré power, more courage, more 
punch. Drive out the old dreamers, those 
who will not or cannot get things accom- 
plished. The boys at the Front want 
deeds not words from those in authority. 
Keep up your good work. 
GEORGE RILEY.® 
Hudson Heights, P.Q. , 


Unjust and Untrue 
Editor, The Financial Post. 

The accusation made by Hon. C. D. 
Howe in the House of Commons yester- 
day, that The Financial Post is “the No. 1 
saboteur in Canada” is, I feel, unjust and 
untrue. 

The Financial Post has done Canada 
a very real service in exposing the gross 
inefficiency of the Government’s aircraft 
production programme. 

I think it was Robert Burns who said: 
“A book's a book although ‘s noth- 
ing in it.” The Canadian ernment 
seems to consider that: an airplane is an 
airplane even if there is no engine in it. 

ROBERT M. PALLEN. 
New Glasgow, NS, 


StopMelf ... . 


It took a Northelitfe then to upset old: 
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of barracks units for single workers, 
and low cost bungalows or small houses 
for married workers, Bulk of thedwell- 
ings will be of wood construction, with 
modern insulation to ensure comfort. 
Most projects will be in small centres or 
rural districts where huge new war in- 
dustries have created acute housing short- 
ages. Some will also be undertaken in 
larger centres, such as Hamilton. 

Most of the dwellings will probably be 
demolished when peace comesifnolonger 
required for Government purposes; unless 
taken over by private interests which 
undertake to operate the plants involved 
for regular industrial purposes. 

Headquarters of Wartime Housing Ltd. 
will be in Toronto, with local units to 
supervise construction by contractors and 
later to handle the allotment and renting 
of the dwellings. Mr. Pigott is serving 
without salary. He hopes to obtain as a 
nucleus of his orgahization some of the 
staff of the housing administration of 
the Department of Finance. 


+ * > 


In addition to being president of the 
Pigott Construction Co., the Pigott Build- 
ing, and Pigott Realty Ltd., Mr. Pigott is 
a director of the Dominion Bank, Consoli- 
dated Fire and Casualty Insurance Co., 
and Landed Banking & Loan Co. He was 
president of the Hamilton Chamber of 
Commerce in 1932-33. 

One of his chief interests has been his 
energetic campaign over the past 15-20 
years to extend apprenticeship and craft 
training for Canadian youth. This has 
been waged mostly in regard to the con- 
struction industry, but has sought also 
to stimulate trade training generally. 

For the \past 15 years or more he has 
been chairman of the apprenticeship 
committee of the Canadian Construction 
Association, of which he served as third 
president in 1923-24, and from 1928 to 
1932 he was chairman of the Ontario Ap- 
prenticeship Board. He was active in 
recent years in obtaining support fron» 
the Dominion-Provincial Youth Training 
Plan for apprentice training activities. 

Among the various large and import- 
ant structures built b& Mr. Pigott’s firm 
in different parts of Ontario are several 
big churches, schools, etc., for organiza- 
tions of the Roman Catholic Church, of 
which he is a member, Several years ago, 
for services in constructing the Basilica 
of Christ the King at Hamilton, and other 
church structures, Pope Pius XI created 
him a Knight Commander of the Order of 
St. Gregory the Great. 

Other major projects completed by his 
firm include the Bank of Canada head- 
quarters building at Ottawa, Royal On- 
tario Museum in Toronto, Royal Con- 
naught Hotel at Hamilton, Federal 
Building in London, and Royal Military 
College, Kingston. 


Lumbermen’s Chief 

J. Gordon Fleck, new president of the 
Canadian Lumbermen’s Association, is 
an Ottawan born and bred. His father, 
Andrew Fleck, was a prominent and 
prosperous citizen. His mother (the best 
loved old lady in the capital and the most 
generous in her charities) was born 


Gertrude Booth, a daughter of J. R._ 


Booth, the famous lumberman, who in 
his day was rated the richest man. in 
Canada. 

Gordon Fleck was educated first at the 
Ottawa Collegiate and then at University 
of Toronto. He graduated in 1904 in 
engineering in the School of Practical 
Science and was the possessor of a great 
reputation as a footballer. Hé played 
quarterback on the Varsity team. 


Having finished his education, he 


~ went to work for his grandfather and 


got a very varied experience of the lum- 
ber business both in the woods and in 
the mills, When he felt that his business 
services were not receiving adequate 
remuneration he approached his grand- 
sire for an increase of salary. The old 
gentleman told him that he would have 
no difficulty in getting other Jmen to do 
the same work for a smaller salary. 
Thereupon Gordon ‘Fleck, a lad of 
spirit, reminded his grandfather that he 
himself had once counselled him never to 
work for less than he -thought he was 
worth and announced that he proposed to 
strike out for himself. Mr. Booth showed 
no displeasure but made no effort to keep 
him. He sent him away with his blessing. 


JOHN BAYNE MACLEAN, Founder 
Chairman. 


offer froth the McCormick interests of 
Chicago to take charge of their immenge 
lumber business on the Pacific Coast, g 
change which took him to live in Port. 
land, Oregon. He could have held this 
lucrative post indefinitely but, when the 
death of his grandfather and uncle left 
the Booth firm with its vast enterprises 
short of competent executives, Gordon 
Fleck had to yield to the pressure of his 
family, forswear his liking for the shores 
of the Pacific and return to his native 
city. 

For the past dozen years he has been 
the chief directing spirit of the lumber 
business and newsprint mill of the Booth 
firm and their prosperity has not suffered 
under his ministrations, as he is a very 
competent man of business. 


’. * *@ 


Gordon Fleck does not believe that 
life should be one long round of toil, He 
finds time for a variety of recreations, 
He is a very expert fisherman, plays a 
good round of golf and an adventurous 
game of bridge with considerable skili, 
He is the most companionable of men, 


* A Conservative in politics, he never 
cherished political ambitions but he is a 
keen student of public affairs and an 
ominivorous reader of books of good 
quality. He is also an enlightened em- 
ployer, who commands the loyalty of a 
large force of employees. There are 
few more popular figures in Ottawa. He 
also has the good fortupe to be married 
to a charming English an, who shares 
all his tastes. He has one child, a married 
daughter. 


Sayings of the Week 


“All the freedom we have we owe to 
fr Mother Country.” — T. L. Church, 
P. 


“Only a fool would say that any course 
is sure *o bring peace,”—William Alleh 
White. 

* 7 ” 

“As a matter of fact our predictions 
for every branch of the airplane indus- 
try have been somewhat too optimistic.” 
—Hon. C. D. Howe, 


*’> * * 


“There is only one group of taxpayers 
in Canada — the Canadian people.”~ 
George A. Drew, K.C., Leader of the 
Opposition in the Ontario Legislature. 

” * ” 

“We cannot preserve the American 
way unless we preserve also the British 
way, the Chinese way, the Norwegian 
way and the way of other free peoples.” 
—Wendell L. Willkie. ~ 

* . 7 

“There is not a province in Canada 
where there is greater control from the 
top thar. ip Alberta, where one man 
controls the thinking of a great mass of 
people.”—M, J. Coldwell, M.P. 

~ ca * 

“The Japanese Governmen: last year 
threw over the chance of ®reaching 
friendly accommodation with the British 

pire and entered a pact with our 

enemies. No explanation can whittle 

that fact away.”—Sir Frederick Stewart. 
“ a * 

“The European conflict is a life and 
death struggle between the spiritual 
values that: are the marrow of our 
civilization on the one hand and the 
forces of evil that are determined utterly 
to destroy that civilization.”—Secretary 
Ickes, 

we os = 

“When I know that not ten miles from 
here there is a great aircraft plant work- 
ing at only 20 per cent capacity and 
know at the same time it is touch and 
go if Britain will have enough aircraft, 
I then wonder if Canada has awakened. 
—Leopold Macaulay, K.C.,; Ontarto. 

on ” 7 


“There is nothing novel about the pol- 
icy of using new money to pay for ® 
major part of the cost of war. It has 
been adopted, or fallen into, in the past © 
by many warring nations, most exten» — 
sively it may be noted by the losers. —~ * 
Graham F. Towers, Governor athe Bank 
of Canada. 
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tn g New Records 


Suifebing of Plants and Employees Believed 
rol able When Full Erhployment Is Reached 


— trade Active from Higher Payrolls 
Under he » ge of war orders, Canadian basic industries appear on 
geir Way production records in 1941, Figures so far published 
gn such bac’. iustries as iron and steel and newsprint indicate an 
¢ we the beginning of the year, compared with 1940. 
: n appears to be taking place in the industries directly 

5 i 1e war effort. 

ment of workers and plant capacity occurs as pre- 
next six months, then further expansion in produc- 
ials will have to be achieved by switching over from 
itials to essentials. This eventuality is causing some 
‘mn quarters of business. Merchants fear that as the 
sential goods is reduced, the volume of trade may 
, Iti felt by some that the dislocation in employment will 
pesevere a ,*, [be difficult, it is claimed, for factory operatives who 
pave pee!” mé: ing certain non-essential goods to switch over to 


essentials. 
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in payrolls meanwhile has been reflected in a volume 
‘hich compares favorably with that of previous years, 
act that the income tax and the war savings campaign 
rom business a substantial amount of money which 
se would spend. This has been announced, however, 
ojects of both the tax and the savings campaign. 

- . o 

Fortu the lease lend bill at Washington are being watched with 
eonsidefaue snterest in business circles. In some quarters it is felt 
that even if Canada is not included in the application of the bill, the 
position of the Canadian dollar will be strengthened in sympathy with 
in expected in prcvement in sterling. This would encourage imports. 
On the other hénd, some feel that if such a condition were to develop 
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# se Government would probably add additional import taxes to offset 


the improvemen, in exchange. 
~ * 


Canadian exprts are being affected by the Slackened British 
jemand for whea and flour. Disposal of the 1940 crop continues @ 
problem, especiall: with a new season coming on. Reduced payments 
ip the farmers on heir crop this year has resulted in business there 
sowing a smaller «pansion than in most other areas of the Dominion. 
Meanwhile westerr demand for agriculturgl implements for spring 
delivery is stated tobe holding at good level. 


Business Indicators 


to- shutdown of one blast furnace 
for overhauling. 

Steel production up 12% in 
January compared with last year. 

Construction contracts in Febru- 
ary more than double those of 1941. 

Bond sales in Canada 74% lower 
in' January than year ago. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus*. 


Feb. 15 Feb. 8 Feb.1 Feb. 24/40 
108.1 106.1 108.3 107.2 
85.0 85.0 84.8 83.0 

Jan Dec. Nov. Oct. 

152.9 153.4 151.7 

102.4 95.9 

132.2 128.5 

116.4 122.9 

+3.8 +15.4 

Dee. 1 Nev.1 


139.1 139,2 
144.7 144.6 


$18.22 


Current business. satisfactory, 
with DBS. index for week ended 
Feb, 22 down slightly from pre- 
vious week but above last year. 


Railway carloadirigs for week 
ended Feb. 22 higher than in 1940. 


Railway gross traffic earnings in 
last week of February above level 


Iron production in January 
slightly below previous year due 


TREND OF BUSINESS— Feb, 22 


Weekly index of business, D.B.S. 107.3 
Commodity prices index no, .... 85.1 . 
m Year Ago 
132.9 
87.9 
112.6 
98.2 
+40 
Year Ago 
116.2 
118.2 


2,545 
$17.70 


an. 

The Financial Post business index °154.6 

Retail sales index no. .....-es--- Sale sb 

Dept. stores sales index no. ..... 122.6 

Wholesale sales index no. ....... oees 
Country store (% change pr. yr.) 

EMPLOYMENT INDEX Nos., D.B.8. 


All industries 

Manufacturing 

Wage earners, no. 000's 

Living costs weekly budget .... 


Jan. 1 
143.8 
oa 2,867 
$18.14 $17.87 
Jan, I te date 


1940-41 1939-40 


413,696 377,142 
41,170,461 35,324,491 
24,160,000 


1939-40 
46,475 


RAILWAYS 1940-41 
arloadings (week Feb. 22) 54,168 
eCN.R. gross (week Feb. 28) $ 5,509,076 4,854,995 
wCP.R. gross (week Feb. 28) $ ‘4,045,000 3,042,000 
CN.R. net revenue (Jan.) $ 3,150,394 1,671,796 
2,665,761 1,828,505 


+9.7 
+ 16.5 


+ 88.5 
PR. net revenue (Jan.) § eeeeeee 
RON AND STEEL—Jan.— 
sPig iron production ‘tons) 
Steel ingots and castings 
Prod. ........e600, (tons) 
AUTOMOBILES—‘Number)— 
Passenger Cars: 
Domestic sales* . 
Factory output ... 
Trucks and Buses: 
Domestic sales* .. 
Factory output ... 
Tinancing: 


103,085 104,703 


186,303 


eeeeeere 


8,775 
11,990 


(Dec.) 
(Jan.) 

2,145 
11,205 


2,407,151 
2,137,869 


(Dec.) 
(Jan.) 


fJan.) $ 
(Jan.) $ 
CONSTRUCTION— 
Kontracts awarded .. (Feb.) $ 24,704,600 
Cement prod., bbls. (Oct.) 1,099,092 
AGRICULTURE~ 
Flour prod., bbls. .. 
Flour exp., bbls. ... 
Wheat exp., bush, . 
Cattle saless 
Hog salese 
GA FISHERIES—¢ 
Catch ewts. ....... 
Landed value 
SEWSPRINT— 


Production, tons ... (Jan.) 
tExports, tons ........ (Dec.) 
MINING AND OILs— 

Coal prod., tons ... 
Coal imports, tons . 
Gold prod., fine oz. 
rw oil prod., bbl. (Nov.) 893,438 

tude oil imp., bbl. (Dec.) 2,212,246 
Tae fOWER OUTPUT (December) — 
FOREIGN TRADE ® a ee 

Im ts, . Dec.) 10? 289,873 

, (Jan.) 88,952,659 
OTHER INDUSTRIAL FACTORS— 

Tessed lumber exp.: 

1.900 pd ft : 

Shoes, prod., pr. 
Cotton consun p., Ib 
Raw rubber imp., |b 
~'éarette cons. No i 
“gar manufactured 
TNANCE— 

Bank debitst 


(Dec.) 
(Jan.) 
. (Jan.) 
(Jan.) 
(Jan§ 


1,076,132 
354,818 
4,880,080 
83,707 


532,259 +354 


591,900 
653,100 


- (Jan.) =e 


+4.1 


261,298 
+219 


263,450 


+1L1 
+26.5 
+8.7 
7,979,599 | 7,334,583 +88 
42,415,300 ® 37,311,430 413.7 


(Dec.) 
(Dec.) 
iJan.) 


1,643,092 
842,407 
461,602 


17.546,107 13,884,816 


2,536,242 30,080,248 28,351,514 +6.1 
72,109,338 1,081,938,116 +440 
90,843.837 2.0 


167,527 —1.6 


2,208,374 
13,673,514 
6.218,159 
634,272 
54,728,387 


164,892 
2,044,725 
15,679,582 


‘Jan. 
Dec.) 
iJan.) 
‘Dec } 
(Jan.) 

lb.§ 


+ 
+147 
+62.0 
—1.6 
37,921,156 30.7 
' ‘Jan.) $ 2,941,104 +10.0 
Unt Set: dan.) 81,130 bias 
Dp arance sales (Jan.) $ 28,326,000 33,726,000 —16.0 
Une All Canada figure covering over 90% of the Canadian total. 
Tota oe kures covering N.S., P.E.L, N.B., Que., B.C, *Preliminary. 
few nat Yards and plants. 
t's mS for Week marked @ 
mn nitted. {For four weeks to Jan. 25. 


¢Gold e&cluded. 


lions in 1939. This is a drop of all 
types of cars of approximately 19%. 
The most importan 


sixty 
The 1940 figure for this type of tour- 
ist is 962,002 cars, compared with 
1,267,851 in 1939. This is a reduc- 
tion of 24%. ‘ 

Cars entering for a period not 
exceeding 48 hours numbered 2,441,- 
857 compared with 2,943,159 the pre- 
vious year. The decrease in this 
group is 17%. 

Cars entering for over 60 days but 
not exceeding six months showed 
a drop of only 12%, the 1940 figure 
being 1,588. 

New Basis of Calculation 


Previous annual estimates as to 
the amount spent by each tourist in 
Canada have been completely re- 
vised and modified. First, by reason 
of the fact that a‘ much larger 
“sample” was obtained last year, 
Instead of having returns from only 
a small percentage of the cars it 
was possible last year to obtain in- 
formation from over 50% of ‘the 
tourist visitors. 

In addition, important new studies 
have been made in administrative 
procedure which has greatly im- 
proved the accuracy of classifica- 
tion. For example, it was found on 
investigation that many tourists 
were being credited with a “60-day 
expenditure” because they had 
taken out this type of permit. In- 
vestigation proved in. hundreds of 
cases that these tourists only stayed 
a few hours and did not use their 
permit to the full length of time. 

As well, a special survey has been 
made of the expenditures of sum- 
mer residents. 

Volume of tourist traffic entering 
Canada in 1940 on 60-day tourist 
permits by provinces with percent- 
age changes from 1939 follows: 


Autes Entering Canada 
(On 60 Day Tou 


113,781 
1,267,851 


F oundation Co. 
Operations Up 
Second Dividend Since 


Turn of Year Reflects 
Increased Activity 


From Our Own Correspondent 
MO .—Second payment of 


—52.9 
+8.08 | 25 cents a share on the common stock 


of Foundation Co. of Canada this 
year indicates that financial results 
for the eight months period ended 
Dec. 31, 1940, will be satisfactory. 

-The company has declared a divi- 
Send of 25 sente anere eo eck, 
payable April 18, to shareholders 
record March 31, Previous payment 
was for the same amount on Jan. 18 
this year. 

Business on hand assures continu- 
ation of the favorable trend, Higher 
rate of activity extends into all de- 
partments, including construction, 
marine and salvage. 

Ship Subsidiary Active 

The company’s wholly owned syb- 
sidiary, Maritime Towing and Sal- 
vage Ltd., is busy on ship repairing 
work. Substantial expenditures have 
been made on new facilities for tow- 
ing, docking and marine salvage 
work. 7 

Principal activity has been in con- 
nection with construction of new 
war plants, such as doubling capa- 
city of Aluminum Co. of Canada 
plant facilities and building a big 
shell filling plant in Quebec prov- 
ince. 

The company has adjusted its 
fiscal year to end on Dec. 31 instead 
of April 30. 

It is expected that revenue for the 
eight months period ended Dec. 31, 
1940, will equal that for the full year 
ended April 30, 1940, ‘In the latter 

operating profit totalled $340,- 
, d net fit amounted. to 
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Bldg. permits 
Life ins, sales .. $000 
Bank debits, $000,000 
Employment’ 


x 
*1926 equals 100. 


Industrial Tempo Speed- 
ed Up By New War Pro- 
jects Allotted 


y From Our Own Correspondent 
ANCOUVER. — Protests in the 
House of Commons and elsewhere 
, against t discrimin- 
allotment of war contracts, 
results. 


out a survey of British Co- 
machine shops, foundries 


100.3! and engineering facilities with a 


view to ascertaining their potential 
capacity. Similar surveys have been 
made before and Ottawa has had ex- 


4| haustive data on the subject 


many months, but west coast o} 


‘6! ators welcome the latest one if it 


means more business. 

As a whole, machine shops and 
metal trades industries in British 
Columbia are still idling along at 
about 35% of capacity, with an 
abundance of skilled labor. Tend- 


1,463 /ency in recen weeks has been to 


let out workers rather than engage 


420 | additional labor. 


New Developments 
There is every indication of an 
early improvement in the situation, 
however, as a result of these devel- 
opments: 
1. Boeing Aircraft of Canada will 


534} go into production at its new en- 
,250,000 | larged plant on Sea Island within a 


month, producing 55 PBY flying 


134.2 / boats under an initial order. Total 


1, 

176.5 
118.0 
135.1 


**Cents and eighths of a cent per bushel. 
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Keeping Posted .. .... . 


By JOHN C. KIRKWOOD 


A question which has been asked 
by many, many. business execu- 
tives is, “Will our policy of adver- 
tising our products to the public 
bring us into 
unpatri- 
otic competi- 
tion with the 
Government 
which may 
want those 
dollars for 
war savings?” 

I came across 
an answer to 


wer given by 
B. W. Keight- 
ley, advertis- 
ing manager, . 

Canadian Industries Ltd, one of 
Canada’s largest industrial corpora- 
tions. Mr. Keightley says that his 
answer isa composite of views ex- 
pressed to him by responsible exe- 
cutives — advertisers, advertising 
agency men, financial men. 


“The answer,” says Mr. Keightley, 
“must of necessity be a little in- 
volved. We have an _ industrial 
machine that is great and. valuable 
in time of peace; it does two things: 
it makes goods and qt provides a 
livelihood for emplo and re- 
turns on capital. Also, it is a great 
and valuable asset in time of war. 
Now it will do four things. It will 
make the goods we need for civilian 
consumption; it will also take on 
the job of making a tremendous 
quantity of war goods; it will still 
provide livelifiood for employees 
and return on capital; and it will 
also provide the money from which 
savings will be made and invested 
in Canada’s war effort. The more 
goods it makes, the more people it 
will employ; the higher its payroll, 
the greater earnings available for 
saving. We believe that advertising 
is a vital force in our present econ- 
omy. in selling goods, providing 
jobs, building up prosperous indus- 
try. We believe that it has a vital 
contribution to make to our Cana- 
dian war effort. We believe that it 
will be needed after the war to 
carry us through our reconstruction 
period.” ‘ 


JOHN C. KIRKWOOD 
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Working Limits 

Both the British Government and 
those engaged in industry have 
have been learning new things 
about men’s capacity for hard 
work. The war effort has beeri their 
teacher. From an editorial in the 
February issue of Canadian Mach- 
inery and Manufacturing News is 
taken the following: 


/ 

“There is a point of maximum re- 
turn from labor. It is well known 
that. excessive hours’ of labor in- 
duce weariness, inattention, inac- 
curacy and ill health. After the in- 
vasion of Holland @nd Belgium the 
British Ministry of Labor called for 
continuous work, seven days a 
week. For a couple of months the 
men responded splendidly. Then 
absenteeism increased, men arrived 
late and took a week-day off, but 
worked on Sundays for double ‘the 
pay. It was wisely decided to cut 
out Sunday work, and in some cases 
the Saturday 


architecture, which pulls motorists, 
and gets them talking about it after- 
ward. Another at Banff has the rus- 
tic atmosphere of pioneer days. Cars 
from every state in the United States 
and from every province in Canada 
are regular visitors to this station. 
Another western vendor got itself 
much talked about and visited by 
erecting a Santa Claus 30 ft. high. 
Police were required to line up the 
cars which waited to buy gasoline. 

F. H. Fullerton, writing in the 
January issue of Canadian Automo- 
tive Trade, tells ofa number of very 
remarkable service stations on this 
continent, He says: “Years after a 
trip most service stations will have 
long been forgotten, but a few will 
remain vividly in mind. Yet the 
architectural remodelling of-a sta- 
tion to develop atmosphere is not 
favored in the main by oil com- 
panies, who prefer to impart the 
atmosphere by making them all uni- 
form in appearance.” Independent 
operators who want to give atmos- 
phere to their stations can get point- 
ers from Mr. Fullerton’s illustrated 
article, 


contracts with this firm are reported 
at close to $10 millions. 

2. Dominion Bridge Company is 
getting’ under way a $1 million pro- 


000 
453 | gramme to equip an arsenal for the 


use of the British Admiralty. 

3. Contracts for naval equipment 
totalling $3.8 millions have been 
placed with Vivian Engine Works 
and Reliance Motor Machine Works, 
Vancouvere These are understood 
to be horizontal mills for armament 
making and other units. 

4. Western Steel Products, Van- 

couver, will manufacture naval 
equipment under a new $375,000 con- 
tract. 
Burrard Drydock, North Vancdu- 
ver, will lay the first keel‘early in 
April in connection with its order 
from British shipbuilders for con- 
struction of eight 9,500-ton cargo 
ships, representing a total outlay of 
$15 millions. 

Additional lathe contracts have 
been placed with British Columbia 
machine shops representing a cost 
of $1.1 million.. Forty-eight plants in 
the province have been working on 
lathes for shell manufacture, but no 
contracts for shells have yet been 
placed on the coast. In view of Hon. 
C. D. Howe’s statement in the House 
recently there does not seem much 
prospect of early action in that direc- 
tion. 

West coast manufacturers are hop- 
ing that in connection with future 
shipbuilding orders placed here an 
effort will be made to have engine, 
boiler and incidental equipment jobs 
placed here, too, so as:to stabilize 
the industry and develop a self-con- 
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The personal requirements ef the indivi- 
duel in investment matters constitute an 
important feeture of our investment ser- 
vice. This service is available without ; 


ebligation at any of our offices. 


A.E.AMES ECO. 
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Securities 


MSLEOD, YouNno, Weir Co, 


_ Metropolitan Building, Toreato 
Offices at Toronto, Monsreat, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


Garment Centre 
Bonds Ready 


Issues Now Exchange- 
able Under Reorganiza- 


tion Approved 


From Our Own Cofrespondent 

MONTREAL. — Bondholders of 
Garment Centre Capitol Inc. have 
been notified that new bonds are 
now ready for exchange for the old 
issues. 

On Nov. 29, last, a plan of re- 
organization was approved where- 
by maturity on the 6%% first-mort- 
gage 15-year sinking fund bonds 
was extended from March 1, 1942, 


tained manufacturing establishment. ' to Sept. 1, 1955. Interest rate was 


FINANCIAL STATEMENT 
DECEMBER 31, 1940 


ASSETS 


reduced from 64% to 5% annually, 

The 7% general mortgage bond-. 
holders approved waiving of all de- 
faults. The 7% bonds are to be ex- 
changed on the basis of $244,300 par 
value for $122,150 par value of new 
20-year income bonds, dated Apr. 
1, 1940. Bondholders will receive 
$50 par value of income bonds for 
each $100 par value of the old 
bonds, plus one share of stock. In- 
terest payments will be made from 
Aug. 1, 1944. 

Old bonds are to be surrendered 
to the trustee, Royal Trust Co., for, 
exchange. They must be accom- 
panied by a letter of transmittal. 

Garment Centre Capitol Inc. owns 
and operates the Hermes Bidg., of 
Montreal. Reorganization was pre- 
viously undertaken in December, 
1935. ; 


* U. S. Government Bonds ..........scscceecscccsecsecss +9 S008 92092 
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Corporation Stocks ........ pak 


Stock of Subsidiary Fire Insurance Co. ....sseccseseesess 


6 bG Ee NUE idle 60a CC ad £4 be'b se SIG ROO LO 
2,309,443.55 
9,462,783,33 

59,375.00 


‘ Total Investments 


Premiums in Course of Collection (Less than 90 days old) .. 


Cash in Banks and Offices .... 
Accrued Interest ....... 


eeeeeeeeoeeseeeeseseseaeeeeeee 


@eeeeeeeeseeeeeeeeeeereeree 


6,529,600.00 
i,507,780.28 


Total Admitted Assets c's Cac sw 6 webees 6bcdess 066s ceeenee One 
Se 


LIABILITIES 
Reserve for Unearned Premiums .........,...ssseeeeee+.$ 6,469,801.16 


Reserve for Liabjlity Claims and Claims Expense ......... 
Reserve for Other Claims and Claims Expense ......+...: 
Reserve for Commissions (Not Due) ..........-seseeesedes 


Reserve for Taxes .. 
Reserve for Other Liabilities ... 


. * 
eeaeeeeeeoe eee eee eeeeeeeene 
‘ 


Capital Stock ........scscseseseseees ss +$%,000,000.00 


Surplus .......... 


naievevcdeesacacedude o OMEIODS: 


6,375,053.08 
620,530.33 
502,913.96 
577,883.32 
14,559.18 


Surplus as regards Policyholders Pert eC TT TTT re 10,871,165.04 
cb eeeeegeeentaeeensen ses a0 420/000.07 


Total Liabilities ........... 


On Deposit with the Dominion Government for Protection 
Policyhelders $710,000. f 


RICAN AUTOMOBILE 
INSURANCE COMPANY — 


ORGANIZED 1911 


SAINT LOUIS, MO. 


SHAW i & BEGG 


Canadian Managers 
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Mutual Insurance Company — 


Eastern Office: Toronto, Ont. 


Branches at, Vancouver, Edmonton, 
Saskatoon, ae Montreal 
and 


2,000 Agents Across Canada 


Confederation 


EIB 


WAR SAVINGS 
CERTIFICATES 


THE FIRST DUTY 
OF ° 
EVERY CANADIAN 


Dominion Appraisal 
Company Li 


Consult us with YOUR 
Appraisal problem. 


We Invite Inquiries 
from 


Industries, Municipalities, Real 
Estate, Public lities and 
Institutions. 

Solicitors and Private property 
owners. 


Head Office 
137 Wellington St. West 


TORONTO Elgin 5928 


a Saab 
NAsuraqnce Company 
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- Wartime in trade and in- 
~ activity 
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ing, machinery, raw products, etc., 
are not the main object in his busi- 


ness. He hopes to use them all to} sam 


make something else which he can 
sell at a profit. But if his plant is 
out of business for some time 
through fire or any other cause, he 
loses the profit he might otherwise 
make. If his plant is out of com- 
mission for several months he may 
also lose contact with his customers, 
or get out of touch with his sources 
of supply. Yet he is under certain 
expenses which must be met if he 
intends to resume business. 
Must Pay Taxes 

For instance, if he owns the prop- 
erty he has to pay taxes on it while 
the plant is rebuilding. He has to 
keep at least some of his key oper- 


DF she 


Gives Protection 


operator the situation is much the 


e. 
But suppose the property owner 
operates as a landlord. His position 
is still very similar. If fire’ wrecks 
a building, the tenant is not going 
to pay rent while he cannot use it. 
The rent for those months is gone, 
unless the owner can make it up 
some place else. 
Profits May be Lost 

Even if at the end of the period 
of rebuilding or restoration the 
property owner is able to take up 
his business just. where he left off, 
he has lost the profits he would 
have made in the ordinary way une 
less he has one of the special insur- 
ance coverages which give him pro- 


Quebec Plans Investigation 
Of Insurance Business 


A full investigation of all branch- 
es of insurance in Quebec will be 
undertaken at an early date, Pre- 
mier Godbout of the province has 
announced. 

His announcement was made to 
a delegation from the Royal Auto- 
mobile Club of Canada, Montreal, 
which called on him to protest the 
recent advance in automobile rates 
in Quebec. 

The commission, he stated later, 
would be composed! of government 
officials, But all interested parties 
will have representation either di- 
rectly or indifectly. Georges La- 
france, superintendent of insurance 
for Quebec, is mentioned as one who 
is likely to be on the commission. 

In view of the decision to hold an 
investigation into the insurance 
business, it is not likely now that 
the uniform insurance act submit- 
ted at the last session of the legis- 
lature by Hon. F. P. Brais, Govern- 
ment leader in the legislative coun- 
cil will be brought up again. 


Your Income 


From now until April 30, dead- 
line for filing personal income tax 
returns, e Financial Post will 
answer questions from subscribers 
about their income and national 
defense taxes, as to exemptions to 


which they may be entitled, meth- _ 


ods of payment, etc. 
Enquiries are invited. ‘ 


Single Person’s Exemption 

I am a single person with an in- 
come of $750. This is all from in- 
vestments. Am I liable for income 
tax and National Defense Tax? 
What would. the National Defense 
Tax be reckoned on if I am liable 
for it? ‘ 

As you are.a single person and 
your income is not more than $750 
you would be exempt from income 
tax. You would, however, be liable 
for National Defense Tax, because 
as a single person your income is 
over $600. The National Defense Tax 
for 1940, will. be calculated on half 
your income for the full year, that is 
it will be 2% of $375. 


Charitable Donations - 
Can donations to.church and. 
Sick Children’s Hospital be de- 
ducted from income under the 
heading ‘Charitable and Patriotic 
Organizations? 
Yes, donations to church and Sick 
dren’s Hospital can be deducted 
from income as you suggest, pro- 
vided the total of such deductions is 
not more than 10% of the net tax- 
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The Independent Order of Foresters 


The Certificates issued by The 
_ Of Foresters furnish a wide range of insurance pro- 
tection, and associated with membership there are 
valuable fraternal benefits. 


: 


fits, Old Age Benefits, Automatic Non-forfeiture 
mo ee 


ASSETS OVER $44,000,000.00° 
FRANK &. HAND, Supreme Chief Ranger 


_ Terente, Canada 


Main contentions in the brief sub- 
mitted by the delegation from the 
Royal Automobile Club were: 

The rate for guest passenger haz- 
ard in Quebec was much higher 
than in Ontario. 

Quebec is the only province in 
Canada without a finacial respon- 
sibility law. Forty states across. the 
border have such a law and it is 
reciprocal. The delegation quoted 
automobile underwriters as saying 
that financial responsibility legisla- 
tion combined with other improve- 
ments in the law would make a re- 
duction in rates possible. 

Restriction of fleet automobile in- 
surance to vehicles actually owned 
and operated as part of a business|s 
would also help to reduce the cost 
of insurance. 

The delegation also complained of 
inadequate supervision of traffic and 
lack of precautions on icy roads as 
contributing to the frequency of 
accidents and claims in the prov- 
ince. 


1 af Saar oe 


able income. If the. deductions 
claimed are for large amounts they 
should be supported by vouchers. 


Oil Company Diyidends 

Are dividends from Interna- 
tional Petroleum subject to an al- 
lowance for depletion for income 
tax, and if so how much? 

When National Defense Tax has 
been deducted,from corporation 
dividends at the source does the 
defense tax have to be added in 
8 income under that head- 
ing 


oumn® 

International Petroleum dividends 
are subject to an allowance of 10% 
for depletion. The rate of allowance 
is 10% because the company’s wells 
are outside Canada, If they were’in 
Canada the allowance would be 20%. 

When National Defense Tax has 
been deducted from corporation 
dividends at the source, the full divi- 
dend should be reported as income 
for income tax purposes. Payments 
for National Defense Tax are not 
exempt from income tax. 


Married in | July 
Is a man who married in July, 
1940, entitled to exemption of 
$1,500 as a married man for the 
whole year for income tax pur- 
poses? 


Yes, the income tax department 


does not attempt to assess or ex-/|1 


empt a man for part of the 
year’s income when his status has 
changed during the period. He is 
regarded as a married man. 


Both Incomes Exempt 
My income in 1940 was $1,440 
and my wife made $720. We have 
no dependents. What income tax 
are we liable for? 


You as a married man are exempt 
$1,500 provided your wife's total in- 
come is not over $750. As it is onl 
ome you are exempt the full $1,506 

and her income being less than $750 


Montreal Budget 
Changes Small 
Estimates Call for Ex- 


penditure of $52.6 Mil- 
lions in 1941-42 


From Qur Own Correspondent 
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ordinary business could not claim 
the same amount of profits in a time 
of depression as he would if busi- 
ness were booming. 

The coverage is designed only to 
protect against actual loss sustained. 
But as such, it gives security for 
profits or rents which would other- 
wise be lost due to property being 
out of commission due to fire. 
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War -Told 
In Canada’s Handbook 

The 1941 edition of ' the ' Official 
Handbook of Canada, just issued by 
the Dominion. Bureau: of Statistics, 
devotes considerable space to Can- 
ada’s war programme. War organ- 
ization. of the , various cqmmittees 


operating under the Cabinet is 
shown in a chart.and .the. Empire 


In addition, so far as space 

mits, all phases of the es eco- 
nomic organization are discussed and 
the statistics and information given 
in previous editions has been revised 
and brought up’ to date. The book 
is profusely illustrated. It may be 
obtained from The King's Printer, 
Ottawa, for 25 cents. 


Insurance Company Reports 


Wawanesa Mutual 

Increase in total assets and surplus 
and an underwriting gain of $151,868 
are features of the annual report of 
the Wawanesa Mutual Insurance Co. 
for 1940. Total assets now stand at 
over $2.8 millions and surplus is over 
$1.5 million. 

The company announces that its 
policy of placing fire extinguishers 
on all unprotected risks will be con- 
tinued in 1941. This service the com- 
pany reports contributed to a sub- 
stantial increase in written business 
in 1940, 

ste 1500 
Total assets .. 2,894,437 2,636,428 
Cash 


ececcvece eoeese _ 592,634! 
» 1,567,515 


25 
151,868 
cesses 1,513,764 


‘Montreal | Life 

Insurance in force with the Mont- 
real Life Insurance Co. in 1940 in- 
creased 5.26% to $54.2 millions, ac- 
cording to the annual report of the 
company for the year ended Dec. 31. 
Total assets rose 5.26% also to $8.3 
millions. The rate of in earned 
on the invested assets was 5.14% 
compared with 5.02% in 1939. Policy 
reserves gained $460,000. 

The company reported higher 
mortality during the year, some of 
the increased deaths being due to 
the war. For example five of the 
company’s policyholders died on the 
Canadian destroyer Margaree. 


Policy loans during the year | ciaim 


showed a decline of $68,286. In 1940, 
President A. P. Earle said, the com- 
pany paid out in taxes 3% of premi- 
ums collected, 

1940 1939 
Insurance in, force . 54,221,906 51 512,000 | &® 
Prem. income pat 1,283,159 


312,113 
8,311,085 7,895,923 
060 846. 


778, 366 
7,526,615 7,065,742 


Policy reserves oseces 


American Auto 


Assets of American Automobile 
Insurdnce Co. in 194@ increased $1.2 
million to $25.4 millions, according 
to the annual report just issued. ‘Net 
surplus also rose $305,587, while net 

income. was up almost 
$500,000. 


The premiums of the American 
Automchile Fire Insurance Co., 
which operates under the same man- 
agemeht, were $4,059,881 and com- 
bined premiums of the two com- 
panies amounted to $17.7 millions 
compared with $16.4 millions in 1939. 


Premium reserve and claims re- 
serve of the American Automobile 
Insurance Co. were both higher than 
the end of the previous year. 


The company’s Canadian opera- 
tions are under the management of 
Shaw & Begg Ltd., Toronto. 

oe 
Net f 4600 13,698,144 13,149, 
Total assets : 425,906 Pert 
8,871,165 . 8,565,578 
. 6,463,801 * 6,281,598 
6,995,583 5,709,940 


Trust and Loan Company 
Reports | 


Premier Trust Co. 


Improved collections and rising 
estates business led to a rise in oper- 
ating earnings of Premier Trust Co., 
Toronto, to $73,201 in 1940 as com- 
pared with $59,510 in 1939. Income 
taxes rose to $10,000 in 1940 from 
$3,000 the year before. Dividends of 
4% were continued, against earnings 
of 5.13% on paid-in capital. 


Guaranteed trust account declined 
approximately $115,000 during the 
year, the drop being most noticeable 
in longer-term obligations in the 


form of investment certificates and = 


debentures. 


Earnings Record 
Paid-up 
capital & Net 
reserves 


Ratet 
Div. earned 


737,977 


940 . 63,201 4 

*After deduction of income tax reserve, 
and not including premiums on sale of 
capital stock. 

tBased on average amount of paid-in 
capital during year. - 


Liabilities te Publie 
As at Dec. 31 

Invest. certfs. & debs. 1,584,549 
Deposits .....++++ sees 1,325,307 
2,909,946 
1,077,387 
1,832,559 1,932 
1,367,101 od 


Secured by: 
Liquid assets .,..... 
Mortgages & int. ... 
Other net assets ... 
4,277,047 
Estates, etc. ereeeeeeee 10,180,512 
slightly greater expendi 
Estima 


tax. ; 

Return from salestax is estimated 
at $5.1 millions in the year, 
an inorease of $188,210. A decrease 


International Loan 
Higher collections in 1940 were ex- 
perienced by International Loan Co., 
Winnipeg. Although the éstablish- 
ment of the quota system created a 
new problem in the collection of 
farm mortgages, assets of the com- 
pany reached the highest level in its 
history. A dividend of 142% was 
paid Feb. 10, 1941, a like payment 

having been made in Feb., 1940. 

Summary of Position 


As at Dec. 31 
* 3940 - 


‘ s 
it from oper. 22,424 23,906 
845 59,988 
+ 1,018,817 1,008,166 
66,050 64,601 
18,1 28,770 
+ 1,102,062. 1,101,537 


General Trust 


Net profit of. General Trust of 
Canada, after taxation, amounted to 
$67,720 in 1940, against $81,386 in 
1939." Taxes increased during the 
year to $29,513 from $13,645. Earn- 
ings before taxation totalled $97,233, 
compared with $95,032, 

Operations of the company were 
rendered difficult during the year by 
the number and complexity of re- 
turns which ‘the company had to 
make, accor to Senator Donat 
Raymond, president. 

Following are -balance sheet 
changes during thé year: 

Balance Sheet Ranges 


Net 


/ 


s 
1,393,662 1 yti9si 

its . 1,766,336 2,302,010 
«rere 50,257,501 
458 25,528 
60,961 45,400 
+ . 204,243 202,023 
1,105,000 1,105,000 


ase0, % 
Gross earnings . 3,292,290 2.907 908 10.18 
Less: Oper. exps, 1,569,507 1,471,836 7.99 
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‘The report is of interest to the 
Canadian life insurance field, as 
many Canadian companies do busi- 
ness in the United States and United 
States companies do business here. 

In addition to investment -policy 
the rt criticizes existence of un- 

le agency conditions due 
partly to high pressure selling. This, 
and operations of ill-trained agents, 
alle contribute to a high pro- 
portion of lapsed policies. The diffi- 
a ascertaining adequately the 

of insurance, and the cost of in- 
dustrial insurance sold to low in- 
come families the report claims also 
calls for criticism. 


Business is Sound ’ 


While making some criticisms and 
suggestions regarding the general 
regulation of the business, the report 
pays high tribute to the soundness of 
the companies. It says in part: 


“Development of the life insur- 
ance business in this country rep- 
resents an outstanding ,achieve- 
ment... The confidence which the 
business justifiably commands in 
the eyes of the public is indicated 
by the continually increasing num- 
ber of people who take out life 
insurance policies. There can be 
no question of the soundness of the 
basic principles upon which the 
institution of life insurance is 
founded.” 


Policy Too Conservative 


The investment policy of the com- 
panies is criticized on the ground 
that it is directed too much to obtain- 
ing riskless investments. This policy 
the report indicates is limiting the 
field for investment and also tends 
to reduce the interest rate on high- 
grade bonds because the demand 
from the companies makes borrow- 

ers feel independent. 


It is also claimed that the policy of 
investing in gilt-edged bond invest- 
ments makes the reservoir of capital 
accumulated by the life companies 
inaccessible to the small business- 
man or industrialist who wants to 
finance by selling stock rather than 
borrowing through an issue of 
bonds. 

Commenting on the criticism by 
the S. E. C., insurance interests point 
out that investment policies of the 
companies in most instances aré dic- 
tated by state legislation, not by the 
decision of the company executives. 
In some states companies are lim- 
ited to bond investments and cannot 
buy other securities such as common 
stocks, as they can in Canada. Thus, 
it is claimed, companies are censured 
for obeying State laws. 


The other features criticized, it is 
claimed, have been under considera- 
tion by both companies and state 
comiaissioners of insurance previ- 
ously. Regarding the cost of ihdus- 
trial insurance, for instance, state 
authorities have taken the ground 
that if people want their premiums 
collected that way they should ex- 
pect to pay for cost of collection. 


Suggestions 

Suggestions made by the S. E. C. 
are: 

Individual states should strength- 
en existing machinery for the regu- 
lation of the business. 

The Federal Government should 
co-operate in such efforts. 

Gradual elimination of industrial 
insurance should be encouraged by 
developing plans for payment. of 
lump sum benefits at death under 
the social security programme or by 
making arrangements for the sale of 
insurance providing similar’ benefits 
through the post office system. 


Where does he put it?) 


YOUNGSTERS, as they reach 
their teens, often develop an ex- 
traordinary capacity for food. 
Many a puzzled mother has 
said, ‘‘I don’t know where he 
puts it!” 


> It is important for stil to 
realize that in the majority of 
cases, such an appetite is nor- 
mal and should be encouraged. 
One important exception, of 
course, is the child who shows 
a tendency to obesity—and in 
such a case a doctor should be 
consulted. 


During the teen age, a nor- 
mal child is exceptionally ac- 
tive. Each -year he is adding 2 
or 3 inches to his height and as 
much as 10 pounds or more to 
his weight. Therefore, a young- 
ster has to eat a large amount. 
Too little food, or the wrong 
kind, can hinder normal devel- 
opment at this time just as 
truly as in infancy. 


P Your doctor will tell you 
that an adolescent child’s acti- 
vities can be as strenuous as a 
‘manual labourer’s—sometimes 
requiring from 50% to 75% 
more food than is needed by 
the average adult. That’s why 
it may be perfectly proper for 
Junior to tuck away lots more 
dinner than his office-working 
Dad! 


Three generous m€als a day 
should include milk, cereals 
vegetables, fruits,, meat and 
eggs—all so necessary for 
growth and good health. Fy. 
thermore, these ricals should 
include wholesom? desserts to 
satisfy the “sweet tooth” that 
boys and girls usually develop, 


> This doesn’t mean, of course, 
that the youngster should be 
free to gobble anything at any 
time. Simple, sensible snacks 
may be given to the child at 
appropriate times if they do 
not affect the child’s appetite 
at regular meals. Good, satisfy. 
ing foods like milk, bread and 
butter, and fruits are usually 
easy to keep on hand for the 


hungry young one. 


In between times — right 
after school, for instance, but 
not too close to the next regular 
meal—such wholesgme foods 
tend to discourage round-the 
clock sé nibbling.” 

To help you satisfy youthful 
appetites, and also to avoid 
one-sided or indigestible diets, 
Metropolitan offers helpful 
booklets, “Food for Health in 
Peace and War” and the 
“Metropolitan Cook Book.” 
A post card will bring you a 
copy of each. Address booklet 
department 3-F-41 Canadian 
Head Office, Ottawa. 
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BALANCE’ SHEET, DECEMBER 31, 1940 


ASSETS 
Cash on Hand and in Banks 
Bonds at Book Value 
Stocks at Book Vale 
Guaranteed Investment receipts 
Mortgage Loans 
Agreements for Sale 


Real Estate 


Interest and Dividends due and accrued.. 


Agents’ Balances 


Provision for Unpaid.Claims.. 


LIABILITIES 
. $ 178,632.09 


Reserve of Unearned Premiums 1, O15, 309.36 
Taxes due and accrued 48.91 
Re-insurance Premiums , 
Staff Pension Fund 

Expenses due and accrued 


Reserve and Un 
der Unlicen 
Investment Reserve .vscccecess 


Bh 172.06 
51,879%89 


Premiums due Note Policies (not over sixty 


days) 


Balances due from Re-insurance Companies 


Accounts Receivable 


27,043.76 
2,934.42 
9,200.23 


$2,894,436.70 
—==— 


SURPLUS .. 


aid Losses un- 
Re-insurance. 


1,513,855.65 
Bivcantanns 
$2,894,436.10 


————_———— 
—————— 


Unassessed Western Premium Notes .................. eats $1,113,219.26 
Dominion Government Deposit : 


1,041,353.86 


I ae mes the above Balance Sheet is drawn up in accordance with the books and records of the 


t Decem 
seeied int as inelier 


Regina, Feb. 5, 1941, 


©. M. VANSTONE, 
* Managing Director, 


| 


r 31, 1940, and that I have obtained all the information’ and explanations 


E..S. BIGGS, C.A. * 
F. B. MacARTHUR, 


Increases in Surplus .............. Wah Wh etnis oinany Sehaee ssesssse $ 183,491.76 


Underwriting Gain .. 


Total Admitted. Assets . Ste ae eee Uiieide 
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151,868.43 
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the volume of money 
or the business of @ 


ati 
ret shown to depend on @ 


umber actors including the 
Mion of trade and in- 
qustry. When the volume of cur- 
rency ig increased artificially with- 

regard to these factors, prices 
gre inflated and general confu- 
gion results. Succeeding articles 
will dest with the experiences of 

‘ue countries which adopted 
currency inflation as a means of 
financing war or other heavy gov- 
erament expenditures, 


Currency inflation has been defin- 
gj as an increase in the volume of 
money beyond the normal needs 
of asiness. But what is the normal 
yolume of money required for busi- 
ness’ Investigations show that it is 
a very elastic thing depending on 
a great many factors. 

By money here we mean currency 
ip the form of coins or paper notes 
gh as Bank of Canada bills. 

Under modern financial systems 
currency is only one of two main 
forms of money in use. It includes 
gins or paper notes which are ac- 
cepted as having a certain value 
because they bear the imprint or 
stamp of the government or some 
recognized authority such as the 
Bank of Canada. 

The Other Money 

The other kind of money is bank 
deposits which are transferable by 
cheque. They are a form of credit 
money distinct from currency which 
is cash money. 

It is by credit money or bank 
deposits that the largest part of the 
business of the country is trans- 
acted. Currency is the kind of 
money that passes readily from 
hand to hand and is usually the 
jegal tender of any country because 
it is suppotted by governmeny 
authorities. 

Undér the Canadian banking sys- 
tem with its numerous branches, 
few people find it necessary to keep 
more money on hand than they 
need for their daily wants, They 
feel that if they put their surplus 
money in the bank, it is safe. It 
cannot be stolen nor can they lose 
it. Consequently, the average Cana- 
dian, when he gets his salary or 
wages, or when he is paid for a 
house or a carload of cattle, or of 
wheat, for instance, does not carry 
the money around with him. 

He generally takes out only the 
amount of cash he needs for the 
next week or so, and deposits the 
rest in one of the banks. The amount 
he keeps is in the form of paper or 
coin money. He keeps it in his 
pocket book or bureau drawer and 
makes small payments from it as 
he buys goods or services. What he 
puts in the bank becomes deposit 
money and from it he makes larger 
payments by cheque for his rent or 
when he buys an automobile, for 
example, 


Quantity of Money 
The quantity of money he keeps 
out of the bank varies according 
w : number of factors. They in- 
clude: 


Condition of business 
Prices of goods and servites 
Hoarding 
Banking facilities 
If business is good and people are 
well employed and drawing good 
Pay, they spend more. The sales- 
man who is making large commis- 
fons pays more for his lunch each 
tay, buys more cigars, tips more 
liberally and wants new gloves and 
new tes more frequently. His 
family also spends more money on 
Clothes, eats better meals, goes to 
the show more often an usually 
fjoys @ higher standard $f living. 
n business is bad and many 
People out of work or making only 
_ Wage, they naturally reduce 
nett expenditures. They are anxi- 
~ o keep their money in the bank 
 bossible for the future. Accord- 
oe carry less currency 
: - with them. Consequently 
- Volume of money in circulation 
ong the public varies with the 
&neral condition of business. 
Varying Demands 
; snttier element that must be con- 
ered affecting the volume of 
— in a seasonal way and the 
sation of money is the varying 
for goods at different times 
: year. Thus at Christmas 
foes 48 usual for people to make 
reall many small purchases at the 
aA Sores for which they pay 


oh get this cash by keeping it 
- their pay before it is de- 
> in the bank or by with- 
ean’ Some of their deposits. 
at such a time the ‘amount 


i 


happens at Easter time when 

are buying new spring clo 
furnishings in volume, or 

early autumn when in no 

the farmers get a larger 

money for their crops 

to make purchases at 

When this seasonal demand, 

ever, subsides, people again carry 


the banks and eventually is with- 
drawn from public ‘circulation. 


Influence of Prices 

Prices, too, affect the amount of 
money people carry with them ac- 
cording as they are high or low. 
If a man in the ordinary course 
pays 40 cents for a haircut, $5 for 
a pair of shoes and 50 cents for a 
necktie, he does not have to carry 
as much money on his person as 
when he has to pay 50 cents for the 
haircut, $7 for a pair of shoes or 
$1 for a necktie. 

Hoarding is another element that 
affects the volume of currency re- 
quired. If for some reason people 
prefer keeping their money in a 
sock or .a cracked china teapot to 
having it on deposit in the bank, 
they will take all their wages or 
deposits in currency and tuck them 
away. This increases the total vol- 
ume of currency outstanding in a 
country even though it is not in 
active circulation. It is one reason 
the outstanding circulation of Uni- 
ted States currency has increased 
sharply. In the months preceding 
the outbreak of war many people in 
Europe thought United States dol- 
lars the safest kind of money in the 
world. Accordingly they exchanged 
their pounds or francs for them and 
hid them away. These hoarded U. S. 
dollars are included in the .U. S. 
circulation outstanding, but are not 
actively in use. 

Banking Facilities 

’ Existence or lack of banking faci- 
lities moreover often -affects the 
amount of money people carry with 
them. If there is no bank within 
many files, you may have to keep 
a month’s requirement of cash in 
your house, Even though you have 
a large deposit in-the bank people 
may not always be willing to accept 
your cheque, especially if the bank 
is far away and they cannot verify 
your ability to meet the payment. 
Consequently they want the cash. 

An example of this also was 
shown in the United States recently 
following the numerous bank fail- 
ures there in the depression years. 
Banks were closed in many areas. 
People consequently have to keep 
more money in actual cash to meet 
their payments than if they had 
good banking facilities. 

Accordingly it will be seen that if 
the individual requires more cash 
or wants it for any purpose and 
therefore draws his income and any 
other assets he may have in the 
form of money, he increases the 
volume of currency in circulation. 

Thus the people at large under 
normal conditions to quite an ex- 
tent control the volume of currency 
in the country. The total volume of 
money required therefore for busi- 
ness at any given time might be 
computed by taking the require- 
ments of the average individual and 


“multiplying it by the total number 


of the spending population. 

In any country, of course, the 
amount of currency required by the 
population as a whole expands as 
the population grows or as the per 
capita wealth of the people 
increases. f 

Currency dollars, like deposit 
dollars; represent a share in th 
available wealth in the country. 

Currency Inflation 

But currency inflation as it has 
been advocated at different times 
for centuries is an artificial in- 
crease in the supply of money, hav- 
ing nothing to do with the volume 
of business being done, the demand 
for money or the available amount 
of wealth. Consequently, when the 
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still needs more money. The usual 
course in such cases is.to resort 
again to a f increase in the 
currency, Thus more money is cre- 
ated, which reduces the purchasing 
power of each monetary unit or dol- 
lar again. Then again more money 
is required. Thus the vicious spiral 
goes on. Prices rise each time the 
volume of money is increased. Ulti- 
mately an end comes to the amount 
of money that can be created and 
the height to which prices can rise. 
The ultimate result is financial 
chaos. 
Difficult te Control 

Few governments or individuals 
would willingly commit their coun- 
try to a programme of currency ex- 
pansion of this kind, but once 
started, it is difficult to keep under 
control. The printing of money 
seems such an easy way for a gov- 
ernment to finance, especially when 
the need of money is great as in 
time of war or depression. People 
become blind to the dangers. This 
is more easily brought about be- 
cause the results are not apparent 
usually until it is too late. 

Thus depreciation of the currency 


and inflation in prices are the result |), 


of increasing the volume of ‘money 
beyond the amount required for the 
normal needs of business, History is 
full of instances in which inflation 
of the currency of a country has 
got out of control with disastrous 
results to the nations concerned. 


Monthly Bank Clearings | Spo." 


——February 
1940 1941 
$ s 
15,760,396 12,017,608 
11,198,221 
3,213,199 
2,937,359 
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Prince Albert .... 


volume of currency is increased, | “aigary 


while the amount of goods to be 
exchanged for it remains the same, 
there is more money to be exchang- 
ed for the same amount of merch- 
and@ise. Accordingly as shown in the 
previous article the purchasing 
power of each unit of currency is 
reduced because it represents a 
smaller claim on the total available 
wealth. Prices rise. 

This in turn reacts on the Gov- 
ernment responsible for the cur- 
rency inflation. The government 
finds its new dollars are not so valu- 


able when it eomes to paying wages ~ 


for services or buying goods, It 


P 
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Foreign Exchange 


During the week Feb. 25 to Mar. 
there was no change in the quota 
the United States dollar at to and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged at $4.43 buying and $4.47 
selling. The rate is —- daily by the 
Foreign Exchange trol Board. 
Other Currencies, Mar, 3 
N. Zealand . 3.61 
S. Africa ... 447 


Also in order to make the tax com- 


| parisons as exact as possible it only 


CCC, Social Securi 

This larger number of cheques is- 
sued has increased the opportuni- 
ties for check forgers accordingly. 
In 1938 the United States Govern- 
ment issued 115 million cheques and 
in 1939 149 million. Forging signa- 
tures is made relatively easy be- 
cause so many cheques go to trans- 
fents without any bank account. 

This condition exists to some ex- 
tent in Canada where the number of 
workers has increased greatly in the 
last 18 months. Many of them also 
are paid by cheque from the Gov- 
ernment or-a company for which 
they work. In any case the chances 
for a crook to steal a cheque and 
forge a signature on it are increased 
considerably. Retailers often are 
willing to cash a cheque rather than 
lose a sale. 

Bank tellers are always on the 
watch for forgeries. They can help 
to save their customers loss by 
urging them to use every care in 
cashing cheques for people they 
don’t know. 


Bank of Canada 
a 
Assets Higher 
Reserves of Foreign Ex- 
change and Investments 
Show Gain 
An increase of almost $11 milliuns 
in assets is shown in the statement 
of the Bank of Canada for the week- 
ended Feb. 26. This was due mainly 
to a gain of almost $8 in re- 
serves of sterling and United States 
exchange and holdings of Dominion 
Government bonds. The rise in for- 
eign exchange holdings probably 
reflects payments received by the 
Dominion Government for war sup- 


plies as ‘well as foreign exchange 
acquired through’ the chartered 


anks. 
Deposits of both the Dominion 
Government and the chartered banks 


were higher. 
Note circulation also rose $2.5 


millions reflecting a continued de- 
mand for cash. 
Feb.26 Feb. 19 
1941 1941 


Liabilities 
Capital paid-up .... 


5,000,000 5,000, 
Notes in circ. ..:... es 347,746,865 


208,163,224 205,472,957 
3,575,979 5,815,520 


265,463,603 258,560,505 
4,735,306 3,524,606 


629,233,280 618,554,886 


»» 52,027,330 43,111,930 
. 661,144 860,451 


+ 446,071,671 442,945,854 
govt. . 123,254,013 122,979,917 
569,325,684 565,925,771 
1,707,171 1,704,866 

6,311,951 6,951,868 


629,233,280 618,554,886 


Celanese Pares 


Total deposits 
All other liabs. ..... 


«s| Pref. Payment 


Participating Dividend 
60 Cents for 1940, 
Against $1.16 Year Ago 


From Our Owh Correspondent 


000 Bay and Temperance Sts., 


includes companies which report on 
a calendar year basis. This means 
that the Excess Profits Tax will have 
to be provided for for all of the lat- 
est periods and for none of the. pre- 
ceding comparative period. 

Study. of this. group of reports 
shows that taxes are up in every 

/ 


Income and E. P. Taxes 
940 1939 


Amalgamated Electric . 
Asbestos + tee eeeee ecevesesoeccs 


Products .....scecsscceeeee 
Bell Telephone ...... obssatéere 
B ton 


TOMPtOM .....-scerccveece eeeeeeees 
Burlington Steel se eebeeepeeeerens 
Canadian Bronze 
Canada Foundries 


Celtic Knitting ........s.ses- 
Can. Se Senet wevececedecdse 


$8 shiek we 


3 
38 
3 
38 


Dunlop Tire 
Easy Washing + eeeee te ereeeogeesees 
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Great West Saddlery 

Hinde & Dauch 


Hart Battery 

Lake St. John 

Maritime Tel. 

Montreal Light, Heat ....... Coeccees 
Modern Containers ...... Peeocecoces 
Monarch Knitting 

N. B. Telephone ........+++ ccvcccees 
Page-Hersey 

Provincial Transport ...... eovose eee 


Shawinigan ...... ssescecess 

St. Lawrence Corp. ...ssseses eveoce ° 
St. Lawrence Paper ...ss+qeesees eeee 
Standard Clay .......sesseessses 
Sarnia Bridge 

United Corps. peeeeereseeees 
Western Grocers ......++ seetececesss 
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Staff Changes 


The Dominion Bank announces the fol- 
lowing staff changes: 

W. S. WAUGH to be manager, Bloor St. 
and Dovertourt F~., Toronto. 

J.-C. TAYLOR, formerly manager, Mar- 
mora, Ont., to be manager, Whitby, Ont. 

H. E. TRAVISS, formerly accountant 
eS be manager King and McNab 


Sts., 

D. 8S. BLOXHAM, formerly accountant, 
City Hall Branch, Toronto, to be manager 
Queen's Quay, Toronto. 

GREGOR MURRAY, formerly account- 
ant, Belleville, Ont., to be manager Mar- 


mora, Ont. 

W. F. SADLER, accountant, Yonge and 
Gerrard Sts., Toronto, to be accountant 
City Hall, Toronto. 

R. E. REITZEL to be accountant Yonge 
and Gerrard Sts., Toronto. 

W. O.- ELLIOTT, formerly accountant, 
Yonge and Hayden Sts., Toronto, to be 
accountant Hamilton. 


GQ P. yom to be accouritant 
Yonge and Hay Sts., Toronto. 
A. F. ED to be accountant King 
and McNab Sts., Hamilton. 
L. M. STEPHEN to be accountant at 
Belleville, Ont. ‘ 
- om * 


The Imperial Bank of Canada announces 
the following staff changes:. 

J. A. GROSKURTH, formerly manager, 
Victoria Ave., Niagara Falls, to be man- 
ager, 1953 Yonge St., Toronto. : 

dD. Cc. Ss . formerly accountant, 
Bay and Temperance, Sts., Toronto, to be 
manager, Victoria Ave., Niagara Falls. 

J. F. INN, formerly accountant, 431 
Yonge t, Toronto, to be ag tant, 


of Adelaide and 
be accountant, 


17,306,143 


J. H. ALLEN, formerly 
Victoria Sts., Toronto, to 
431 Yonge Street, Toronto. 

R. F. GRANT, formerly of head office 
— I sag to be accountant, Sioux Look- 
out, Ont. : 

J. P. DUNCAN, formerly accountant, 
po Lookout, to be manager, Hudson, 


On 
J. 8. Harrison, formerly manager, Hud- 
son, Ont., to be ——- Paper and Sam- 


mon Avenues, 

W. #H. , formerly teller-ac- 
countant, Canwood, Sask., to be account- 
ant, Red Deer, Alta. 

R. H. TOWNROW, formerly accountant, 
Ridgeway, Ont., to the inspection staff, 
head office, Toronto. 

Cc. E. MORRIS, formerly assistant ac- 
countant, Welland, Ont., to be accountant, 
Ridgeway, Ont. 

W. CALVERT, formerly in charge at 
Timagami, Ont., to be accountant, Wel- 


The Bask ef Montreal announces the 
staff changes: 

eae ee eon ee ee 

T. L. JOLLIFFE to be manager Mac- 


E. G. ELLIOTT to be manager Tisdale, 


MONTREAL.—Canadian Celanese | sasx. 


Ltd. has declared a participating 
dividend on the 7% preferred of 60 
cents a share payable out of earn- 
{ngs available at end of 1940. This 
compares with a similar payment of 
$1.16 a share, payable out of accum- 
ulated earnings available at the end 
pe smal! t indicates a 
ex payment | a 
less favorable level of activities in 
the past year. The company’s plant 
was closed down for several weeks 


The participating 
paid along with a dividend of 
‘cents on the common stock, and reg- 
ular quarterly dividend on the pre- 


.| ferred, payable March 31, to share- 


holders of record date March 14. . 


the following staff “i 
jain: TEM toe apne Sone File 
EU. HIRTLE, manager Great Village, 
N.S., to be r Waterville, N.S. 
we zB. PUDDINGTON to be manager 
of © TEMPEST . to be manager Winona, 


's t, 
Saliten, to Be poceamias 
L. A. C. , Manager, Winona, Ont. 
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panies studied follows: 
Net Profit After Taxes 
1940 1939 
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7,988,284 27,182,369 


Great Northern Paper 
Maintains_Price 


From Our Own Correspondent 

MONTREAL. — Great Northern 
Paper Co. has advised its customers 
that the second quarter price Yor 1941 
will be the same as for the first quar- 
ter—$49 a ton based on delivery in 
New York City. 

Great Northern Paper Co. will 
follow the policy for the present of 
announcing its price on a quarterly 
basis. ( 


Insurance 
Head Office -London,Canada | 


THIS BANK=AND YOU 


BANKING SERVICES which you most frequently use are— 
SAVINGS ACCOUNTS—for real savings and investment 
CHECKING ACCOUNTS—for current business of per 
SAFETY DEPOSIT BOXES—for your securities and valued 
LOANS Business or Personal. 

MONEY ORDERS—DRAFTS — TRAVELLERS’ 
LETTERS OF CREDIT—INVESTMENTS ( 


Know Your Benk-—it can help you 


The BANK of : 
NOVA SCOTIA 


EST. 1832—OVER A CENTURY OF BANKING EXPERIENCE 


‘CHEQUES 
and 


SAFETY VAULTS 
WAR LOAN Securities 


Interim ‘Certificates ‘as well 
as Bonds should be securely 
locked away. 

A Safety Deposit Box at 
any branch office of Imperial 
Bank gives you the security of 
the Bank's vaults at trifling 
cost. A small box can be 
rented for less than a cent 
a day. 2s 


IMPERIAL BANK 
~ OF CANADA 


Heed Office: Toronto 2 


BRANCHES THROUGHOUT CANADA 


Loyalty | 
is best expressed 
_ by. Action. 


Back our armed 
forces. Work, save, 
lend for Victory. 


! Savings | 
Certificates 
. pegularly 


ESTABLISHED 1874 
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Pulp and Paper Industry 


More Newsprint Aid 
Industry Will Bring Higher 
Total of U.S. 


Frem Our Own Correspendédent 
MONTREAL. — Canada’s news- 
print industry will play an even 
greater part in the war effort of 1941 
than it did in 1940. 
. The main contribution this indus- 


ion with tens of of 
States dollars with. 

chase needed materials and supplies 
in the States. 


tween $125 and $130 millions in U. S. 
funds. 

This figure will be exceeded in 
1941, rising possibly to $140 millions. 

No other Canadian manufactured 
product can equal this record. It 
might even be said that, gold except- 
ed, no other Canadian product will 
produce as much in the way of U. S. 
dollars in 1941 as will the newsprint 
industry. ' 


Contrary to Expectations 
The heavier inflow of U. S. dollars 
from sale of newsprint is not general 
knowledge because of earlier predic- 


tions the industry expected a decline | this 


in all sales during 1941 of between 
150,000 and 200,000 tons. 

Such a decline will have a strong 
bearing on the Canadian dollar reve- 
nue of the industry during the cur- 
rent year. However, it.is important 
to note, as far as this year is concern- 
ed, the decline in sales volume is 
anticipated in those countries com- 
ing within the “sterling bloc.” 


Gain in U. 8. Sales 


As far as sales to the United States 
are concerned, expectations are that 
there will be a moderate increase. 
In 1940 American publishers bought 
2,594,452 tons. In January, 1941, 


Australia Starts 
Newsprint Mill 


Tasmanian Unit Is De- 
signed to Produce 27,- 
000 Tons Yearly 


Frem Our Own Correspondent 

MONTREAL. — After several 
years of survey and experiment, 
Australia’ is now manufacturing 
newsprint paper. 

Australian Newsprint Mills Pro- 
prietary Ltd., owned by the leading 
Australian newspapers, has begun 
manufacture at Boyer, near Hobart, 
Tasmania. The pulp consists of two 
thirds eucalyptus groundwood and 
one third imported sulphite. The lat- 
ter comes from British Columbia. 

The mill is working three shifts. 
Commercial production is slated for 
early in March and the first ship- 
ments will be dispatched by the end 
of the month. The plant has a ca- 
pacity of 27,000 tons yearly, which is 


,equivalent to about one eighth of 
Australia’s newsprint requirements. 


totalled 261,298 tons, as against 
251,032 tons for the same month last 


This estimate was based on 
of 844 questionnaires ee eaeion 
1,869,761 tons of 1940 consumption. 
These they estimate, will use 


similar anticipated increase in con- 
sumption this year. — 
Provide Another $12 Millions 
_ Realization of this prospect would 
ufacturers 


give man an 
additional $12 millions of U. S. funds 
year. 

Aggregate U. S. dollar revenue in 
1941 from newsprint sales should be 
in the neighborhood of $140 millions 
—an ‘all-time record figure if rea- 
lized 

See Smaller Demand 

Shortly after the turn of the year 
Charles Vining, president of the 
Newsprint Association of Canada, 


Crown Zellerbach 


Profit Shaded 


Net For Nine Months 
Equals $1.62 on Com- 
mon Against $1.68 


From Our Own Correspondent 


profit of $5.7 millions in the nine 
months ended Jan. 31, 1941, after de- 
preciation, depletion, exchange, in- 
terest, taxes, minority interest, etc. 
This is equal to earnings of $1.62.a 
share on the common stock outstand- 
ing after dividend requirements on 


| the $5 preferred stock. 


Net profit in the same period last 
year totalled $5.8. millions, or $1.68 
on the common shares. 


Consolidated Paper 
Issues More Stock 


From Our Own Correspondent 
MONTREAL.—Consolidated Paper 
Corp. reports that during January 
the company issued in payment of 
interest 694% shares of capital 
stock, bringing the number out- 
standing to 2,550,636 450/1000 shares. 


OW ACTIVE SERVICE 


, Brisish Lysander Army-Co-operation 
Aircraft (Official Canadian Go ph 
(! vernment “Coats 


shown above), now being man 
are “on active service”—helpi 
ways free for free people. The 
above) is on “active service” 
executives do a bigger, better job in 
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i also shown 
> C di 


time. 


Busy executives—helping with Canada’s largest 


and most important industrial assi 
the valuable 8 of Ediphone Voice 


handle more written 


need it to help 
(letters, memoranda, 


—need 
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reports, 
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Cees ae executive! rege ae 
repared a timel , informative booklet on this very 
rabsect. In its few, fact filled you'll discover 
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’s new booklet for 


Executive.” No obligation. 
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Dollars Here 


Last year shipments tothe Austra- 
lian market totalled 164,021 tons, as 
against 130,812 tons in 1939. ~ 


~ Com 


Provincial Paper 

Provincial Paper Co. reports a 
gain of about 10% in net earnings 
but heavier taxes and requirements 
for exchange premium on bond in- 
terest resulted in lower net profits. 
The final result is equivalent to 
$7.81 a share on the preferred stock 
against $9.82 a share for 1939. All 
of the company’s common shares 
are owned by Abitibi Power & 
Paper Co. but no dividends were 
paid on the common. 

Funded debt has been reduced to 
$3.3 millions from $3.4 millions at 
the end of 1939. Cash is down from 
just over $1 million to $581,325, but 
this is balanced by appearance of 
$499,475 of government bonds among 
current assets. 


Income and Surplus Account 
Years Ended Dec. 31 


U. S. exchange ...- 
Inc. & E. P. tax 


e 28,217 

+ 1,102,039 
ard .... 1,130256 1,102,039 
Working panties . 
3,264,763 
460,809 
2,803,954 


National Light 

Net earnings of National Light & 
Power Co. for 1940, as compiled 
from the company’s monthly re- 
ports, rose to $139,301. This com- 
pares with total of $123,259 shown 
for 1939, in the annual report for 
that year. Both figures are taken 
before income taxes, amortization 
expenses and interest’ other than 
that of the first mortgage bonds. 
The improvement in edrnings re- 
flected an increase of 44 million 
kilowatt hours in power sales, the 
gain being partially offset by a rise 
of ‘some $33,000 in operating ex- 


penses. 
Income Account 
Years Ended Dec. 31 
1940). -_ 
600,398 
251,339 


630,463 

284,136 

346,327 349,059 
15,125 t 


—— 


Operating earnings .. 
Less: Oper. expenses . 


Net oper. income .... 
Add: Misc. earnings .. 


123,259 
tion ex- 


fuel costs 
operating 


2.63 
After depreciation . 07 1.93 
Output (kw. hours) . 34,783,044 30,361,584 


Crown Cork & Seal 

Crown Cork & Seal Co. reports a 
gain in net operating profit for 1940, 
after expenses and depreciation. But 
because of heavier taxes, net profit 
is equivalent to $2.43 a share on the 
100,000 common shares against $2.78 
a share in 1939. Dividends paid las 
year totalled $1.80 a share compared 
with $1.60. 


Investments are shown at $130,354, | Cash 


which is stated to be less than mar- 
ket value and are not included in 
current assets. This compares with 


93, 
132,721. 


Pulp and per 
tion | Mills and of Gaspesia Sulphite Co., 


were up six times; Chile, nearly five 
times; Peru, over five times, and 


pected to be somewhat less than last 
year. But'U. S. dollar revenue will 
be greater. 


year, with war orders taking 188% 
of total sales. During the year in- 
ventories were increased to $965,- 
000 from. $628,000 ‘at the beginning 
of the period. Bank loans of $239,- 
000 and the increased allowance for 
taxes offset the increase in inven- 
tories, with the result that working 
capital was substantially unchanged 
in the period. 
Income and Surptus Account 


Years Ended Dec. 31 
1940 


Operating profit 
Less: Depreciation ... 
Income taxes 


Net profit 
Less: Preferred divds. 


Surplus for year .. 

Add: Prev. surplus .. 
Res. for royalties .. 
Life ins. cash surr. . 
Tax adjustment .... 

Less: Royalty res. .... 
Tax adjustment ... 


Current assets 1,37 
Current liabilities .... 


Working capital 
Other Balan 


Inventories ....... eeee 
Bank loans ...... ores 
Reserve for taxes .... 


Canada Wire 
Merchandise sales of Canada Wire 
& Cable Co. in 1940 showed an in- 
crease of 75% over 1939, with operat- 
ing profit of $2.3 millions, nearly 
double that of the preceding year. 

Heavier depreciation and a large 
increase in income tax and “excess” 
profits taxes, however, resulted in an 
increase in net profit of only $52,300. 
Net for the year totalled $743,186, 
against $690,806 in 1939. 

This was equal to earnings on the 
642% preferred stock, of $100 par 
value, of $26.01, 
$24.04 in 1939. The class A stock 
earned $18.77 compared with $16.99, 
and class B shares, $2.90 against 
$2.56. 

Cons. Income and Surplus Account 

Years Ended Dec. 31 eine 


1,174,581 
72.649 
3,300 


1,098,632 
8,611 


1,107,243 
229,437 
187,000 
690,806 
186,817 


118,676 
75,331 


238,776 
107,000 


Operating profit 
Less: Exec. & legal 


compared with Cash 


who \will direct the Dominion Gov- 
ernment’s new wartime bureau, of 
technical personnel. 


Pulpwood Exports 
To U. S. On Lower Scale 


From Our Own Correspondent 


MONTREAL, — Canadian pulp- 
wood exported to the United States 
during December amounted to 79,- 
264 cords valued at $591,757. This 
contrasts with shipments of 91,543 
cords with a value of $829,979 in 
the preceding month. , 


pany Reports 


ends Dec. 31 instead of Jan, 31 .as 
previously. 
{ Operating profit for the period in- 
creased to $3.9 millions from $3.6 
millions in the year ended Jan. 31, 
1940.° Heavier taxation, increased 
depreciation and establishment of 
reserve for future inventory depre- 
ciation, however, more than. offset 
this gain. Net profit dropped $208,- 
239 from the preceding full year to 
$1.1 million. o 
Net in the 11 months period was 
equal to 66 cents a share on the com- 


000 | mon stock, compared with $1.05 in 


the year ended Jan. 31, 1940. There 
were 754,546 common shares out- 
standing at Jan. 31, but 553 shares 
were issued for cash during the year 
and 144,910 were issued for purchase 
of assets and business of Texas Co. 
At Dec. 31, 1940, outstanding ‘com- 


63 
mon totalled 900,000 shares. 


Cons. Income and Surplus Account 
i 11 Months Year 
ended ended 
Dec. 31 

1940 


$ 
3,850,087 
16,128 
149,150 

9 
28,372 


Jan. 31 
1940 


3: 
Profit from oper. ..... 3,559,986 
12,709 
9,417 
30,103 


3,410,213 

1,135,926 

88,000 

518,452 

Bank interest 342 
Bond disct. amort. . 
Inventory depr. res. 
Inc. & profits taxes . 


' | Surplus for year 


Add: Prev. surplus .. 
Pref. shares red. ... 
Prior adjust. (net) . 

Less: Prior adj. (net) . 
Pref. shares red. ... 


Surplus forward 3,566; 
Working —_— 


Current assets 
Current liabilities .... 


Working capital 

Balance Sheet Changes 
Dec. 31 

1940 

$ «3 
364,131 ee 
45,000 ,000 
3,075,877 2,398,701 
Inventories 6,677,589 5,763,165 
Accts. payable seeeeee 2,225,143 1,530,461 


Funded debt ....e+++- 11,900,000 12,200,000 
7,770,400 7,849,400 
1 


3,616,834 
6,211,216 
Jan. 31 
1940 


Accts. rec, (net) 


Net earnings of Gypsum, Lime & 
Alabastine, Canada, for the year 
ended Nov. 30, 1940, reflect increas- 
ed building activity and show a sub- 
stantial increase in net earnings. 
Before allowing for income and ex- 
cess profits taxes, but after bond in- 


157,750 |. 


. 


Best previous year in the. com- 


pany’s history was in 1937, when net 


profit amounted to $9.1 millions, or 
$2.47 a share on the common. 


International Paper has paid out 


The company attempted to refund 
its outstanding obligations last year, 
but the Securities & Exchange Com- 
missior® prevented the measure from 
becoming effective. 

Alternative measures for refund- 
ing have been contemplated by the 
directors since that time, and there 
are indications that plans may be 
forthcoming in a relatively short 
time. 


MODERN CONTAINERS EXTRA 

Modern Containers Ltd has de- 
clared an extra dividend of 10 cents 
a share on its common payable, 
along with the regular 20 cents 
payment, on April 1, 1941, to share- 
holders of record March ‘19. The 
company has been paying regular 
dividends of 20 cénts a share quar- 
terly, plus extras of 10 cents over 
the past year. , 


senting mainly installation of a gas 
producing plant and additional lime 
kiln at Beachsville and an insulat- 
ing rockwool plant at Caledonia, 
Ont. The auditors, Clarkson, Gor- 
don, Dilworth & Nash, state that 
their report is subject “to the suffi- 
ciency of the reserve for deprecia- 
tion.” 
Consol. Income and Surplus Account 


Years Ended Nov. 30 
_ 1939 
$ 


1,359,266 1,055,472 
456,583 425,092 
25,454 24,650 
1,327 

8,1 


Manufacturing profit . 
Less: ll, adm. exp. 
Exec, sals., legal fees 
Directors’ remun. .. 
Net earnings 
Add: Invest. income . 
261,945 
24,148 
170,790 
27 


$ 
1,548,465 


Current liabilities .... 515,519 


Working capital 


terest and depreciation, the com-| 


pany earned 87 cents a share last 
year compared with 45% cents a 
share in 1939, Provision for taxes, 
however, required 36 cents a- share 


982 | against eight cents a share for the 


preceding year. - = 
Reserves for depreciation and de- 


585 
pletion are substantially higher last 


year and a special reserve has been 
set up against a possible change in 
price of inventories. Higher working 


s 
363.769 | capital reflects a gain in cash from 


Working capital ..... 3,823,354 
Balance Sheet a 


$161,953 to $330,887. 

The company purchased an addi- 
tional $103,000 of its bonds last year, 
reducing funded debt to $2,980,500. 


76) The company held $636,000 of its 


Accts. payable ....... 


ereeee 


McColl-Frontenac 
Sales of McColl-Frontenac Oil Co. 
and its Canadian subsidiaries in the 
11 months period ended Dec. 31, 1940, 
were the largest in the company’s 
history. The company’s year now 


OO 


rains | own’ 5%% bonds but sinking fund 


payments of $121,092 annually for 
the years 1933 to 1940 inclusive 
have not been made. First mortgage 
6% bonds of the subsidiary, Stan- 
dard Lime Co., have been reduced 
to $455,000. Capital . expenditures 
last year required 0,972, repre- 
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PERFEOTION 


Protection against unlawful duplication 
of bank notes, bonds, stook certificates 
and other monetary documents is guar. 
anteed by the very perfection with 
which we engrave and print them. The 
master steel engravers we emplo 
achieve a perfection of detail and de. 
sign that only equal genius could copy. 
To the defensive quality of their art is 
added Safety Paper made exclusively 
for this purpose. More than a century 
\ of experience has given us deep fa- 
miliarity with ‘commercial, as — as 
financial engraving needs. We are 
able .o souaine fully in the planning 
and execution of your requirements. 


BRANCH OFFICES 


TORONTO 
MONTREAL 


HEAD OFFICE 
and WORKS 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 
Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
: Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


“, » « and although it had passed through the mails and many 
hands ... had been filed and refiled ; . . this letter came to the 
president's, office at the crucial moment to present its case with 
that dignity, weight and distinction which are the inherent qualities 


Of the superfine paper...” 


SUPERFINE 


LINEN RECORD 


To the experienced judge of paper, Superfine Linen Record needs no 
~ introduction, no recommendation save its own excellence. To him it 
feels, it looks, it is, the modern equivalent of medieval parchment, the 
finest medium for important communications. Unquestionably it is the 
most desired of letter paper among men of affairs, because its unusual 
beauty and richness of texture, crisp dignity and impressiveness com- 
mand the attention and respect of those they seek to influence. 
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- Canadian paper making reaches its highest plane of perfection in this 
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capacity of 113,000 tons newsprint, 
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Is Criticism Sabotage? 
The Globe and Mail 
Manifestly Hon. C. D. Howe, Minister of Munitions and Supply, 
jas allowed himself to be worked into a state of bitterness over news- 
per criticism of his department. He applied the ugly word “sgbo- 
a to a Toronto financial journal, declared Mr, H. R. MacMillan had 
heen “sabotaged,” and accused the Globe and Mail of publishing an 
editorial founded on typewritten reports of conversations which never 
secured, so far as he knows. This paper can say it knows nothing of 
itten reports of conversations between Mr. MacMillan and his 
friends, or of attempts to “sabotage” the chairman of the Wartime 
Requirements Board or the department; but if it is an offense to 
eriticize governmental incapacities and failures, it pléads guilty. 

The Globe and Mail has disagreed with much of The Financial Post's 
campaign, notably its continuous attack on the Bren gun business, 
but it does not believe the newspapers of the country which have been 
stepping on the heels of the Government are prompted by any other 
motive than a wish for greater speed. 

Considering the insufficiency of information, how can the Minister 
blame the public and the newspapers for wondering what is going on, 
for complaining and criticizing, and asking that the bottleneck pet 

i with? . 

w the Globe and Mail has given Mr. Howe credit for doing a good job 
with his department. It does not expett the impossible from him in the 
way of information. But it protests egainst his attitude on criticism of 
sn obvious defect in the war effort, until-a clear picture:is given of 


| tion. 
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Criticism Has Been Constructive 
Edmonton Journal 7 

The promised “clarification” of aircraft production in Canada has 
been made in Parliament by Hon..C, D, Howe, Minister of Munitions 
and Supply, but it has failed to clarify. It has revealed. Mr. Howe 
resentful of criticism, even when this has been of a constructive nature. 
When he characterized the Toronto Financial Post as the Dominion’s 
“No, 1 saboteur” and charged that it had “attempted to stop Bren gun 
production in Canada” he went beyond the demonstrated facts. 

Consider these four criticisms that have appeared in various news- 
papers, including The Edmonton Journal, and other publications in 
Canada during the course of the past two years: 

1. That the contract with the then potential manufacturers of-the 
Bren guns was not in the public interest and should be changed. 

2, That Britain should be permitted to establish Royal Air Force 
training schools in Canada—this was before the outbreak of war. 

3. That Canada should manufacture tanks and should organize) 
mechanized divisions for overseas service. eV iG rt & ty 

4 That 2 one-month trainirig period for conscripts was (66 sliort;' 
it should be at least four months. ‘ 

In every case the critics were assailed on the grounds that the Gov- 
ernment knew best. The Bren gun contracts were defended by minis-' 
ters of the crown. The sovereignty of Canada was invoked as a reason: 
why R.A F. schools should not be allowed to operate in the Dominion. 
The responsible minister told the country that tanks could not be 
manufactured in Canada; that straight infantry divisions were what 

, the British authorities desired. The one-month training period was 
presented, on his own statement, as having been approved by the Cana- 
dian chief of staff and was defended on various grounds. 

Now consider the final verdict of the Government itself on these 
four matters: 

1 The original Bren gun contract was wiped out and was replaced 
by one much more favorable to the country. 

2. Less than a year after the war began the Royal Air Force was 
permitted to establish its own training schools in Canada, these being 
distinct from and in addition to the Empire air training plan. 

,. . The Government found out that tanks could be manufactured in 
Canada, orders having been placed, and one armored brigade is in being 
wd an entire mechanized division has been authorized. 

— training period for draftees has been extended to four 
months. , 

Here, then, were criticisms in® the press that have been proved so 
constructive, so valuable, that the Government has adopted the courses 
recommended. What was resented criticism when first published has 
become Government policy. ‘ 

Mr. Howe and other members of the Government sometimes forget 
that responsible newspapers in Canada are as ‘ardently anxious as they 
ae to have the Dominion’s war effort.as soundly based and as extensive 
w possible. So, if newspapers and magazines seem convinced today— 
ind they are—that aircraft production in Canada is not all it might be, 
Mr. Howe should not see in such c#iticisrh an effort to “sabotage” him 
or any of his assistants. He should read it rather for what it is, an 
effort to increase production by the only means open to the press— 

by discussion of known facts, by revealing of facts not generally known 
to the public, by publication of the opinions of thosé regarded as experts 
in the matters under review. ’ 


\ 


* - » 
Strong Language 
Windsor Star ? 

In the present case, for instance, he (Mr, Howe) has a record of 
athievement to which he can point with some pride. ; That it is not 
perfect does not perceptibly weaken his case or that of men who are 
ding him. No one expects perfection in government or adminis- 
tation,and many errors can be overlooked when there is evidence of 
food intent, and none of Jack of ability. : : : 

Unfortunately, however, Mr. Howe chose to pig hemes down 
‘o the level of one particular outburst which he 


His ; 
i Financial Post as the “No 1 saboteur” of Canada wie ouiteay: 
ar. 


_We.have disagreed on many occasions with The Financial Post. We 
still believe it is wide of the mark in many of the views it holds. But 
¥e do not believe that Mr. Howe or any other citizen of Canada can 
justly impugn its patriotism. a. 

If his attack on the paper meant anything at all, it meant that he 
accused it of disloyalty. Sabotage is a crime in Canada; thus The 
Financial Post was accused of being criminal. If Mr. Howe wishes to 


t 


make charges of criminal activity against any person or organization 


in Canada, then it is his duty as a member of the Government to 
‘fainst such person or organization by process of law. If The cial 
Post is a “saboteur,” it should be 
We doubt very much thet Mr. Howe has any intention of making 
‘Move in that direction. If not, then, he should moderate his language. 
ow 7 


Shall We Criticize? 
The Kingston Whig-Standard 
There are those who claim that this criticism is detrimental to’ the 


"wr effort, that it makes it appear that Canadians are not united in 


We qatsize to make the greatest contribution to the Empire's struggle. 


ed. ; 
nat first place, there is absolutely no criticism of Canada’s partici- 
te aon war. Canadians are wholeheartedly for an unlimited 
mathe second place, the present Dominion Government has, we feel 
taray*, Confidence f practically the same number of persons who 
_ overwhelmingly just a year ago. 
the c, within the framework of these two facts, there is criticism 
Government from day to day. This is a healthy 
é wally interested in everything 
. Some of the criticism is justified and 
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accurate information and designed 
to achieve greater efficiency in our 
thing that is likely to sabotage or 

or 
weaken Canada’s war effort is 


pro- 
duction of which we are capable. 
The Financial Post and all of our 
publications will at all times assist 
in the attainment of that 
objective.” 
is one of the things which has made the British Empire great. It 
hurts sometimes, but it often hélps. It is something the dictators 
miss, to their great loss. 
- a 
-Ottawa’s Leadership . 
Vancouver Sun ' 
There have been some newspaper articles which the 
concerned, Hon. C. D, Howe, did not relish. 
In yesterday's session he cried out in wrath and annoyance against 
a a weekly, The Financial Post, accusing it of sabotage 
Aside from this. outburst, Mr. Howe made.a reasoned reply, but 
by the circumstances of the case was forced to address himself to the 


rumors. 
The Sun hastens to agree with Mr. Howe that in many categories 
Canada has 


We believe the win-the-war departments need a 
ization. In years Ne ee eee 


.Mr. Howe Turns on His Accusers 
’ Port Arthur News-Chronicle, Ont. 


true where there is a party 


We'll Take Mr. Howe in the Gross 
( Ottawa Journal cae 
Mr, Howe... has not understood that in a democracy even 
Fe cat Al g, or perhaps untatr, is mostly a good thing, mt et 


gross, it is a terribly necessary thing. Acting as a | 
rp Rebnstitutes & public audit: is a true part of our British herls 


will not give 
sit ming newepape elim o 
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‘From a neutral standpoint (political, not war) it must be admitted 
that The Financial Post has performed a great public service in its 
revelations and criticism of the Government's wartime conduct of 

the various charges made have been published after long . 
of the facts. The stand taken has always been 


Saboteur No. 1 
St. Catharines Standard 


Munitions Minister, Hon. C. D. Howe, speaking in Parliament yester- 
day, declared The Financial Post, Toronto, to. be Saboteur Number | in 
Canada. t publication will probably be able 


in the controversy, but there was an issue of national interest touched \ 


upon by Hawe whjch needs some examination. 

Mr. Howe stated that The Post tried to stop the manufacture of Bren 
machine guns in Canada. His observation in this respect is grossly 
inaccurate. It recalls the controversy over the famous or infamous 
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ment on to still more effective meas- 
ures of participation. 


Spirit of British Criticism 


The members of the Canadian 
Government ought not to consider 
that these conditions prevail only 
in Canada. In none of the British 
nations is the Government free from 
the proddings, urgings and criticisms 
of an alarmed and awakened public. 
This is true even of Great Britain, 
where there is a government headed 
by the greatest man of action that 
Anglo-Saxondom has produced in 
centuries and made up of men repre- 
senting every shade of opinion in the 
country. Toward the end of last 
month the Churchill Government! own loyal strength to the forward 
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“| stood fire in a debate covering days, surges which have now begun. ...” 


Bren machine gun contract, adroitly wangled by an official letter to 
the British Government by a Canadian Cabinet Minister. It was a 
stock promotion job in its origin, something which has been substan-. 
tiated by the Government itself in the action taken to wipe the contract 
out, and substitute management fees:only, from the very beginning of 
operations, The Government not, only did this, but kept the matter 
secret from the Members of Parliament at the last session. Its action 
was a confession in itself. 

As a matter of fact, Col. Drew, writing in Maclean’s, an associate 
publication with The Financial Post, rendered the country a distinct 
service in exposing the Bren machine gun contract. But there never 
‘was a suggestion from any source that Bren machine guns should not 

x (Continued on page 12) 


_AND SUBSIDIARY COMPANIES : 
Annual Report for the Year Ended 31st December, 1940 — 
ACONSOLIDATED BALANCE SHEET 


ASSETS 


As at Sist 
Dec., 1940 - 


$ 303,634.47 
1,494,036.87 


2,156,735.16 
’ =~ eeeeeereeraeee seeeeeeeeeree , eet 
Book value of life insurance policies........00000. a x) 
: $4,030,022.64 
loans and advances to employes ¥ 33,532.08 
ASSETS ~ 
Valued at cost, except iP the case 
Soediaed in by Ford 
were @ . 
Inc. ae om three subsidiaries were 
year at prices based upon appraisals by 


dian Appraisal Company Limited, in 1940, 
Land : 4 896,810.39 1,106,916.43 


8,301,106.50 9,004,523.96 
80 $10,201,442.38 
er Re 


iiss <a 
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Asaisit Asatte | 
Dec. 1998  Dec., 1940 


ee 
773,501.66 

3,816.7: 

enzsas opal as 


$ 937,388.70 | $1,611,671.56 / 


Serial debentures 3%% ‘Series “A” due 15th . 
November, 1941 10 14 o.oo sis as neni aces 1,000,000.00 800,000.00 
aa 3,300,000.00 


50,350 shares 
, (Redeemable upon sixty days’ notice at 110% 
eAlberta Wood Preserving Company Limited— 
1% Cumulative redeemable preference stock: 
A issued— 
3,455 shares of $100.00 each .. 
Outstanding in the nands of the public 
(Redeemable upon sixty days’ notice at 105% 
and accrued dividends.) 
Industrial 
. Cumulative abarce Of $10.00 each $ 110,300.00 ~! 
122,892 4% Second preference non 
cumulative shares of $1.00 each $ 122,802.00 


Fees paid to other 
| $1,002, 774.30 
Interest om debentures ....c-coccseseececssevccers $ 185,325.00 


fox depreciation ...csscsees ne #8 
for income taxes ciidtdasasaceseaneeses — 1,315,833.71 


Profit for the RRR OPER ERE PER SH HHEE COE RETR Ree RTT Ee % 587,240.59 
Net year 


Consolidated Statement of Earned orem yy, 
For the Year Ended 3lst December, 1 

Sist Décember, wait 

year ...c+6- ecccccsescesecncneser @ 967,000.80 

Pins euehensl.. ccc. 
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in, the best bet is he wants to get 
into a war plant and join the ranks 
on “the front line that runs through 
the factories.” 

No less eager to get him is John 
Q. Brown, the average employer, As 
war orders mount to sky-line levels, 
as factories are built or extended, 
as Canada takes on vast new pro- 
jects in the battle of war supply, 
Mr. Brown needs workers in the 
worst way. 

But he can’t use Joe Doakes. 
Young Joe may be willing and 
eager, quick of eye and hand. But 
he has had no training, much less 
experience, in the specialized jobs 
of shaping, finishing, assembling. He 
has probably never even seen the 
various types of metal, wood, cloth, 
chemicals and other materials that 


« go into the vast array of Canada’s 


war supply output. 

The really skilled and semi-skill- 
ed men of top flight rating, for the 
more intricate jobs in the war 
plants, were all snapped up long 
ago. They are almost impossible to 
find and by the time new crafts- 
men of this type could be trained 
the war would be over. 

Need Trained Men 

It is tough enough for an em- 
ployer who finds he has a limited 
skeleton force of key men and 
skilled specialists, and can’t get any 
more, But the situation today is 
much broader and more acute than 
that. The majority of plants find 
they can’t even go out and hire 

workers for the jobs of 
low and moderate skills, 

In short, there simply aren’t any 
trained reserves to be mobilized for 
the tank ‘arid ‘file of Cattada’s in-' 
dustrial army, There are plenty of 
raw recruits pressing forward ‘to fill 
have tg be trained before they 
be put to work. A big and growing 
share of that job has been assumed 
by industry itself, and right within 
the factories new, workers are being 
fed into production and turned into 
qualified labor as they work. 

The net result is that in a large 
number of plants, young Joe Doakes 
quickly ceases to be an untrained 
or half-trained rookie in the labor 
army of Canada’s industrial front. 
He becomes a competent worker 
using acquired skill with his hands 
and brains and with machines. 

The demand is great from the 
rapidly expanding war supply pro- 
gramme of this country. Official 
estimates are that war industries 
directly engaged in producing 
materials for the Empire war effort 
will need close to 80,000 additional 
workers this year. Auxiliary and 
supply industries whose operations 
are linked with the war factories 
proper are estimated to need 100,- 
000 more. 

As far as numbers are concerned, 
there is no serious worry that this 
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simple labor and machine tending 
jobs, others for more specialized op- 


and reliability by intensive instruc- 
tion in a very short time. They need 


public school systems, with the aid 
of special courses, extra equipment, 
night shifts, and curtailment of 
regular work. To some extent, the 
task will be eased by the privately 
operated trade and technical schools 
available in many localities. 
Plant Training 


LEARNING BY DOING - 


By learning as they work, un-; school courses, they are being given 
for particular 


skilled Canadian workers are filling | the requisite 
the need for qualified labor in Can- | jobs right in the factories where they | operators in the plant school produc- 
ada’s waf,supply plants and allied | are needed —as machine operators, 
industries. With a large proportion | in various trades, and for special} vator Co., Hamilton. 


having a foundation of technical 
concerned, It is anticipated that the 


uates and others in the same age 
group who will become available 
in the spring and early summer, 


Big Job for Industry 


The other half of the main group} 


to be trained—or another 50,000— 
are to be given training in indus- 
trial “plant schools.” These “will be 
operated chiefly by the employers 
facéd with the problem of rapid ex- 
‘pansior in theif labor’ forees:” ** 
Some foresighted companies have 


some assistance where trainees have 


Queene Lome 


*been operating such schools or some | 
sort of training system during the oat 


past year. in many cases as an ex- 
tension or speed-up.of pre-war ap- 
prenticeship plans or parallel with 
such schemes. There are’ plants 
where 75 or 80% of the expanded 
production payroll are new workers 
trained within the factory. 

But relatively few firms fall in 
this category—probably not more 
than 100 to 200 across the country 
—and it will be necessary to bring 
about substantial expansion of these 
facilities. Including plant schools, 
technical schools and Government 
training centres, the Government 
plan to qualify the main nucleus of 
100,000 new workers calls for 15,000 
training units. 

There still remain, however, an- 
other 75-80,000 new workers likely 
to be required for war supply pro- 
duction, All of these will have to 
be trained or instructed to some de- 
gree, no matter how limited the 
amount of skill involved, and the 
main burden will fall on the plants 


Half a Million to Go 


From the returns to the end of 
February, it seems almost certain 
that at least $10 millions a month 
will result from the war savings 
drive. At the end of the month 
cash receipts totalled $9.4 millions, 
against an indicated rate of $7.5 mil- 

in the first half of the month. 
week or two left for the 
a number of centres that 
w off the mark, and a 


the probability that the 
goal will be exceeded seems 


Whether the number of pledgers 
will also exceed the 2 million ob- 


had reached 80% of the number of 
pledgers desired. If this ratio ap- 
plies to the unreported centres, 
chances of reaching 100% seem 
bright, but it is not yet possible to 
make such an assumption. 


a - o 

Mopping Up 

With the beginning of March, the 
first stage of the war savings cam- 
paign comes to an end in most of 
Canada. In some sections it will 
continue to March 8, and in a few 
to March 15. The second stage of 
the plan will now gradually take 
over. That stage will be one of 
consolidation for the gains recorded 
in February and of quiet extension 
of the war savings plan into sec- 


. tions that were missed in the big 


push. After the mopping-up period, 
committee work will be devoted’ to 
keeping the pledgers mindful of 
their pledge, and in gaining an in- 
crease in the amounts pledged. War 
savings societies to collect local sub- 


scriptions which are not made 
through employers or banks may be 
formed, as in the United Kingdom. 
In Great Britain, almost every city 
block ‘and hamlet has its society, 
which fills a gap impossible to 
larger organizations. ; 


High-powered Thrift 

While Ford plants turn out the 
85-horsepower V-8 engines for the 
universal gun carriers that helped 
chase Italians out of Egypt, Ford 
employees are rolling up an impres- 
sive contribution to the war savings 
fund. Ford of Canada has 11,608 
employees and of thesé 11,498 have 
subscribed a total of $93,191 per 
month, an average of $8.11 per em- 
ployee. Over 994% of the Ford em- 
ployees are rs, and 
many of the balance of 110 who do 
not yet subscribe are accounted for 
by being absent through illness. 


Pins and Needles 

In Montreal, the International 
Ladies’ Garment Workers Union 
and the Manufacturers’ Council of 
the Ladies’ Cloak and Suit Industry 


The problem facing the plants 
concerned has been made acute by 
the rising urgency of war supply 
needs. There has been a lag of 
training operations to date in rela- 
tion to need, certainly when it came 
to building- up any advance sur- 
plus of trained -workers. Above all, 
there is the need for speed in set- 
ting up plant training systems; to 
bring along trainees to a point 
where they can at' least be used on 
simple, low-skill jobs and given 
further shop training through the 
“upgrading” plan. 

Recruits benefit most where an 
intensified, speed-training system 
is concentrated on making them 
competent workers for jobs requir- 
ing simple or moderate skills, or 
where a single, readily learned op- 
eration is involved. Qualified work- 
ers in the highly skilled and spe- 
cialized trades, and for particularly 
delicate or intricate jobs, are either 
unavailable or extremely hard to 
find. But you can’t train this type 
of worker in a few weeks or months 
through plant and -school courses. 

The usual four or five year ap- 
prenticeship for such trades as tool- 
makers, die sinkers, top-rating 
machinists and other key men, can 
be cut down and speeded up to 
some extent. But reliable authori- 
ties insist on at least two to two and 
a half years to give even the basic 


have agreed on a novel plan for in-| ; 


four hours work, all in war savings 
certificates. There are about 2,300 
members of the union in Montreal, 
and about 100 members of the 
Manufacturers’ Council. 


- 


types of work, Illustrating the use 


advanced ability. It also develops 
key men and foremen. It develops 
on-job instructors for the new per- 
sonnel being fed into the plant 
through the upgrading system as 
the scope of production expands. 
Recruits have learned with par- 
ticular quickness in these secondary 
stages of training, in plants where 
production heads have undertaken 
a careful, sharp-cut process of job 
analysis.. This paves the way for 
concentrating workers of highest 
and special skills on the phases of 
operations where their ability. and 


of production trainees in various 
Canadian plants, is above photo of 


tion unit of the: Otis-Fensom Ele- 


experience are absolutely essential. 

The employer thus makes ‘the 
most of such skilled men as he can 
get, and reduces the need for addi- 
tional men of equal skill, who often 
may not'be obtainable. The experts 
need not bother with operations 
that may broadly be parts of their 
job, but can be done as well by less 
skilled, partly trained workers. 

Fitting Them In 

Right down the line, men going 
through as. both primary and 
secondary trainees can be used to 
best advantage—as helpers to the 
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' (Continued from page 11) 
be made in this country or that the manufacture of such guns should 


_ be stopped. The protest was against profiteering. 


‘the free right.of criticism is forfeited,in Canada, criticism to help 
and eee the Geocoin. 

which the whole Empire is fighting. Complacency in this war can be 
‘the deadliest foe. It is particularly sq when it grips officialdom. 


hom ~*~ ‘ . - ’ 
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Tirade In Parliament Accomplishes Nothing 
' The Evening Telegram, Toronto 

If. Mr.‘ Howe’s charge has no better foundation than his further 
charge that The Financial Post attempted to stop Bren gun manu- 
facture before the war, it does not.amount to much. Horace T. 
Hunter, president of the company which publishes The Financial 
Post, asserts that the statements complained of were based on a 
thorough study of all available facts. They were published to inform 
the public and arpuse national sentiment for a “total effort.” ‘They 
were published as advertisements in other newspapers to secure a 
wider audience in the belief that an informed public opinion is the 
strongest assurance that any weakness in our war effort will .be 
quickly corrected. , 

Mr. Howe’s suspicion that The Financial Post is not actuated by 
philanthropy is beside the point. The expression of that suspicion 
does nothing to disprove that the paper is quite as devoted to the 
national interest as Mr. Howe himself. The only pertinent question 
is whether The Post’s statements are true or false. If*they are false 
Mr. Howe flas a remedy much more effective than a tirade in Par- 
liamient. If they are true, a tirade in Parliament is no remedy at all. 


Mr.’ Howe and His Critics 
Brantford Expositor 

The Minister’s accusation that a leading Canadian financial paper 
and principal critic of his Department has bee1i “the No. 1 saboteur in 
Canada since the beginning of the war” is on the extravagant side. 
The paper in question can defend itself competently and doubtless will, 
but it is unfortunate that the Minister should have employed so 
immoderate a term in making his reply. 

Mr. Howe and every other member of the Cabinet and of Parlia- 
ment Know, or should know, that but for vigorous press criticism (far 
more pungent than anything to which the Department of Munitions 
and Supply has been subjected) we might have lost the last war. ‘Such 
criticism, as Right\Hon. David Lloyd George freely admitted; smashed 
half a dozen major “bottlenecks” in Britain in the 1914-18 period. Mad 
they not been broken, Britain might have been: . 


production are most welcome. But to the degree that criticism has 
functioned as a goad to war effort it should be given credit, not blame. 
The constant vigilance of an alert press is still one of the best assurances 
of efficiency and effectiveness in furthering the cause of victory. 


Mr. Howe’s Defense 


The Winnipeg Tribune 


ers in (R. M. Harrison’s daily column) 
C. D. Howe, in the course of an apologia-pro vita 
of Commons branded The Finan 
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Full Facilities 
Becauge of the physical limita- 


the plant, but must be given further 
“polishing up” in the factory’s own 
“vestibule school.” 

In other cases, the plant cannot 
wait for technical s¢hool graduates. 
They must take men “off the street” 
or from regular schools, and train 
them from’ the’ground up before 
starting them in on the job to move 
through the secondary or upgrading 
system. 

Some of the plants are also paral- 
leling the work of the Government 
training ‘scheme in another respect 
—the re-training of older men with 
refresher courses for workers who 
have not worked at their trade for 
some time or have drifted into other 
occupations. The refresler courses 
¢éan also be used for men drawn 
from other industries to work on 
special jobs in war factories. 


This is the first of a series of 
reports on the effort of industry 
to train thousands of additional 
qualified workers it needs for ' 
‘war factories and allied plants. 
Arttcles in coming issues will out- 
line the plans worked out by par- 
ticular industrial groups, and the 
systems adopted by specific 
plants. 


Uphold Right 


M.P.’s Emphasize : 


|Value of Criticism: 


T. C. DOUGLAS, M.P. 


In the House of Commons, 

sees Feb. 28, 1941 

When I listened to the Minister’s 
speech the other day my mind went 
back to some of the debates which 
took place two years ago in the 
British House of Commons. I recall- 
ed some of the speeches made by-Sir 
Kingsley. Wood, who was then in 
charge of aircraft production, by Mr. 
Churchill, by Mr. Amery, by Sir 
Roger Keys and by Mr. Greenwood. 
Some of the statements made the 
other day by the Minister were rem- 
iniscent of statements made on those 
occasions. People who questioned, 
people who queried, people who 
criticized two years ago in England 
were being accused of undermining 
public confidence. 

I submit to the minister that 
abuse does not dispel criticism. Ac- 
cusing one member of “groping in 
the sewer,” another member of 
“getting his information by devious 
methods,” and calling, “sabotage, 
sabotage!” will not answer the things 


‘| hon. members want to know. 


Most hon. members will recall the 
shell shortage of, 1915 in Great 
Britain. They will remember that 
Mr. Lloyd George and Lord North- 
cliffe, who began the.campaign to 
reveal that shell shortage, were 
maligned from one end of Great 
Britain to the other. But we know 
now that they were right, that there 
was in fact a shell shortage and that 


thousands of British soldiers lost| | 


their lives because of the lack of am- 


munition in the last war. The fact} - 


that.a member, newspaper or some 
other o m seeks to -ascer- 
tain the facts or to criticize the 
Government is not an indication that 
they are lacking in patriotism. It is 
an indication that they are seeking 
to serve their country in the best 
way they can... 

To the Minister of Munitions and 
Supply all I want to say is that the 


people who are saying 
is well when all is not well. 
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country into a 
of security. All I am ask- 
Minister and the Govern- 
set their house in 
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In the House of Commons, 
Feb. 28, 1941 
Our position is similar to tha 
adopted in Great prin + ag 1915 
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anada’s Oil — 
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All Out For 


By GORDON M. GRANT 
suff Writer, The Financial Post 


ada's vital war need for more 

rican dollars has resulted in western 
Canada's greatest oil boom. It is a boom 
gatured by feverish expansion of pro- 
ggction facilities rather than soaring 
gock prices. Its object is two-fold. First 
ip divert precious foreign exchange from 
ge purchase of foreign crude oil to key 
gar equipment not available in Canada. 

Second to produce on the ground high 
pade and expensive aviation fuel for the 
fnpire’s mammoth Air Training Scheme 
centred in Canada. 

All through the western oil fields, actual 
snd potential, the search for more crude 
js being pressed. There is a tremenduous 
gnount of drilling going on. The old 
established Turner Valley field has been 
extended northward. An important-new 
grike has been made at Princess-Steve- 


ville to the east. 


Turner The Backbone 


Designed to “encourage oil develop- 
ment,” new legislation amending the Gas 
snd Oil Wells Act is expected to be in- 
troduced this week at-the current session 
of the Alberta Legislature. Drawn up 
by Lands and Mines Minister N. E. Tur- 
ner, the legislation has been gone over, 
by Conservation Board Chairman Rob- 
ert E. Allen and representatives of the 
Alberta Petroleum Association. Its pas- 
gage is regarded as certain. 

While no details of the measure have 
yet been made public, authoritive sources 
advise that the Aberhart Government is 
ptepared to stimulate oilfield develop- 
ment by foregoing a substantial part of 
its rental returns from reservations and 
leases, on the understanding that the sum 
which would ordinarily accrue to the 
Crown is expended on development. This 
important extension of the present sys- 
tem of granting “drilling credits” in pay- 
ment of lease rentals would, it is esti- 
mated, cost the province at least $100,000 
annually—a substantial contribution to- 
wards development of new fields. 

As still further encouragement to 
“wildeatting,* or exploratory drilling in 
unproved areas, it is understood that the 

Government is prepared. to remit its 
gross royalty on “discovery wells” locat- 
ed on Crown lands, 

Besides this, it is reported, will be in- 
troduction of a sliding scale of govern- 


Added 


“The discovery of the Princess-Steve- 
ville oilfield comes at a peculiarly oppor- 
tune time for Alberta and Canada. The 
location of the field, the quality of the 
oil and the speed and economy of drilling 
all combine to make the new field an 
important addition to the wartime 
ev of the province and the Domin- 

n” 

This statement of R. E. Allen, chairman 
of the Petroleum and Natural Gas Con- 
servation Board of Alberta, succinctly, 
sums up the importance of the bringing 
into production on Dec. 30 of Standard Oil 
of British Columbia's Princess No. 2 well 
in the Princess-Steveville area. 

While limits of the new field are not yet 
known, indications seem to point to major 
production possibilities from this area 
located 125 miles east of Calgary, with 
Teady access to transportation on the 
Canadian Pacific Railway. 


Princess-Steveville, the land of barren 


ment royalties on all future wells on 
Crown leases. The exact detail of this 
is not yet known, but it is expectéd the 
plan will involve a scaling downward 
of the Crown royalty on smaller produc- 
ers, thereby permitting a greater return 
to the backers of such ventures, and a 
boosting of the maximum Crown royalty 
to bring it in line with that reserved by 
the owners of large blocks of freehold 
lands. ia 

The royalty now reserved by such free- 
hold owners as the C. & E. Corporation 
and the Canadian Pacific Railway ranges 
from 12% to 15%, while the present 
maximum gross royalty reserved by the 
Crown is only 10%. 

While Turner Valley is enjoying its 
greatest drilling programme in history, 


recently the Alberta oil spotlight has 


turned to the Princess-Steveville area 
where wells can be drilled for as little as 
$35,000. Success could be the biggest 
stimulation to ~il exploration in over a 
decade. 

Although oytstanding success may be 
obtained at Princess-Steveville or other 
Alberta areas, this' year, Turner Valley 
remains the backbone of Alberta’s oil in- 
dustry. Turner has the reserves of proved 
ground; the pipeline facilities for getting 
the oil to the refineries. From the in- 
vestors’ angle a large part of the specula- 
tion has been taken out of drilling oil 
wells in Turner Valley, with not one “dry 
hole” put down last year. 


Regular Investment 

For many people, oil wells in Turner 
Valley have become a regular mode of 
investing funds. Not only has it béen 
possible.to secure a good income on capi- 
tal put into wells but royalties in many 
cases have been returning profits invest- 
ors often sought in vain. through pur- 
chase of shares. 

Of course, there are still uncertainties 
in the drilling of oil wells—or in any 
other business for that matter. Gauging 
accurately the future length of life for 
an oil well is a difficult type of business. 
It is the kind of thing where you may 
get as many answers as people. The fact 
that good Turner Valley oil wells can 
return their drilling.costs in less than 
two years and in some cases in less than 
one year, however, is a fact that cannot 
be disputed, 
Not long ago development of Turner 


—at least for the time being. 


Temporary | 
. shortagés of storage capacity may. mean” 
certain ‘short-term restrictions on out- . 


Taxation Factor 


With the expressed wish for -even: 


' ~ greater oil production than at present, it 


able winter drop in Turner Valley out- 
put in 1940-41 as was the case in previous 


Oil Means U.S. Dollars. 


The increasing value of United States 
exchange, of course, is the big reason 
why Canada wants to produce all oil 
possible at home. For thé duration of the 
war, the need for conservation of Ameri- 
can. dollars for war p will go on. 
Many people think that the s on con- 
servation of American foreign exchange 
resources May go on much longer than 
the end of the war. Suspension of hostili- 
ties is not going to solve Canada’s finan- 
cial problems overnight. Close regulation 
of exchange may continue necessary to 
service debts in New York. 


Supposing American dollars continue 
of strategic importance after the war— 
as appears not only possible but perhaps 
likely—all-out domestic production of 
crude oil will likely make an important 
contribution to solutién of post-war 
problems. Home-produced crude would 
have tke same importante as it has now 
in balancing accounts with. our, big 
neighbor to the south. 


If this line of reasoning proves correct, 
possible overproduction of oil appears 
removed into the distant future, giving 
this country’s oil industry a remarkable 
opportunity for further development. Per- 
haps when “normal times” return, Can- 
ada will have developed sufficient wells 
‘and areas to claim a great producing in- 
dustry comparable to our present great 
refining industry. 


While not generally appreciated, the . 


Canadian oil producing industry’ has 


— A New Pool 


taking acreage daily. The next develop- 
ment news is expected to come from 
Standard Oil of B. C., which will com- 
plete its Princess No. 3 well at a point 
a quarter mile northwest of the Princess 
No. 2 well, around the middle of the 


month. Successful completion of this 


well will represent the first step in build- 
ing up potential reserves of crude oil 
from further development, it is expected. 


Standard Speeds Up Drilling 


Standard Oil of B. C. is apparently 
extremely impressed by its new oil 
“strike.” According to reports the com- 
pany plans to keep two rotary rigs busy 
now gradually fanning out new wells 
from the original producing well so a 
large area may be,“proved up.” Location 
for the Princess No* 4 well has been 
chosen just over a quarter mile southwest 
of the discovery producer and half ia 
mile due south of the Princess No. 3. . 


sandstone ridges and arid wastes, may . 


become the source of great wealth. If 
hopes materialize, the area may be the 
answer to the long and expensive search 
for a big oilfield to supplement substan- 
tal Turner Valley. 


Two Field Industry? 


A ‘wo oilfield industry—now a distinct 
Possibility—would have a°much firmer 
. is than the present one field industry. 
acilities for marketing and refining 
could be built with more confidence, with 
Possibility of a national pipe line more 
Cefinite, Revenue to continue the oilfield 
sane into other sections of Alberta 
d be stepped up and the industry's 
Outlook improved. 

Princess-Steveville may or may not 
ey a to the problem but it is 
a y the most encouraging develop- 
Vall ever to take place outside Turner 

y. After its second acidization the 
Steniee discovery well flowed at a rate 
Pannen Ha 520 bbls. daily with gravity 

“hing 6.3 degrees, Gas flow was 12.75 

esis cubic feet per day. Deep wells 

mee be -justified to secure 

e this but the Princess well 

iat arPleted at not quite 3,300 ft. depth, 

duction half the depth from which pro- 
is obtained in Turner Valley. 


Four for the Price of One 


To operators who have been used to 


wea $150,000 to $175,000 for dfilling 

ing Valley, the cost of drill- 
Wells in the 

Tealize, 
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mage 4 score of companies are now 
Cievevitie » drill wells in the Princess- 
‘rea. Further companies are, 


Steveville Oil Co—which took over the 
Princess-Steveville ‘holdings of Anglo 
Canadian Oil Co. and Petroleums Invest- 
ments—is undertaking development of 
holdings adjoining east of the Standard 
Oil ground. Altogether 60,000 acres are 
held by the new company, part of which 
is semi-proved. Drilling of the Anglo- 
Steveville No. 3 well will get under way 
shortly, using a Diesel-powefed rotary 
rig. The new well is located three 
quarters of a mile east and north of the 
Princess No. 2 discovery well. If the 
well turns out to be a producer, it will 


, water intrusion. With the Princess No. 


well a success, however, drilling has a 
much greater prospect of success than the 
previous work. 


Many Groups Take Acreage 


Although Standard .Oil of B. C. and 
Steveville Oil Co. hold a large part of 


large blocks of ground, allowing plans by 
several oil companies, syndicates and 
individuals, for development in the 
vicinity of Alberta’s latest discovery well. 


C. P. R.. Regulations 


Reservations on C. P. R. ground require 
that a certain portion of the acreage 
shall be leased within 90 days with drill- 
ing to be started within the next 90 days. 
On this basis, by Aug. 15, numerous wells 
will be under way, locations for which 
have not yet been chosen. 

‘Probably more than 20 companies or 
individuals have made reservations with 
the C. P. R. Many of the large Turner 
Valley groups can be recognized in the 
acreage reservations. The Mount Royal- 
Tide Lake Syndicate and Royal Canadian 
Oil Co. have secured close in ground to 
the west. Beyond them again are F. P.. 
Byrne ground, Phillips Petroleums, 
Brown-Moyer-Brown acreage and the 
reservation of Union Drilling Co. Na- 
tional Petroleums and Vulcan Oils have 
also secured reservations on 23,390 acres. 
The National and Vulcan acreage lies 
to the north of the ground held by the 
other groups—which is closest to the 
Princess discovery well—and in the same 
area the Scott, McLeod and Bell Syndi- 
cate, and Riley, Lloyd, et al, have acreage. 


Dawson-Steveville Plans 


Largely interested in Princess acreage 
is Dawson-Steveville Syndicate which is 


from the Dawson-Steveville Syndicate. 
As the field is in just the first prelimin- 


in its locality. 


Marketing Worked Out 


appears likely that this not unfavorable 
tax situation will continue. Taxation of’ 
corporate enterprises will be reviewed, 


Just now the world has an abundance 
of oil, but it is an abundance that is 


’ threatened with disaster. Canada may be 


called on to help fill a gap on the oil 
front either during or after the war. 

« Oil fields in Roumania,may be targets 
for British bombers by the time this is 
published. British-controlled oil fields in 
the middle east may be ‘targets. for 
enemy air fleets based in B If 
the Russian Sphinx comes in on the allied 
side, her oil fields become vulnerable to 
German bombing, if she joins the Axis 
then we will try and bomb them. 

‘In the Far East, the Netherlands East 
Indies—prolific oil soure—is the prize for 
which Japan may risk war with Britain 
and the United States. Unofficial reports 
state that these fields have been mined 
ready for instant. destruction. 3 


From all this, it is obvious that oil supe . 


plies in practically all the important oil : 


producing areas outside the western 
hemisphere, face serious war risk. If put 
out of commission years might elapse be- 
fore new holes could be put down. Burn- 
ing of escaping oil and gas might mean 
cemplete ruin of some fields. 

If total war brings the destruction to 
the old world’s oil resources, the new 
world might find itself filling in to pre- 
vent an oil shortage. The United States, 
of course, could supply a tremendous 
amount of oil; South America could also 
raise its production rate with ease. But 
even Canada might-help fill in a gap in 
supplies given a higher price for oil. 


Storage and Refining Expand 


Besides the increased activity in the 
producing e@d, Canada’s oil industry has 
taken many other steps to secure an all- 
out effort on the oil front. Extra storage 
facilities have not only been provided 
to allow steady production from. the 
Turner Valley field but storage has been 
increased at various key points across 
Canada. The British Navy as well as the 
Canadian Navy is being supplied with 
bunker fuel when required. 

Imperial Oil, British American Oil 
and other smaller refiners have been 
active in expanding production of vari- 
ous oil products in Canada, reducing re- 
quirements of products, One of 
the chief advances has been made in air- 


\ plane fuel. Canada produces practically 


all of the expensive gasoline needed for 
airplanes now. As the air training: plan 
progresses, production of our own avia- 
tion gasoline will become a more and 
more important factor. 


Develop Lubricating Oil 


Besides producing airplane gasoline in 
this country, Canadian petroleum engi- 
neers have developed a special lubricant 
for airplanes. Steps have also been taken 
which may make Canada independent of 
imports of all lubricants. At the out- 
break of war it was necessary to import 
between 40'and 50% of all lubricants re- 
quired in this country. : 

During 1940 both Imperial ‘Oil and 
B.A. Oil installed aviation equipment in 
their Calgary refineries. Production of 
aviation fuel from Turner Valley crude 
ched not many months ago. Last 
year Oil alone sold twice as 
much aviation fuel as in the previous 
year. Facilities now available at the B.A. 
Oil Calgary plant are stated to allow for 
a considerable expansion in production 
when | demand requires it. 


All Types of Plane Gas 


\ 


tities of any fuel in Canada. Even with 
great expansion of the air training plan, 


—Photo Frank E. McKey, Okotoks, Alte. 


High Grade Turner Valley crude from new wells. such as that pictured above is taking an important place 
in turning out aviation gasoline for Canada's big air training plan. a 


Turner Boils Again 


Canada’s No. 1 oilfield; 26-year-old 
Turner Valley, is the scene of more action 
today than ever before in its long history. 
More rigs are in operation now than at 
any time in the past. More wells will 
be completed this year than in any pre- 
vious year, and far more oil will be 
-produced than eyer before. , 

The Alberta Foothills field, known for 
its “pure light oil” in the shallow well 
days of 1914, made famous as a great “wet 
gas” or naphtha field by the wild booms 
of 1926 and 1929, and even more famous 
as a major crude oil field by the Turner 
Valley Royalties discovery of 1936, has 
witnessed a steady expansion in*develop- 
ment the past few months. The scene 
today is 1926 and 1929 rolled into one, 
but lacking is a big part of that element 
of wild speculation that was so much a 
part of those ill-fated booms, . 


Twenty-nine Rigs Working 
The problem.of marketing—bugbear &f 
the oil industry since Turner Valley pro- 
duction started soaring in 1936, and No. 1 
reason for 4 gradual lagging in publicly- 
financed development—suddenly vanish- 


ed in mid-1940. Canada had suddenly: 


realized that for the duration of the war 
at least every'available barrel of domes- 
tic oil p much foreign 
exchange saved. Disappearance of the 
marketing problem was the go-ahead 
signal to owners of millions of good 
Canadian and American dollars looking 
for a profitable place to invest. 

‘ Today there are 29 rotary rigs working 
in Turner Valley, with already nearly 


inefficient levels during the seasons of 
peak demand. 

The proration-to-market problem was 
one of the first tasks given for solution 
to wartime Oil Controller G. R. Cott- 
relle, classed. by Alberta oilmen as a 
“wise government appointee.” Cojtrelle 
solved. the problem with a winter stor 
age programme, worked out in co-opera- 
tion with prairie refiners, by which 
heavy stocks of crude oil and refined 
products are built up during the winter 
months to help meet spring, summer and 
fall demands. 

The result has been that Turner-Valley 
production this winter has never dropped 
below 22,000 bbls. per day—in sharp con- 
trast to the 10,000 bbls. per day allow- 
ables that prevailed during previous 
winters. 

Today the field is running between 
24,000 and 25,000 bbls. per day, with a 
wave of well completions later in the 
spring expected to boost yield ‘substan- 
tially above the present level. 

Altogether. four new wells will be 
finished in March. The large number 
of' wells to.be completed in April, May 
and June, is expected to bring a sub- 
stantial increase in potential during 
the later spring months, the first jump 
in output coming in April, 

During the first six months of this 
year Turner Valley oilwells alone will 
yield close to 45 million bbls. of 30% 
more than for the same period a year ago. 

What production for thefull year will 
be is dependent upon how much’ the 
field’s capacity to produce can be increas- 
ed by the greater rate of completions. It 
is certain, however, that production will 
be far in excess of the 1940 yield of 8,097,- 
414 bbls., and that'.cash revenue from 
Valley wells will greatly exceed the 1940 
returns of $9,830,099. ° 

Last. year brought the virtual drilling 
out of the southwest flank of the Turner 
Valley structure, scene of heavy opera- 
ations between 1936 and early 1940. 

More than offsetting this, however, was 
the completion ‘of the Arrow Royalties 
No. 1 and Royalite No. 48 wells as big pro- 
ducers on the central west flank in April 


and June, 1940, thus dispelling the for- 


merly current belief that this part of the 


. structure might prove relatively unpro- 


ductive. ‘Thé result'was'a Heavy and suc- 


producing north and southwest flanks of 
the field. 

Late last October the Alberta Oil 
Incomes No. 2 well, a wildcat well drilled 
three quarters of a mile northwest of the 
far north producer Home Millarville No. 
2, was completed as a big producer. Under 
current quotas,-in fact, this well rates 
as the largest producer in the field. 

The heavy pressure in this undrained 
area, and the prospect of a long life and 
large ultimate recovery, immediately 
swung attention to the northwest exten- 
sion of the field. Today Alberta Oil 
Incomes No. 2 is the centre of a group of 


new dfill-tests, and drilling activity has . 


pushed a full two miles northwest of this 
discovery producer, 

If the pioneering to the northwest is 
as successful in 1941 as proved-the case 
in 1940, a large part of the drilling will 
likely be concentrated in the north sec- 
tion of the field the next few years. 
Wells have been exceptionally large 
with good gas pressure as work has pro- 
ceeded in this direction and results of 
work now under way are bound ‘to have 
an important bearing on the course of 
future development. 


Oil Near Surface 


Results obtained recently at Major 
OilAnvestments No. 1 north end well 
suggest that production may be obtained 
at a comparatively shallow depth, ap- 
parently confirming a theory advanced 
by geologist Dr. J. O. G. Sanderson that 
the limestone may be encountered at 
only 6,100 to 6,300 ft. depth. If this 
proves the case, a revision of presently 
common opinions of north end possibil- 
ities will be forced, and a substantial 
new area will be opened for develon- 
ment, 5 : - 

On the central west flank there are still 
probably at least 120 undrilled locations 
that can be classed as proved or semi- 
proved. In the northwest extension the 
are a further unestimated number of 
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“Home Oil Likely 
To! Begin. Payments.” | 


ne 
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drilling at a time that is considered 


particularly opportune. 

Home Oil Co. could give con- 
sideration to dividends with its 
liquid position and growing nun» 
ber of producing wells but officials 
believe that it is in shareholders’ 
interests to plow back profits into 


the drilling of further big wells. | ' 


with a continuation of the present 
development programme, Income 
from wells is now carrying most if 
not all of the new drilling costs and 
when a few more wells are com- 
pleted there will be a margin for 
dividends, it is believed. The com- 
pany has now six excellent wells on 
its leases, and work has been sturt- 
ed on drilling three more wells. 
With income already running per- 
haps a million dollars a year, the 
company has good prospects of 
making substantial contributions to 
oil dividends. 

In spite of the large amount of 


thorized capital of 3 million shares. | 


President of the company ‘is R. H. 
B. Ker, with Victor Odlum vice- 
president. ! 


Royalite Is Biggest 


Largest operating oll company in 
the Turner Valley area, of course, 


Royalite makes allowance for de- 
pletion, unlike some of the small 
royalty type companies, so that its 
dividends represent profits 


are often partly return of capital. 
Dividends are paid by Royalite at 
the rate of $1 per share per arinum. 

Altogether the company has now 
drilled over 50 wells, a record which 


With most investors putting their money 
into oil royalties rather than shares of new 
developing oil companies in recent years, 
dividend payments have not shown any 

.spectacular growth.- But there-are indica- ... . | enterprises. 
tions that the situation may materially im- 
prove in 1941 or 1942 even though some 
companies are diverting income to work on 


outside structures. 


is approached by no other company 
in the field. Development of ground 
held by Calgary & Edmonton Corp. 


well as the drilling of the company’s 
own acreage. 


Besides its producing activities, 
Royalite owns a pipe line carrying 


OKALTA *10 — 


NET PREFERRED ROYALTY 


BOUGHT =.- 


SOLD .- 


QUOTED 


Retail and Wholesale Enquiries Invited 


Cc. C. Fields «Co. 


200 Bay St., Toronto 
Waverley 4731 
MEMBERS 


Winnipeg Grain 


‘ 


The eee Steck Exchange 


Montreal Curb Market . 


LOTS OF ALBERTA OIL 


There is lots of oil in Alberta and other parts 
of western Canadas. All the way up to the far 
north showings of oil can be found. The preblem 
is to find it in sufficient quantities and under 
conditions that it ean be removed commercially. 

For years Turner Valley has been the only 
major source of crude oil production but Alberta 
ellmen are hoping that Steveville will develop 
as another big source of crude production. An- 
other six months will give the story. Main 
Alberta fields are shown above with chief areas 
on continent at left. J 


amount of drilling being carried on 
in Alberta at the present time. On 
Jan. 15 the company retired $222,000 
of two years before due date. 

a ‘subsidiary, Anglo- 
Canadian Oils, the company con- 
trols a refinery at Brandon, Mani- 


toba, whose capacity was stepped 


up in 1939 fpllowing acquisition by 
Anglo-Cefadian rests 


a Earnings of Anglo-Canadian Oil 
Co. have been substantial, amount- 
ing to 123 cents # share in the year 
ended Jan. 31, 1040—the latest re- 
ported—compared with 13.6 cents a 

the previous year. As the 
has been engaged in 
broadening out its activities profits 

-|have been ploughed. back into new 


Anglo-Canadian a substan- 
tial interest in Steveville Oil Co., 
holding a large acreage on the 
Steveville structure. Development 
is being undertaken and Anglo- 

"s Steveville shares may 
prove an asset of great value. 
‘\ Coronation Royalties in the Anglo- 
Canadian group holds a single well 
which allowed the compafty to pay 


oil from Turner Valley to the Im-| out 8% cents a share or a total of 


perial refinery in Calgary. The 
pipe line is a public carrier, taking 
both Royalite oil and that of other 
companies. ‘ 

The total of $717,486 paid out in 
dividends by the company in 1940 
was the same amount as paid in 
1939. ? 

Anglo-Canadian Important 

After Royalite Oil Co, Anglo- 
Canadian Oil Co. is responsible 
directly or indirectly for the great- 
est amount of Turner Valley divi- 
dend distributions. Associates of 
Anglo paid out a total of $350,500 in 
1940. These dividends were paid by 
producing ofl companies. However, 
producing wells—held directly and 
through associated companies—form 
only a small part of the company’s 
activities. 


Through a subsidiary, Drilling 
Contractors, an extensive contract 
business in diamond drilling is car- 
ried on in Turner.Valley. Opera- 
tions of Drilling Contractors are 
understood to~have been really 
profitable with the extensive 


$68,000 in dividends in 1940. 

Another Anglo company with 
just a single well, Frontier Royalties 
paid out 5 cents a share or $75,000 in 
dividends last year. 

A third of the Anglo royalty- 
type companies, Sundance Royalties, 
paid out 4% cents or $45,000 in divi- 
dends last year. 

Extension Pays $100,000 

Extension Oils, with which Anglo 
is associated, paid out a total of 5 
cents a share or $100,000 to top the 
dividend payments for any single 
producing company in the group. 

Prairie Royalties in the same 
group paid out 3 cents a share or 
a total of $37,500. Other smaller 
distributors in the Anglo group 
were Monarch Royalties, which paid 
one cent a share or $12,500 last year, 
Firestone Petroleums, which dis- 
tributed the. same amount, and 
Foundation Petroleums which paid 
2 cents a share or $22,000 last year. 

and Edmonton 

Controlling natural gas and min- 
eral rights for over 1.1 million acres 


FRANCO OILS LIMITED 


, Executive Office : 
MOOSE JAW, SASKATCHEWAN 


' 


Actively engaged in developing and mar- 
keting of natural gas and crude oil from more 
than 100,000 acres of proven structures in 


CARDSTON AREAS IN ALBERTA _ 


BATTLEVIEW VERMILION FIELD IN ALBERTA 


~~” 


LLOYDMINSTER AND UNITY FIELDS IN 
- SASKATCHEWAN | 


Four Star Petroleums paid out 2 
cents a share or $20,000 as its con- 
tribution to the group’s dividends. 

7 Okalta Active 

Paying $30 a share on 4,500 pre- 
ferred shares on March 26, 1940, 
Okalta Oils completed redemption 
of its entire preferred stock issu 
The-company is active in the drill- 
ing of wells on its own account as 
well as leasing ground for the drill- 
ing of wells by other interests, « 


Three producing wells are now 
held directly by the company and 
two new wells are now being 
drilled. In addition, royalty inter- 
ests are held in a score of wells 
drilled on the company’s Turner 
Valley acreage. 

Besides its Turner Valley hold- 
ings; the company has ground in 
the Wainwright field where inter- 
est in drilling is increasing at the 
present time. 

With the company’s -preferred 
stock issue cleared out of the way, 
further earnings can be devoted to 
payment of cominon dividends un- 
less the company wishes to extend 
its drilling operations, 

Commoil Distributing 

In the actively developing Com- 
monwealth group, Commoil dis- 
tributed 4% cents a share in divi- 
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THE NORTH PROVES UP! 


A new and brilliant chapter in the his- 
tory of Turner Valléy Oil. Production 
began when Clifton C. Cross & Com- 
pany and Associates brought to comple- 
tion the highly successful Incomes No. 


2 well. 


Today eyes of Canadian royalty invest- 
ors are trained on the northern acre- 
‘ages which Incomes No. 2 proved up 
.-- and where Cross & Company bas a 
large projected drilling program. 


. We suggest you write your nearest 
Cross & Company office for information 


re the following: 


Major No, 1—Drilling. © 
Major No. 2—Drilling. 
Major No. 3—Drilling, 


 Adas 2-British Dominion—Rigging. 
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1% cents a share or $14,818 in 
dividends for 1940. 

While the trend for drilling of oil. 

wells in western Canada in recent 


people who believe that shares may 
their popularity among in- 
vesters. Companies can be formed 


% to distribute production in much 


‘the way as is. done with oil royal- 
ties. With a large share capital, 
greater distribution can be secured 
and investors can secure a smaller 
interest than is possible with oil 
royalties, 


i are designed to hel 
bead ta ee eas ot ee. 
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DAILY OIL BULLETIN 


The spot-news service for those requiring day by day Air 
nd Telegraphed News on all of th Mail 
tion reiae evaiiatl eon req © ol} industry. Subserip. 


( Cc. 0. NICKLE 


Gas for the 
Saskatchewan Cities 


The seigmograph survey just completed shows 
‘this area (near Unity, Sask.) gives possibilities of 

developing into a big gas field. 

The UNITY-VERA field is the closest gas area to 

the Saskatchewan cities so far developed. 


’ * 
VERA OILFIELDS LIMITED 


3 Terente General Trusts Bidg. 
SASKATOON, SASKATCHEWAN 


R. H. BRECKON — President. 


50,000 Acres in the Heart of the Largest Potential Oil and Gas Field in the Empire! 


LITTLE PINE AREA 


SASKATCHEWAN. 


What Illinois and East Texas did for the United States the Plains Area of the 


West will do for Canada. 


Geology: Excellent, Operators: Experienced Oil Men. Markets: Unlimited. 
Write for Pictograph Field Report — Brokers Correspondence Invited 


PAYNTON OILS LIMITED 
ARTHUR KENDALL, Pres. & Gen. Manager r 


44-48 Western Trust Bidg., Regina, Sask., or 812 Standard Bank Bldg., Vancouver, B.C 


‘ 
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LIFTON C. CROSS 
and Company Ltd. 


- CALGARY, ALBERTA 


\ 


Pioneers in financing - 


ALBERTA OIL PRODUCTION 
BY SALE OF ROYALTIES — 


EVERY CROSS & COMPANY SPONSORED 
WELL IN TURNER VALLEY HAS BEEN 
COMPLETED BECAUSE: 


Sound geological experience and judgment has 
been the deciding factor in its launching; 


Thoroughly competent drillers, adequately equip- 
ped with the most modern.tools,’ have invariably 
been engaged; ‘ 


No financial commitment has been made which 


could not be readily fulfilled. 


An efficient, energetic Royalty distributing 
organization, 
Toronto to Vancouver, has maintained the, 
confidence of a large, well-satisfied Clientele. 


with branches ranging from 


And in addition, scrupulously-prepared, informa- 
tive literature and frank, complete, information 


on Cross-sponsored issues, has been available 


on request at all times. Future Cross & Company 


undertakings will be based on these principles. 
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With most "drilling money" now being — 
provided by sale of oil royalties which have. 
enjoyed a tremendous increase in popular- 
ity — particularly in eastern Canada — a 
survey of the oil royalty situation is of vital 
interest. How royalties are marketed, what 
different types entitle the holder to, and 
the way investors are being protected, is 
reviewed in detail here. 


What does an oil royalty repre- 
gent? Is it an investment or a spec- 
pation? 

in spite of the tremendous growth 
gf investor interest in oil wells the 

few years—years during which’ 
ically all new well financing in 
Turner Valley has been based on 
soyalty quite precisely, but on the 
on the old royalty subject. 


‘gome of this mystery can be clear- 


ed up quickly, some not so readily. 
for instance, it is possible to define 
the characteristics of a specific oil 
yoyalty quite precisely. but on the 
gher hand, no one can definitely 
estimate the length of life of a well 
gai of course eventual worth of 
roy@fy will depend on the life. 
New Regulations Instituted 

The growing widespread interest 
in oil royalties was indicated recent- 
ly when the majority of the provin- 
tial securities commissions across 
Canada joined together to secure 
standardization in the marketing of 
oil royalties. Regulations formulat- 
ed to cover various aspects of the 
sale of oil royalties will be covered 
later in this article. 

At the present time, most oil wells 
drilled are financed by sale of what 
is known as net preferred royalties 
-—the type of oil royalty that has 
met with the approval of most pro- 
yincial authorities. 

When one of the large companies 
desires to drill a well and 
embark on a new venture, it must 
secure a lease on which a well can 
be drilled. This lease must com- 
prise at least 40 acres in the Turner 
Valley field. In-order to secure a 
lease, the financing company must 
agree that the owner will secure a 
share in future production unless 
an outright cash sale is made, 

What Lease Holder Gets 

Usually the lease holder is satis- 
fied with the promise of 10% or 15% 
in gross royalties—equivalent to 
10% to 15% of all future production 


obtained without any deductions’ 


whatever for operating expenses of 
the well. Perhaps the payment to 
the lease holder may take the form 
of 10% in gross royalties and some 
cash or deferred royalties (to be ex- 
plained later). 

Besides any proportion of produc- 
tion paid out to the original lease 
holder in Alberta, an additional 10% 
in gross royalty would go to the Al- 
berta Government or to the C. P. R. 
if the well happens to be drilled on 
Canadian Pacific ground. 

When the lease is finally procur- 
ed, the financing company will like- 
ly hold the lease subject to 20 to 
25% gross royalty payable out of 
future production. This is called.an 

% or 75% lease, whichever the 
case happens to be. According to 
the standardized regulations of On- 
tario, British Columbia, Alberta and 
Saskatchewan, sales of net prefer- 
ted royalties cannot be made on less 
than 75% lease. 


Preferred and Deferred Royalties 
In the case we are considering; 
let us suppose the financing com- 
pany has secured a 75% lease for 
drilling. In financing, it is usual to 
issue twice as many net preferred 
royalties as net deferred royalties. 
Altogether a hundred units or 
royalties of 1% of different types— 
gross, net preferred, deferred, ete. 
must be issued; never more. 

Now here is the difference be- 
tween the net preferred royalty and 
the deferred royalty. All the pro- 
duction from a well, after deduc- 
tion of gross royalties to the Gov- 
ernment and lease owner and the 
small outlay for operating expenses, 
is turned over to the holders of net 
Preferred royalties until somewhat 
more than the entire cost of drilling 
a well is returned. The net prefer- 
ted royalties are the ones that are 
sold to the public for cash and it 


is felt important that the 
should receive their money back as 
quickly as possible. 

Regulations Changed Recently 

Not only is the entire cost of 
drilling the well returned but regu- 
lations were changed recently to al- 
low purchasers to receive back their 
entire purchase price including the 
spread for sales expense on the 
royalty as well as cost of well drill- 
ing. After repayment of the royal- 
ty owner’s purchase price, the pre- 


ferred royalties participate equally |. 


with the deferred royalties and be- 
come one and the same thing. 
With say fifty 1% net preferred 
royalties issued, the amount of the 
repayment per unit based on the 
cost of drilling a well—between 
$150,000 and $175,000.— and the 
spread for sales expense in con- 
nection with the royalties, will 
likety be in the neighborhood of 
$4,000. Before the position of the net 
preferred royalty was changed to 
include the sales expense in the re- 
payment, the preference was for- 
merly in the neighborhood of $3,500. 
Ontario, British Columbia, Al- 
berta and Saskatchewan allow com- 
panies marketing oil royalties to 
take a “spread” of up to 20% for 
expenses, a relatively small amoynt 
when the spread allowed for sale 
of mining stocks is considered. Of 
course, if the marketing companies 
wish to take less than 20% they can. 


Must Guarantee Performance 

When mining stock is sold, the 
shares are usually taken down 
under an option agreement and very 
often there is no obligation to place 
money in the company’s treasury 
unless shares are actually sold. 
There is no guarantee that the com- 
pany will reach production. The 
situation in respect to oil royalties 
is rather different. The oil royalty 
financing firm must underwrite the 
whole expense involved in drilling 
a well, a considerable financial re- 
sponsibility. All. the money. for 
drilling the well is placed in’ the 
hands of a trustee until the entire 
amount needed is available. This 
guarantees either completion of a 
well or return of the investor’s 
money. 

Actual drilling of the well is done 
on a turnkey basis. With this ar- 
rangement, the contracting com- 
pany drilling the well guarantees 
completion of the well at a certain 
depth—the depth at which a geol- 
ogist report states the limestone for- 
mation will be reached. : 

Driller’s Hazard a7 

The drilling contractor may have 
to spend $30,000 or $40,000 additional 
to “fish” lost tools but he must com- 
plete. the well to the stipulated 
depth. On one or two occasions the 
limestone has proved deeper than 
the geologist report suggested and 
additional expenditure has been re- 
quired to complete the well to the 
producing horizon. The financing 
house usually puts up the money 
necessary in cases of this kind, re- 
ceiving it back from first produc- 
tion. 

Financing of wells is not carried 
out ‘by sale of deferred royalties 
which are usually hey in pool un- 
til the financing of a well is com- 
pleted. The majority of the defer- 
red royalties are usually retained by 
a financing house as its reward for 
underwriting the big expenditure 
involved in drilling of an oil well 
in Turner Valley. Very often de- 
ferred royalties will, be issued to aid 
in the securing of & lease for drill- 
ing. 

New Conditions Might Help 

With the current’ demand’ for 
speed-up in the rate of drilling in 
Turner Valley, it has bee® proposed 
that conditions might be changed 
so that the net preferred royalties 
should receive all the first pro- 
duction before even deducting for 
“gross” royalties to the Government 


RAM RIVER 
OILS LIMITED 


Head Office, — 728 Tegler Building, 


Edmonton, Alta. 


Capitalization: 1,000,000 Shares NP.V. / 


LB. Howatt, K.C., Pres. — 


F, D. Perry, Sec.-Treasurer 


RAM RIVER NO. 2 WELL DRILLING AT 2,501 TF. 
Feb. 4th, 1941. Showings of oil at 2,474 ft. and 2,488 ft. 


Location of well: L.s.d. 8, Sec. 


2, 37, 11, W Sth M. 
Twp nee 


Ram River—Clearwater 8 


Ram River No, 2 spudded in Ma 


17, 1940. Drilling started June 


Ist, with the initial advantage of commencing from 450 to 500 ft. 


, i the Devonian formation ause of e 


rosion. On June 6th the - | 


Hi control casing was get at 23 ft., and on Aug. 26th the 


at 465 ft, with oil showings at 528 


: 3” pro- 
Ction casing was set/at 420 ft. or gs 03 was encountered 
depths 


our acid tests for deviation have been taken at 500 ft. 
= to 2,000 ft., by Mr. J. B, Webb, Geologist for Anglo C 
reported to the Conservation Bo 


P 
w 


that for all prac 
Oe River No. 2 may be considered a vertical hole 


On Feb. 4th 1941, the well w , 
th, 1941, as shut down for a two-week period 
for overhauling the hoisting equipment, 


Production Horizon is Expected at Approximately 3,000 ft. 


(The foregoing tacts are published for information purposes only) 


hmond St. W. 
Telephone, Waverley 8281 


WINDSOR OFFICE: 
10 Theatre Bldg. 
, Cnt. 
3-8264 


WINTER DRILLING SCENE 


Scenes like that above are common in Turner Valley today. Altogether 
29 d rigs are now in operatign—more than at any previous time in| ing rigs will be busy for all this year at least. Development is now being 
concentrated in the central and northern parts of the field. 


the Valley’s history. 


and original lease holder. To com- 
pensate the Government and the 
original lease holder, it is proposed 
to give a greater interest in produc- 
tion later on. So far this move 


although it would undoubtedly en- 
courage capital to flow more freely 
into the drilling. of new wells if it 
could be implemented. Just now, 
however, the number of drilling 


—Photo by H. Pollard, Calgary, for Imperial Oil. 


So many sites for further wells have been selected that it appears drill- 


“bottleneck” in Turner Valley drill- 

ing rather than the actual securing 
of finances for drilling itself. 
Information Sheet Provided 

The uniform regulations called 


of Ontario, British Columbia, Al- 
berta, and Saskatchewan—and fav- 
ored by other commissions — have 
been formulated with’ the idea of 
giving to the investor as complete 


An information sheet, called the 
“offering” sheet, must be supplied 
to the pfospective oil royalty pur- 
chaser which shows these things 
among others: 

The name and type of royalty 
offered. ‘ 

How the gross production is 
divided up into types of royal- 
ties. ! 

When the well was brought into 
production and the number of 
barrels of oil produced. 

The current allowable for the 
well, kg 

Total payment on 1% of the 
yA offered up to a certain 

te. ‘ 


The amount of preference on 
the royalty if the royalty is of 
the “preferred” type, 

The name and address of the 
trustee for the royalty owner. 


This offering sheet covers pro- 
ducing oil wells. It is understood 
that an offering sheet of similar 
character is being drawn up for 
“drilling” royalties — that is for 
wells which have not yet been 
completed. 


: Par Capital Return. 


Besides calling for the offering 
sheet to be submitted to the pur- 
chaser, investors are to be notified 


diction within the province ip 
which development takes place, it 
is provided that the purchaser shall 
be given a preferential participa- 
tion in any subsequent development 
of adjacent tracts held or controlled 
directly or indirectly by. the person, _ 
or firm controlling the development. 
This adds to the speculative attrac- 
tion of oil royalties on unproved 


seems to have made little headway,| rigs available seems to be the| for by the Securities Commissions 


information as possible on the oil} that investment in royalties is re-| acreage. 


IMPERIAL OIL LIMITED 


Producers, Refiners, | 
Distributors and 


Marketers of — 


Quality Petroleum Products 


xk * 


Since 1880: — 


SOME FACTS ABOUT IMPERIAL OIL 


50,000 Canadians are shareholders in Im- 
perial Oil Limited. 
5,000 of these are employees of the Com 


mee x *« * 


10,000 people are employed in Imperial Oil 
activities throughout Canada. 

. ree RR, 
Imperial Oil employees enjoy security .. . 
sickness and death benefits, group insur- 
ance and a thrift plan protect them and 
their dependents . . . a pension plan pro- 


vides for their future ... when their years: 


of productive effort have passed they do 

not become charges upon the community. 
BSS BES 

‘Imperial Oil is the only Company which 


products throughout Canada and in New-— 


fouridland. 


Through its operations abroad Imperial 
Oil brings many millions of dollars of 
foreign exchange into Canada each year. 
x * * 
Imperial Oil engages in every phase of 
the oil industry from exploration for crude , 
oil to the marketing of finished products. 
x *« * 
Imperial Oil pioneered the distribution of 
petroleum products on the western plains 
‘and in the “New North.” 
RS PAP 
Imperial Oil never had a strike or a lock- 
out. It pays fair wages, affords the best 
possible working conditions, and through 
its industrial representation system gives 
workers a voice in matters affecting them. 
RR 
Imperial Oil operates the world’s most 
northerly oil field and refinery near Fort 
Norman in the North West Territories. 


Imperial Oil’s capital structure is simple 
... It has never issued other than common 
stock .. . it has no bonds, debentures or 
preferred stock. 

* x * 


Imperial Oil’s cost figures include no 


. charges for funded debt or for interest on 


capital investment. 

ROMS Me 
From its’ Canadian operations Imperial 
Oil has averaged, during the past five 
years,'a return of not more than 5% on 
its invested capital, every cent of which 
is continuously and usefully employed. 

x *« * 
Imperial Oil ‘employees serving in the 
armed forces receive from the Company 
the difference between their service pay 
and their salaries or wages at time of en-. 
listment. 
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in this area. Success would mean,a wide 
extension of interest in the plains area. 


With the past year revealing im- 
portant new potentialities for such 
fields as Vegmilion, Lloydminster, 
Vera, Battleview, Dina and Wain- 
wright, activity in the prairie plains 
area is expected to have a further 
yegr of progress in 1941. ® 

In many ways Vermilion was the 
outstanding field in the Alberta- 
Saskatchewan plains area in 1940. 
Crude production was found pos- 
sible at a number of wells and while 
output has been small, cost of drill- 
ing wells has been very low com- 
pared with other fields. 

Lloydminster has also shown 
ability to produce crude in some- 
what smaller quantities but so far 
the field has been most noted as a 
great potentital source of gas. Dina 
had a small output of crude last year 
and so did Wainwright, one of the 
pioneer fields in thig plains area 
straddling the Alberta-Saskatche- 
wan boundary. 

Imperial Exploring 

At least two big surveys will be 
carried out this year to determine 
possibilities in the central plains 


Rates from $2.00 


SAMPLE ROOMS - COFFEE SHOPPE 


OKALTA 
OILS LIMITED 


Renfrew Building, Calgary 


CAPITALIZATION 


1,800,000 Common Shares 
(No Par) of which 112,650 


Owners of Producing 


Wells 
Okalta No. 7, No. 8 and No. 9 
: Wells. 
Owners or Royalties 


On 20 Producing Wells on 
Okalta properties. 


LEASES 
3,700 Acres Turner Valley 
Structure 
970 Acres Highwood-Sinclair 
Structure 
1,240 aoe Wainwright Struc- 
ure 


DRILLING 


No. 10 Well now drilling at 
depth of 7,710 ft., 205 in lime. 

No. 11 Well now drilling at 
depth of 1,535 ft. 


All Preference Shares 
have been redeemed 
by the Company, 
therefore all original 
Shareholders have re- 
ceived in distributions 
the return of their 
original investment. 


Drilling Sites Available 
We have several Choice 
on the West Flank of 
Turner Valley. 
OFFICERS 
W. S. Herron, Pres. 
H. F. Herron, Vice-Pres. 
Fred Whitaker, Secy-Treas. 


OKALTA 


OILS LIMITED 


Dated Calgary, Alta., 
March 7, 1941 


block is to be surveyed and de- 
veloped this year in south central 
Saskatchewan. This block is just 
south of an 1,800-square mile block 
being surveyed and developed by 
Norcanols Oil & Gas Co., a company 

Canadian 
Western Na 


The two blocks of ground are be- 
ing developed under agreements 
reached with the Saskatchewan 
Government, owner of the petrol- 
eum and natural gas rights. The 
Northwest Co. block of ground—the 
latest taken over for development 
from the Saskatchewan Government 
—is described as “extending from 
the United States boundary south of 
Weyburn, westward to a point about 
directly south of Moose Jaw, and 
then northward to Avonlea.” 


up may be of great importance on 
a long-term basis, the immediate 
prospect of proving up further oil 
reserves in the Alberta-Saskatche- 
wan plains area appears to lie in the 
ground around Vermilion with many 
possibilities of gas all the way from 
Lloydminster down to Vera-Unity 
and across east to the Little Pine 
structure. ; 

Franco Oils has largely pioneered 
efforts in this sectiop of the plains. 


ra 


ULLING THE CASING 


Bringing the casing up from the 
bottom of a Turner Valley well as 
pictured above is a big and heavy 


With large gas reserves proved up, 
the company unfortunately has met 
with delay in its p to complete 
a pipe line from the Lloydminster- 
Unity fields to supply the city of 
Saskatoon, which wishes to be sup- 
plied with gas. The delay was occas- 
sioned by conditions arising out of 
the war. 


Development Continuing 


While this delay has occurred, 
Franco and its associated companies 
— Battleview, Shaw - Petroleums, 
Triangle Gas and Oil Co, and Ver- 


Over a mile of casing is required 
well, all heavy metal. Pulling 
casing is necessarily a tedious 


job. 
per 
the 
milion Oils—have continued their 
development programme. Surveys 
have been completed on large parts 
of the 100,000 acres that Franco con- 
trols either directly or indirectly. 
In the Cardston area of Alberta 
Franco plans to complete its two 
wells this coming spring. Previously 
the drilling rig was removed when 
a difficult “fishing” job occurred at 
the No. 2 well in this sector. 
Production from the Vermilion 
field in 1940 totalled, 10,817 bbls. Of 
this the Battleview No. 2 well pro- 
duced 9,227 bbls., Vermilata No. 2 


Added — A New Pool 


(Continued from page 13), 
cial groups are interested in devel- 
opment of the Princess-Steveville 
area is expected to be important for 
the area’s future. Resources behind 
the Standard Oil and Steveville Oil 
Co. operations, for instance, ensure 
that rapid and orderly development 
of holdings can be carried out. These 
companies, too, may be able to ar- 
range for marketing more readily 
than groups with smaller financial 
means. £ ; 
"Teo Use Best Methods © 

® Development of Princess-Steve- 
ville—if the field turns out as ex- 
pected—will likely be much more 
scientific than was the case in Turner 
Valley. There will be no dissipation 
of valuable gas, necessary for the 
lifting of oil. As a matter of fact, 
Steveville has plenty of gas, The 
field was proved asa valuable gource 
of gas both by Anglo-Canadian and 
Standard Oil of B. C. before the 
crude oil strike was made. In order 
to secure orderly development, drill- 
ing of wells is only being permitted 
on every other subdivision. This 
regulation was placed in effect until 
conditions in the field are more thor- 
oughly known, to prevent too many 
offsets being drilled. Wells must be 
located in the centre of the legal sub- 
division where topography permits. 


Work \Well Spread Out 

Drilling operations, of course, will 
not be restricted only to the Princess 
dome. Finding of crude in this dome 
enhances possibilities of finding 
crude in many other shallow domal 
structures known to exist in this 
general area. Leases, permits and 
registrations have been taken over 
an drea within a 60-mile radius. Res- 
ervation for from 1,000 up to 345,000 
acres have been made. 

While the Princess-Steveville area 
has stolen the spotlight for the mom- 
ent as far as new oil fields are con- 
cerned, other Alberta areas are 
making steady progress with ex- 
ploration grammes. Work is be- 
ing carried on at the Moose Dome 
structure, 40 to 50 miles northwest of 
Calgary, on the Ram River structure 


In view of the rapidly increasing interest 
of investors, we have made an exhaustive 
and unbiased report of Oil Royalties. 


Write for your copy 


BATTEN, ROSS 


of this report today. 


& COMPANY 


ADELAIDE 4971 — 1915 METROPOLITAN BLDG. 


Government and 
Municipal Securities 


Steveville 


Owns approximately 60,000 


TORONTO 


Corporation Stocks 
and Bonds ¢ 


Oil Co.Ltd. | 


acres in Steveville Princess 


area. Drilling will commence shortly on a location just 


east of the Princess No. 2 
and map on application. 
We can offer:— 


discovery well. Particulars 


~ 
’ 


Attractive leases and suitable drilling rig for Steveville | 


Princess areca. 


Ralph M. Smith Investments Ltd. 
412 Lancaster Bidg., Calgary | 
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about 125 miles west of Red Deer, at 
the Blood Indian Reserve southwest 
of Lethbridge and not so'far from the 


Safcee Indian Reserve not far from 
Turner Valley. Over near the Sas- 
katchewan boundary, in the plains 
area, there is considerable activity 
in the Vermilion, Battleview, Lloyd- 
minster and Wainwright areas, re- 
viewed elsewhere. 
Moose Dome Proved 


Moose Dome is now regarded as a 
proved field. Of two wells com- 
pleted to depths of 1,600 and 2,800 ft. 
in this area, one has been producing 
a small quantity of high gravity 
crude oil while the other has shown 
a heavy intermittent flow of gas. 
Following acquisition of 7,000 acres 
of ground in this area, McColl- 
Frontenac is just completing the 
first in a series of wells to be put 
down in a big development pro- 
gramme. 

On the Ram River structure, work 
on Ram River Oils No. 2 well is now 
nearing a depth of close to 3,000 ft.— 
the section where the company be- 
lieves best possibilities of securing 
commercial production exist. Num- 
erous showings of good quality oil 
have been encountered in the drill- 
ing so far. 

If present drilling proves success- 
ful, Ram River Oils will have a very 


large acreage available for develop- | 


ment. Financing has been arranged 
for, completion of the present well 
with drilling resumed a short time 
ago after f complete overhaul of 
equipmen 
Blood Indian Situation 

On the Blood Indian Reserve, 

Northwest Co.—exploration subsid- 


More S: Now 


iary of Imperial Oil—has put down 
a deep hole on acreage of West Pet- 
roleum following a seismic survey 
carried out for West Petroleum 
which indicated a very large struc- 
ture for development., 


At 20 ft. in the Madison limestone 
water-free 36.5 degree gravity oil 
was encountered but a water in- 
trusion showed up dat 84 ft. in the 
limestone. Drilling is now being car- 
ried through the 1,500-ft. thickness 
of the Madison limestone to test the 
Devonian structure to be reached at 
about 7,700 ft. depth. 


Sarcee Seeks Extension 


On the Sarcee Indian reserve, the 
Inland Sarcee No. 1 well has been 
carried to a depth of over 1,250 ft. 
using cable tool equipment. It is 
hoped to prove a continuation of 
Turner Valley conditions several 
miles northward. At a depth of 2,500 
ft., the well switches over to a rotary 
drilling rig. 

Clear Oils No. 1 well is also being 
put down on the Clearwater struc- 
ture located about 100 miles south- 
west of Red Deer and to the south- 
east of the Ram River structure. At 
last report work was approaching 
the 1,000-ft. horizon. 


BIG POSSIBILITIES 


A storage tank one mile square 
and 1.4 mile high would hold all the 
oil the world has ever produced up 
to the end of 1939, according to J. 
Howard Pew, who points out that 
“it is inconceivable that such a 
quantity can represent more than 
a very small percentage of the total 
Nature has stored away.” 


Since the outbreak of war, oil storage in Canada has been increased 
by over 25%. Part of this increase in capacity wag placed in effect to save 


of summer 


dollars by storing Turner Valley crude in winter to take 
demand. this, however oto 


, facilities were installed to 


supply the navy and to allow storage of emergency reserves in this country, o 
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job. Just bringing the tools up on a 
drilling job may take four or five 
hours. ‘ 


well, 915 bbis., and Western Battle- 
view, 675 bbls. The Western Battle- 
view No. 1 well pumped intermit- 
tently during the month of January, 
yielding 855 bbls. for the month. Of 
this output, 653 bbls. were shipped to 
the North Star refinery at Winnipeg. 
The Vermilata-Frankview No. 2 
well, flowing under its own power 
produced an estimated 315 bbls. dur- 
ing January and shipped 162 bbls. to 
the North Star refinery. Battleview 
No. 2 production for the month is 
not available. 


The Lloydminster area was re- 
sponsible for 1,648 bbls. of crude oil 
in 1940 with 510 bbls. coming from 
the Lloydminster Royalties well and 
1,138 bbls. from the Shaw No. 2 well. 
The Lloydminster well was not op- 
erated in January while the Shaw 
well yielded 26 bbls. in the part of 
the month it was in operation. 


Problems Dealt With 


Chief difficulty in the Vermilion 
area has been in taking the crude 
from the oil sands and in pumping. 


Drilling No. 1. site, Cord Graham 
No. 1 and Graham King No. 1. The 


e ; 4s 
Dawson-Steveville Syndicate 
f THE OFFICE OF THIS SYNDICATE IS LOCATED AT 
308 Lancaster Building 
CALGARY, ALBERTA 


Information regarding holdings, etc., for prospective 
purchasers of interest in the Syndicate may be 
/ obtained from H. S. Flock, Manager. 


Inquiries regarding acreage or drilling sites will be 
promptly attended to. 
F. L. SHOULDICE, 
Manager. Chairman of Advisory Committes 
OFFICE, M 4284 —TELEPHONES— 


H. S. FLOCK, 


COMMONWEALTH PETROLEUM LIMITED 


* Head Office: 4 Clarence Block, Calgary, Alberta 


Listed on the Stock Exchanges of Vancouver, Calgary, Toronto 
‘ and Montreal Curb Market. 


Net profit for 14 month period ending May 31st, 1938....++eeeeeee++$ 35,324.18 
Net profit for 12 month period ending May 31st, 1939......ceeeee+++$ 48,989.52 
Net profit for 13 fhonth period ending Aug. 31st, 1940..........++.- $115,817.50 


Note the earnings of this Company have increased substantially. 


AUTHORIZED CAPITAL: 
2,000,000 shares without nominal or par value. Issued :—1,999,309 shares, 


Subsidiary Companies: 
COMMOIL LIMITED COMMAND OILS LIMITED 


AUTHORIZED CAPITAL: AUTHORIZED CAPITAL: 


1,500,000 shares, no par value. 2,500,000 shares, no value. 
Issued:—970,187 shares. Hae s0,690 chara 


‘soo ee re $ 2090108 


Commonwealth 
1,021,408 


Dividends paid to date 
ee . une 7. Commonwealth 
eum Limi 
Listed on the Stock Exchanges of Vancouver, Petroleum 
Calgary and Toronto. Listed on the Calgary Stock Exchange. 


COMMONWEALTH DRILLING COMPANY LIMITED 


AUTHORIZED CAPITAL: 
* ...100,000 shares, par value $1.00., 


This is a totally-owned: subsidiary of Commonwealth Petroleum Limited. It has 
drilled three wells and:has proven a splendid investment for the parent Company. 


F. F, REEVE: Pres, and Manager. G, J. McKAY: Sec.-Treas. 


Shares owned by 
Limi 


More of your Gasolene Dollar 


stays in Canada 


when you buy B-A 


THREE IMPORTANT STEPS 
TOWARD CANADA'S 
ECONOMIC SELF-SUFFICIENCY 


1934 


1938 With Turner Valley Oil Field 
evidencing increasing impor- 
tance, B-A constructed a new and 


\ 


* 


6 
d bag BRITISH AMERICAN Oil Company Limifed is a Canadian 
Company, an independent Canadian Company, in the 
truest sense of the word. 


The Company was founded by Canadians 35 years ago — 
during this period the number of shareholders has multiplied 
many times until today these shareholders are more than 18,000 
in number, of whom well over 90 per cent are resident in Canada, 


In the depths of the depres- 

sion, the British American Oil 
Company Limited, with faith in West- 

“ ern Canada, erected.a refinery at 
Moose Jaw, Saskatchewan. 


The commercicf success of The British American Oil Company 
Limited has been built, to a substantial extent, on this Canadian 
ownership. The customer support by the shareholder proprie- 
tors of the Company provided the foundation for the Company's 
remarkable growth. 


YOU BUY CANADIAN WHEN 
YOU BUY B-A 


modern refinery in Calgary to handle 


crude oil from this producing area and 
discontinued operation of the small 
Coutts, Alberta, plant, which, until that 
time, had processed United States 


crude oil. 


1941 


Controller, B-A 


lubricants. 


As a result of the war, and 
with the approval of the Oil 
begins the construction 
of a lubricating oil plant to help make. 
Canada independent of imported 


Recently every shareholder received a little folder that showed 
these Canadian citizens, conscious, as are all Canadian citizens, 
of the need of conserving foreign exchange, that their Company 
was a real asset to Canada in this respect. 


West of the Great Lakes where Turner Valley crudes are avail- 
able, British American gasolenes are completely Canadian 
from the ground up. Western customers‘ dollars stay in Canadc. 


To protect its Eastern Canada market for which raw material 
must be imported, British American owns crude oil wells in 
the United States — profits from these operations are brought 
to Canada. “Thus,” the leaflet points out, “You Buy Canadian 
When You Buy B-A". 


| 


4 


THE BRITISH AMERICAN OIL COMPANY LIMITED 
‘ } 
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What We Do: 


a > = . ‘ ° . . 7 
Y hy TEMS I) a BN ne EO at Oe 
our In vestments 


What We Don't Do: > 


1. Give information on Canadian securities Ainnen enquiries of non-subscribers, 
to Financial Post subscribers, : * 


2. Publish anonymously letters of ‘general 


interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from 
enclosed. Address letters to The 


Abitibi 6% Preferred 

If Abitibi Power and Paper is 
reorganized, can you give me 
: as to the potential value of 
the present 6% preferred stock? 


As we do not know what the basis 
for eventually reorganizing Abi- 
gbi will be we are unable to give 
any estimate of the potential worth 
the 6% preferred shares. We 
should perhaps point out to you 
that ranking ahead of these shares 

$48 millions, 5% bonds, plus un- 

id interest, making a total of over 

millions and $1 million issue of 
1% first preferred. Until the re- 
organization plan is announced and 
actually adopted by security hold- 
ers, it would be premature to at- 
tempt any estimate of the potential 
yalue of these 6% shares. 


Mont. Dry Docks 


We are wondering if you could 
explain to us why some action has 
not been taken before this in re- 

rd to Montreal Dry Docks 6% 
ponds, due 1948, at present in de- 
fault, These bonds were guaran- 
teed by Canadian Vickers, which 
concern, we are informed, is very 
busy on war contracts at present. 
Why have Vickers not been com- 
pelled to make good their guar- 
antee? 

There are several reasons why no 
action has been taken in respect to 
the first-emortgage bonds of Mont- 
real Dry Docks Ltd. In the first 
place, there is nothing to be gained 
by “compelling” Vickers to make 
good their guarantee on the bonds 
as Canadian Vickers itself is in need 
of reorganization. We have been 
given to understand by the commit- 
tee representing the Montreal Dry 
Docks bondholders that they are 
standing firm on their position but 
nothing really can be done until 
they know just how the Vickers pic- 
ture is going to shape up. Mean- 
while, earnings of Montreal Dry 
Docks last year were exceptionally 
good, and well in excess of bond 
interest requirements. But the re- 
ceiver and the committee are of the 
opinion it would be unwise to pay 
interest on the bonds until such a 
time as they know how they stand 
under the Excess Profits Tax Act, 
and also as to what their working 
capital requirements will be in 1941 
The latter, of course, depends upon 
the volume of business which they 
get from the Dominion Government. 


Brazilian Traction 


Some time ago I purchased 
shares of Brazilian Traction at 
considerably more than current 
prices. Do the operations of the 
company justify me in continuing 
to hold these shares for a divi- 
dend? 

Operations of Brazilian Trac- 
tion's subsidiaries in Brazil continue 
to show gains. When translated into 

Canadian dollars, however, this 
showing is not quite so satisfactory 
because of the deterioration in the 
milreis exchange rate. Last year the 
decline in net earnings was only 
1.03% and the last six months each 


HNTARIO LOAN AND 


DEPOSITS ACCEPTED 


showed increases over the corres- 
ponding period a year ago which has 
been continued into 1941. Brazil- 


any | ian’s problem. is not one of achiev- 


ing a profitable volume of 

but rather one of being able to 
funds out of Brazil with w 
meet the requirements for in 
on its funded debt.and di 


dividends might be resumed, we are 
not able to make any forecast. It 
will depend entirely upon the ex- 
change factors which are increas- 
ingly complicated by the war. Ad- 
vice from South America indicates 
that this Canadian operation is 
highly regarded in Brazil. With a 
return to normal, conditions, the 
shares should have considerable in- 
terest to investors but this may be 
some time in coming. 


Murphy Paint \ ‘ 
Shares of Murphy Paint Co. 
have been recommended to me 
for investment. I would greatly 
appreciate receiving whatever in- 
formation is available on the 
company. Has there been any 
change in management and what 
is the past dividend record on the 
common? : ’ 


Business of Murphy Paint Co. was 
estabJished in 1908 and it is claimed 
that the company and its subsidi- 
aries rank thifd among manufactur- 
ers and distributors of paint pro- 
ducts in Canada, When the offering 
of 5%% preferred shares, with a 
bonus of, one share of common with 
each preferred share, was made in 
December, it was stated that the 
company intended to commence 
paying a regular dividend of 80 
cents a share on its common stock 
on April 1, 1941. It is stated that the 
company has shown profits in each 
of the past 20 years. The common 
shares are junior to an issue of 
$400,000 of 542% cumulative prefer- 
red stock but the company has no 
funded debt. As this company has 
not been known to investors prior 
to the recent offering, its shares 
may not be very well “seasoned” as 
to market but its financial and 
earnings record appears satisfactory. 

Prior to the offering of preferred 
and common shares late last year, 
this company had been owned by 
the two men, H. W. Thorp, who is 
president and Louis Hambrock, the 
vice-president, for many years? 
There i§ no real record of dividends 
paid on the common shares during 
the period of private ownership, al- 
though it is stated that earnings 
were sufficient to have enabled pay 
ment of common dividends. . 


Loblaw Groceterias, Inc. 

I would appreciate any recent 
information and some of the back- 
ground concerning Loblaw Gro- 
ceterias Inc. (the American com- 
pany). Is an increase in dividends 
expected? 


Sales and earnings of Loblaw 
Groceterias, Inc., have shown some 
improvement since the current fis- 
cal year began on March 1, 1940. In 
January. 1941, the company had in 


DEBENTURE © 
LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $12,147,569 


Capital (Fully Paid), $2,000,000 


INSURE YOUR 


Reserve Fund, $2,400,000 


Oe 
LIFE’S WORK 


° . ° . . ‘\ 
The administration of an estate requires more than 


willingness to undertake responsibility. 


It requires 


expert handling by men trained in such matters. 


Make sure that your estate will be 
handled by fully qualified, experienced 
executors by appointing a reliable trust 
company of long standing. 


Appoint This Company Your Executor 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 


27th Annual Statement 


International Loan 
Company 


Established 1913 


HEAD OFFICE $3 


33 WINNIPEG 


Incorporated by Act of the Parliament of Canada 


Authorized Capital 
Subscribed Capital 
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Rea! Est 
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© for Contingencies 


Joint Managers—Geo. W. 
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company is apparently making good 
progress in-its programme of ex- 
— and 


What are the prospects for a 
dividend from ,Canadian Dredge 
and Dock Co. in the near future? 
There appears little likelihood 

that Canadian Dredge & Dock Co. 
will pay a dividend in the near 
future, Last payment made by this 
company was on Jan. 31, 1940, for 
$1.50 a share from earnings derived 
in operations of 1939. Early last 
summer the company was notified 
that the Dominion Government had 
stopped work on all public works of 
a non-essential hature. At that time 
Canadian Dredge had about $1 mil- 
lion of work on its books, a con- 
siderable portion of which dated 
back to before the war. No import- 
ant part of this work was resumed 
and the company had practically 
nothing from which to derive earn- 
ings last year. Its report will not 
be available until some time around 
the. end of March, but it would be 
surprising if a dividend were de- 
clared. One thing that could change 
this company’s position to an im- 
portant extent: would ke the start 
of work on the proposed St. Law- 
rence-Great Waterway 
scheme. Until something definite is 
known about this, however, it would 
be premature to count on it. 


Gypsum, Lime 
Confident 


‘Housing Shortage To 
Keep Volume on Level 
Comparable With 1940 


The current year is expected to 
compare favorably with 4940 for 
Gypsum, Lime & Alabastine, Can- 
ada, according to Col. Henry Cock- 
shutt, chairman. He discusses the 
company’s position-as follows: 

“The erection of buildings for 
strictly war purposes in the last 
nine months has lifted general con- 
struction to a higher level than in 
the fears immediately preceding 
and a continuance of this pro- 
gramme is apparently contemplated, 
In addition, the shortage of dwell- 
ings in the industrial centres where 
increased employment will be need- 
ed to produce war equipment is an 
urgent problem which doubtless 
will be solved either by private en- 
terprise or govenmental action. 
Gypsum products are essential to 
any type of housing construction 
and your company, with*manufac- 
turing plants across Canada, will 
have an important place in this 
development.” 

Volume of sales in the year ended 
Nov. 30, 1940, was substantially. 
above the previous year, resulting 
in higher earnings. The gain in net 
profit was kept down by the heavier 
charges of depreciation and other 
items and much heavier taxes. De- 
tails of the financial statements are 
ayy elsewhere in The Financial 

ost. 


Canada Packers Ltd. 
Pays 50-cent Extra 


Declaration of an extra dividend 
of 50 cents on the shares of Canada 
Packers Ltd., along with the regu- 
lar 75-cent quarterly disbursement, 
brings total paid to date for the 1941 
fiscal year to $3.50 per share. The 
payment is due April 1 to share- 
holders of record March 15. 

In the two preceding fiscal years. 
payments of $3 during the year 
were followed with extras of $1 
per share payable at the beginning 
of July. Earnings amounted to $8.34 
in the year ended March 28, 1940. 


N. B. Tobacco Tax Fight 
Goes to Supreme Court 


From Our Own Correspondent 

MONTREAL. — Validity of the 
New Brunswick tobacco tax is be- 
ing contested before the Supreme 
Court of Canada, which is consider- 
ing an appeal'brought by Atlantic 
Smoke Shops Ltd., of Saint John, 
N.B., against a ruling of the New 

Brunswick Supreme Court. 
New Srunswick Legislature im- 
posed a tax of 10% on all tobacco 
in the province. Atlantic 
Smoke Shops Ltd. applied to the 
New Brunswick Court for a declar- 
ation that the ect was ultra vires of 
the ptovince,’ but the act was up- 


Provincial Transport 
Maintains Increase 


From Our Own Correspend ent 


trat- 


. 8. Hart, president, 
stated at the annual meeting of 
shareholders. 


Russell D. Bell, president of Jam- 


Public Service added | are encouraging, 


to the board of 


ELECTED DIRECTOR 


W. D. Black, Hamilton; who has 
been elected a director of Hamilton 
Bridge Co. Mr. Black is president of 
Otis-Fensom Elevator Co. ° ‘ 
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For Air Travel 
Canadian Status of Dis- 
counts for “Bulk Buy- 
ing” Left Uncertain 

From Our Own Correspondent 

OTTAWA, — Official action to 
clear the status in Canada of the air 
travel discount system, for “bulk 
buyers” among regular air travel- 
lers, continues to be withheld, 
Objections to the plan have come 
from certain. quarters which ques- 
tion the legality of its use in th 
country, but U. S. official approval 
for the device has abated agitation in 
Canada for the time being. , 

Virtually all U. S. air line opera- 
tors sell transportation under the 
plan, ‘which offers a 15% discount 
off regular one-way rates. Some 
companies have developed the sys- 
tem intensively and pushed sale of 
discount air travel in Canada as well 
as the U. S.° All companies will 
honor tickets sold through the plan, 
and will sell transportation to hold- 
ers of discount cards issued by other 
companies. 

So far, Trans-Canada Air Lines has 
held back from selling discount 
cards. But it will honor tickets sold 
ata discount to holders of cards is- 
sued by U.S. lines, and will sell 
transportation at a discount over its 
lines to card holders. T. C, A. travel- 
lers taking advantage of this con- 
cession are not only, Americans 
travelling in this country, but Cana- 
dians buying cards fronw U. S. lines 
and using them at times, or even en- 
tirely, over T. C, A. 

Deposit Required ‘ 

The procedure of the system is 
that the prospective traveller or his 
employing company makes a mini- 
mum deposit of about $500 with an 
air transport company, In return a 
discount card is issued which en- 
titles the traveller to 15% off regu- 
lar rates whenever he buys a flight 
a 
Business travellers can obtain 
U. S. funds for the deposits and for 
payment of monthly accounts, where 
the Foreign Exchange Control Board 
is satisfied ‘that regular or frequent 
air travel is necessary for the per- 
son or company involved. However, 
buyers are encouraged where pos- 
sible to pay the deposits in Canadian 
funds and have them kept here as 
resident accounts by the air com- 
panies involved, U. S, funds being 
released only for such flights as are 
made over U.S. lines. 


See Discrimination 


The chief objection to use of the 
cards in Canada, by either -Ameri- 
cans or Canadians, is on the ground 
of discrimination. Card holders are 
able to travel 15% less than ordin- 
ary travellers on one-way trips, who 
may have no occasion to fly regu- 
larly or may not’ have sufficient 
means to make the deposits; and 5% 
less than those making round trips. 

The eXtension of special prefer- 
ences or discriminatory rates is out- 
lawed under the Dominion Trans- 
port Act. The application of this ban 
to air transport appeared to be up- 
held about a year ago, when the 
Transport Board ordered several 
Canadian air operators to dis- 
continue certain discounts and “bulk 
business” rates for shippers who 
were giving the companies a large 
and regular volume of business. 

So far the Board has permitted 
T.C. A. to honor the travel discount 
cards issued in the U.S. 

It is pointed out that the Act gov- 
erning T. C. A, compels the air line 
to meet competition in rates. The 
suggestion is that if T. C. A. did not 
honor the discount cards, air travel- 
lers would fly over U. S. lines, from 
which connecting routes run to the 
principal Canadian cities. . 

Should the plan be fully sanc- 
tioned in Canada and issue of the 
cards instituted, machinery to facili- 
tate it will be at hand in the Air- 
lines Finance and Accounting Con- 
ference. This was set up recently as 
a sub-committee of the Air Trans- 
port Association (U.S.), of which 
T.€.A. is a member, to standardize 
methods of reporting the financial 
results of member air lines. 

The Conference will. try to har- 
monize reports which Canadian 
operators are required to make to 
the Department of Transport with 
those required to be furnished by 
U.S. operators to the U.S, Depart- 
ment of Commerce. It is also hoped 
to simplify the handling of interline 
accounts and their settlement by 
means of standardized procedure. 

Interline ticketing arrangements, 
joint use of facilities, etc, create 
various problems which the Confer- 
ence will seek to solve, Special 
problems have been created by Can- 


pain Steadily. 
C. F. Sise Tells Share- 
holders Further 


Mr. Sise stated that business‘may 
expected to expand for some time 
come, dug to the higher level of 
Telephone Co sident, 

cited factors which wil 
extent of this 


of spare plant became available to 
the company, but with the sharply 
increased of recent months 


of with existing plant and an in- 
creasing portion will demand con- 


‘ Capital Outlay to Increase 
‘Mr. Sise stated that the company 
spent $73.5 millions on new construc- 
tions in 1928, 1929, and 1930 when 
there was a net gain in telephones of 
116,000. In 1937 to 1940, with prac- 
tically the same gain in telephones, 
utlay on new construction was only 
5 millions. Use of spare facilities 
in latter. years has been extensive. 

To conserve labor, material and 
funds during the current period of 
growth the company intends to defer 
new constructions whenever it can 
be done without impairment of serv- 
ice, according to Mr. Sise. 

The company was aided in this 
plan by the fact that most of its 
plant was modern and has been 
maintained at a high standard. Ap- 
proximately 68% of all telephones in 
use are now dials. Further conver- 
sion to this type of service will be 
deferred, except where growth de- 
mands replacement of manual by 
dial equipment. 

Taxation Gains Sharply 

Taxation in 1940 totalled $5.5 mil- 
lions, Mr. Sise states, an increase of 
$2.4 millions or 75% over 1939. Of 
this increase $2.3 millions is attribut- 
able to income taxes and to the “ex- 
cess” profits tax. 

The company is responsible for 
taxes levied directly upon telephone 
users, These in some cases were 
operative for the first time in 1940 
and therefore do not reflect the full 
year in collections. Taxes collected 


January Net Best in Com- 


the 


company reports 
millions for the month, 
with $1.8 million in the same 
last year, an increase of $837,255. 
Gross earnings increased by $2. 

millions to $14.7 millions, while oper- 
ating expenses increased by $1.6 mil- 
lion to $12 millions. 

Earnings Statement 

1941 1900 


14,685,345 12,244,544 
+++ 12,019,583 10,416,039 


C.N.R.. Places Order 
for 25 Locomotives 


From Our Own Correspondent 


Railways has placed orders for 25 
freight locomotives for service on 
the system’s United States lines. 
The new engines are required to 
handle increased traffic on the Grahd 
Trunk -western lines, and will be 
built by the American Locomotive 
Works at Schenectady, N.Y. They 
will be of the northern type for use 
on heavy freight. : 


New Building 
Reported by Engineering & Contract 
Record: 


Dominion Bridge Co. has been given the 
general contract for construction of 
floating drydock at Halifax for National 
Sean Board, at estimated cost of §$2,- 
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can safeguard their capital and income only 
by. giving them constant care. Many busy 
men and women find that the only way they 
can do this successfully is by making use of 


THE ROYAL TRUST 


COMPANY 


The- WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


‘ OFFICES: 
Agency Building - - - - 
221 A 8th Ave. W. - - 
MeCallum-Hill Building ~- 

411 Avenue Building ~ 


THE STORY OF THE TELEPHONE 


and paid over to the various govern- |“ 


ments by. Bell Telephone Co., plus 
the other taxes rhentioned, brought 
the tax bill paid by and through the. 
company to $6.5 millions. 
Telephones Near Peak 

There were 824,700 telephones in 
service at Dec. 31, representing a 
gain for the year of 39,242, nearly 
twice the increase of the previous 
year. Total telephones in service 
now exceed by 155,000 depression 
low reached in July, 1934, and are 
approximately 40,000 above the pre- 
vious high of Dec., 1930. 

Gross reveriue from all sources 
of $46.5 millions in 1940 was highest 
in the history of the company. It 
marked an increase of $3.4 millions 
or 7.8% over the previous year. 
About half of the increase was in 
long-distance revenue. 


Control Fight 
For Lindsay Co. 


Recent Offer Boosts Bid 


For Common Stock to 
$6 a Share 


From Our Own Correspondent 

MONTREAL.—Fight for control of 
C. W. Lindsay & Co. is presaged by 
recent offer of General Trust of Can- 
ada for the common stock. 

The trust company in a letter to 
shareholders of the Montreal mer- 
chandising organization has offered 
to purchase the stock at $6 a share. 
Offer is subject to provision that at 
least 50% of the common stock is 
deposited with General Trust on or 
before March 15, 1941. 

Under the signature of Rene 
Morin, general manager, General 
Trust states that it is acting on behalf 
of a group of English and French- 
speaking Canadians. The letter, 
states that it understands only a 
relatively limited proportion of 


shareholders accepted the previous | 


offer. 
Counter Previous Offer 

No intimation is given of the 
source of the new offer. But it is 
apparent this group is seeking to 
prevent effort of A. L.. Mailman, 
Montreal, to obtain controlling in- 
terest in C. W. Lindsay. 

Two offers have been made to C, 


nied portions: inne MAE gett 


the U.S. defense programme. 


range basis, and seek 
the great strides in commercial 


aviation anticipated’ after the war |; 


emergency is over. 


OKA sae. Sener are GooD 
From Correspondent 

MONTREAL.—Prospects for Con- 

solidated Oka Sand and Gravel Co. 
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' @ The throngs visiting the Philadelphia Centennial 
Exposition, in the summer of 1876, paid scant 
attention to Bell’s exhibit of his “Speaking Tele- 
phone’. But, on a fateful Sunday when the buildings 


were closed to the public, the judging committee, 


hot and uncomfortable in frock coats and silk hats, 
made its round of the exhibits. The committee was 
accompanied by a number of distinguished guests, 
including Dom Pedro, Emperor of Brazil. After ex- 
plaining how his telephone worked, Bell handed the 
iton box receiver to the Emperor. Suddenly, there 
was a crash as the Emperor dropped the receiver. 
“It Talks!” he cried in amazement. In a short 65 
years the telephone has developed from an amusing 
toy to an instrument of world-wide social and eco- 
nomic importance. The coast-to-coast circuits of the 
Trans-Canada. Telephone System have helped to 


make this possible. 
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. TRANS-CANADA 
_ TELEPHONE SYSTEM 


THE BELL TELEPHONE COMPANY OF CANADA 
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Is Anxiously Awaited 
| ‘Announcement Would Help Farmers Deter-| 

mine Total-Acreage — Expect Higher Fixed 

Price and Limit on Deliveries 

WINNIPEG.—Word from Ottawa is being anxiously awaited as to 
what definite wheat policy will be announced by the Government 
before seeding. There is widespread hope, typified by recommenda-| 
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41 | Dominion 
20 |D. of Can, 
103 | Empire, 25% pd. 
rt Excelsior 38% pd. 
25 

62 


pd. 
re. 
Gen. 


Bid 
138 
35 
235 
138 
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70 
51 
201 
16 
292 
2324 


2B: 


5 | Tor. General ... Sa 
193 | Wellington Fire. 58 
‘ | Western Assce.. 4] 
eks: | Theatre Stecks: 
133 | Aten King., p. 87 
-. | * Do., London Pp » 
33 | Do. St. Cath. p 50 
3 | Loew's Tor.. p.. — 874 
i 4 }Mansf. Theat, p. 27 
|Para. Kitch., p. $0 . 
5 oes Gaous, © 7" 
nvestment Trust Shares 
; Can. Investors . 5 
4 Deb, & Sec., pt. 6 
|Inv, Found, un.. 43 
Hold., pf. 18 
Corp, A 19 
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1941 
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41 
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Aug . 
Roy 
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Norlake 
Northland 
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Stadacona “4 x | 
Thomson .13° J§ 
Thomp Cd .01 #2 
TreatyP 8 . 
Union Mn 03) 05 
Wasu 0% 05 
West Red .03) 04) 


Woco 024 
Y Davidson .26 .% 
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Stock Quotations 


hed by Piaxton, Cherry & Co, 
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March 4, 1941 
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Ajuities Un, . 
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wv s London, pf. 

y Paper. com. 
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py val New, cc. . 

yal Old, pf. 
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Municipal Bonds 


Mar. 4, 1941 
5 1961 111.00 
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on, 1950 
real .. $ 1945 
Ma 4'2 1945 
ex » ft 1959 . 
t John 5 1950 101,00 
oO... 442 1955 110.20 
uver. 5 1950 ©698.00 
peg . 5 1944 101.00 


able Can. and N.Y, 
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Rate Mar.3. % 


COM. occcoe $2 
t15c 


Leitch 
litle Long Lac 


Madsen R. Lake ...-.-- ; 
McGillivray Coal .... 3¢+1e 
McKenzie Red L. 

McWatters 


North Empire 

OBrien Gold .seeceeess 
Pamour POrc. sccesserss 
Pato Cons. ..++6 eeeecres 


Oc 
Placer Develop, ...-.+. $1.20 
Premier 12¢ 
Preston E. Dome ... 
Privateer Mine .... 
Powell Rouyn 
Quebec Gold ........... $2¢ 
Relief Arlington t5c 
San Antonio 
Sheep Creek 
Sherritt Gordon 
Sigma Mines . 
Silbak Premier 


Sudbury Basin 

Sullivan Cons. 

Surf Inlet 

Sylvanite Gold .... 
Teck-Hughes 

TOR 2.5.0ccc00000 8 
Upper Canada 

Ventures 


WO iskckcvcccesecee 

Wright-Harg. ..... $40 + 30c¢ 

Ymir Yankee 2c 
"Yield including bonus. 
Paid in 1940. 
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tInitial. 


éPlus 1 sh. McMarmac Red Lake Gold 
Mines for each 5 shs. McKenzie held. 


Dividends Declared 


This 
pay- 
ment 
Agnew Surpass, ¢ p $1.75 
Aunor Goid .,.,.. edc 
Asbestos Corp. .... 15¢ 
, extra 15c 
Assoc. Brew. ..,.. 25¢ 
De., Prel. ., 0000. $1.75 
Bell Telephone ... $2 
Brit. Amer, Assur. $1.50 
B.C.Power“A”.. 5 
Brazilian Tr., pf. .. 
Bright, T. G. ..... 4 
De., pret, ...c00» $1.50 
Burlington Stl. .... 
Bk. of Nova Scotia 
Belding-Cort. 
Do. pref. ..,.,.. $1.7; 
Beattie Gold ...... 
Cal, & Edm. 5c 
Can. F. & Forg. A 237 ec 
Can. Cr. Stone ..., #10c 
Can. Cel., Ine Fd. rts. $1 
Con. Breweries, pf. 75¢ 
Can, Celanese ..,.  25c 
Do, pref. ....... $1.75 } 
Do., participating 60c )} 
Cent. Can. Loan... $2 
Can. Canners 12'ac 
» Is pref. ..,. 25¢ 
Do., participating 5c 
Do., 2nd pref, ... 15¢c 
Do., Participating 5c 
Candn. Indust., pf. $1.75 
PUD Cossade 17 
Can, Malartic "ane 
Cen. Car, pref. cease O44c 
Chartered Trust |. |. $1 
Canada Cement pf. $1.25 
Coniaurum Mines. 4c 
Canada Dry .....| 415¢ 
Cen. W. & Cable A $1 
De, Bcom .... 50c 
Do., pref ..., $1.6242 
Can. Gen. Elec... $2 
Can, Min. Eq,, DP. c. #l0e 
Do., extra, sic ) 
m. Cottons ....., $1 
Do., extra $2 
Do.. pref... $1.50 
Can Nor. Pwr...” a25e 
Do., pref... 8$1.75 
Camation Co. Ist p #$1.25 
For. Invest. Pp. $2 
~ onm. Mtge. - 
averters ... 
Cent, Patricia ..,.. a 
Do. extra . 


50c 3 

a 5c 
he D won 50c 
canadian Oil, pfd. $2 
» West'ghouse . 850c 
= Wire Box, A | 3Tac 
Dent Frere, A. 25c 
. : 
Dist ae a +. $1.37% 


Det ashing, Bi, 1Tis6 
Eng Dees $1.37% 
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Date 
of 
record 


Mar. 15 
Mar, 
Mar. 
Mar. 
Mar: 
Mar. 
Mar. 
Mar, 
Mar. 
Feb, 
Feb. 
Mar, 
Mar. 
Mar, 
Mar. 
Mar. 
Mar. 
Mar. 
Mar, 
Dec. 5 
Mar. 
Mar, 
Mar, 
Mar. 
Mar. 
Mar, 
Mar. 
Mar. 
Mar, 
Mar, 
Mar. 
Mar, 
Mar. 


eS SS eee SECES 


-|shares of the Compan 
April 1, 1941, to charenoidedt @ 


ness on March 3, 1941; also 


»| on March 31, 1941, to shareholders of 


| Sylvanite Gold .... 


ending 
1941, payable April Ist, 1941, to 
holders of record at the close of 


‘S| ness March 15th, 1041. 


By order of the Board, 
E. W. McNEILL, 
Secretary. 


Dated at Toronto, 
January 23rd, 1941, 


|Gatineau Power Company 
": | Notice of Dividend on 5% Cuimula- 


tive Preferred, 544% Cumulative 
Preferred and Common Shares 


Montreal, Canada, 

February 20, 1041. 
The Board of Directors has de- 
clared a quarterly dividend of $1.25 
a share on the 5% Cumulative Pre- 
ferred shares and $1.37 a share on 
the 512% Cumulative Preferred 
able 
said 
classes of record at the close of busi- 
a@ quar- 
terly dividgnd of Twenty cents ($.20) 
a share onthe Common shares of this 
Company outstanding at the close of 
business on March $8, 1941, able 


said class of record at the close of 
business on March 3, 1941. 


Cheques will be mailed. Stock 
transfer books will not close. 


a 


THE 
Calgary & Edmonton 
Corporation Limited 


Notice is hereby given that a 
dividend of five cents per share was 
declared 24th February, 1941, pay- 
able 7th April, 1941, to shareholders 
of record at the close of business on 
the 7th day of March, 1941. 

*Payment of the said dividend has 
been approved by the Foreign Ex- 
change Control Board. 


The Transfer Books of the Corpora- 
tion will be closed from the close of 
business on the 7th day of March, 
1941, to the opening of business on 
the 17th day of March, 1941, $ 

BY ORDER OF THE BOARD, 


C. E. REECE, 
SECRETARY. 


Dividends Declared (Cont'd) 


Lake Shore M. .,, #50c 


nk. 
Louisiana Land 
ng, J. A. 


Macassa Mines .... 
Melchers Dist., pf. . 
Marcus Loew’s, p. $1.75 Ma 

Do., arrears 1,75 
Montreal C’tona, p. $1.75 

Do., com, 1 
Mtl. C. & D. Bank $3 ° 
McKenzie Red L. . 3c 
MacKinnon Stl., pf. $1.25 
Morarch Knit., pf.  §7 
Montreal Loan ... 31%c 
Mitchell, J. S., p. . $1.75 Apr. 1 Mar. 14 
Mod. Containers .. 20e Apr. 1 

Do., extra Oe Apr. 1 

Do., pref. Apr. 1 
Nat. Biscuit, com Apr.15 Mar. 14 
Nat. Breweries ... 

Do., pref. 44c 
Nat. Grocers, pid. 3744c 
Norandé Mines ... $1 
Naybob Gold le 
N. 8. Light & Pr., ¢ $1.50 A 
Nat. Steel Car 50c 
North Star Oil, p. . 

Ont, Loan & Deb. 
Ottawa L. H. Pwr, A 
“ $1.25 


Mar. 15 Feb. 28 
Mar. 21 Feb. 27 
Mar. 15 Feb. 28 


Pickle Crow G. ... 
Paton Mig,, pid. .. $1.75 

Do., com, 50c 
Perron Gold 

Do., extra 
Preston E. Dome . 

Do., extra ...,-- 
Para. Pictures .... 

Do., ist pfd. ... 

ma, Sad gee. .» tl6c Apr. 
Porto Rico Pr., >. . $1.75° Apr. 1 Mar. 15 
Power Corp., pid. 8$1.50 Apr.15 Mar. 31 

Do., 3nd f.... s75c Apr.15 Mar. 31 
Reliance Grain, 7 $1.62% r.15 Feb, 28 
Remington Rand ., 120c -_ 1 Mar. 14 

Do., stk. div. y 1 Mar, 14 

Do., pref. 4 Apr. 1 Mar. 14 
Regent Knit 25c Mar.15 Mar, 1 

bo. pref. #40c June 1 May 15 
Riverside Silkk A... 530c Apr. 1 Feb. 15 
St. Law. Corp., AP 25c¢ Apr.15 Mar. 31 
St. Law. Pap., pref. 50c Apr.15 Mar. 31 
Sheep Creek M.... 4c Apr.15 Mar. 30 
Silverw'd Dairies, p 20¢ Apr. 1 Feb. 28 
Smith H., Paper pf. 91.50 


Apr. 15 Mar. 31 
15c Mar, 14 


Sullivan Cons. ...... 

sic 

Sunset Oils 2c 

Sher.-Williams, p. 
Do,, arrears .... $1.75 ° 

Saguenay Pr., p. . $1.37% May 1 

— Can. Pr. ... 20c 


ee see Se ie ee See nne Sad 
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Control . 
Also 37%e declared payable quarterly 
une 36. Sept. 15 and Dec. 15, 1941, 


tu. 8. shareholders to receive 47%c 
U. 8, funds, equivalent to 50c less 8% none 
residence tax, 


Fem gg KF ee 13, 


3 Exchange Control Boa 


Notice is hereby given that a 
Dividend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be, payable 


TUESDAY, THE FIRST DAY OF 
APRIL 


next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of March, 1941. 


By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


Toronto, 19th February, 1941. 


THE FOUNDATION COMPANY 
OF CANADA 
i LIMITEO 
DIVIDEND NOTICE 

Notice is hereby given that a Dividend 
of twenty-five (25c) cents per share on the 
No Par Valuq Common Stock of the 
Company has been declared for the Quar- 
ter ending March 31, 1941, payable April 
18, 1941, to Shareholders of record at the 
close of business on March 31, 1941. 

By Order of the Board. 

f C. E, GREARSON, 


Secretary, 
Montreal, February 27, 1041. 


Dominion Glass Company 
-“ Limited 


Notice of Dividends 


Notice is hereby given that a dividend 
of one and See percent (1%4%) 
has been dec on the PREFERRED 
STOCK of the Company for the quarter 
ending the 3lst day of March 1941. 4 

Notice is also hereby given that a divi- 
dend of one and one-quarter 
(1%%) has been declared on the COM- 
MON STOCK of the Company for the 
quarter ending the 3ist day of March 1941. 

roval of the Foreign 
the above Divi- 


Montreal, 25th February 1941. 


DIVIDEND NOTICE 


English Electric Company 
of Canada, Limited 


CLASS “A” SHARES 


Notice is hereby given that the Board 
of Directors have declared a dividend 
of sixty-two and one-half cents (62%c) 
per share on the outstanding Class “A” 
shares of the Company, payable March 
15th, 1941, to shareholders of record at the 
close of business on March 5th, 1941. 


‘ AUBREY MUNDYe 


\ 


February 26th, 1941. 
A 
TD 
Canadian Westinghouse 
Company, Limited 
DIVIDEND NOTICE ; 
is hereby given that at a 
ee 2 the Boa of Directors of 
this Company, held February 26th, 
1941, a dividend of fifty cents (50c) 
per share was declared upon the out- 
standing Capital Stock of the Com- 
, payable April Ist, 1941, subject 
tions of the Foreign 
rd of the Do- 
minion Government, to Sharehold- 


23| &Ts of record March 17th, 1941. 


Cheques will be mailed to Share- 


1| holders. 


By Order of the Board, 
W. E. SPRAGUE, 
Secretary 


Hamilton, Canada, Feb, 27th, 1941. 
Honey Dew Limited 
Dividend Notice 

Notice is hereby given that a divi- 
dend of fifty cents (50c) per share, 
on the outstanding capital stock of 
the Company, has been declared 
payable on the first day of April, 
1941, to shareholders of record at the 
close of business on the 15th day of 
March, 1941. 

By Order of the Board. 

R. G. McMULLEN, 
Secretary. 
Toronto, Ontario, 


, February 26, 1941. 


The Sherwin-Williams 
Company of Canada, 
Limited 


HEREBY GIVEN that 
the Qne Hundred and Sixteenth and 
One and Three- 


per cent (7% 


Quarters 
» 1940, 31, 
May 31, 1940 ond Angus oi 


re of record, the 15th 


percent | 0 


OTTAWA, 28th February, 1941, 


the Malting Co. Limited, 
al Bank Building’ Toronto, 


DIVIDEND NOTICES 


ieee 


Notice of Dividend 


A dividend of Two Dollars per 
share has been declared payable on 
the 15th day.of April, 1941, to share- 
holders of récord at the close of busi- 
ness on the 22nd of March, 1941. 


.. F.G, WEBBER, 
ie _ Secretary. 
Montreal, February 26, 1941. 


Associated Breweries of 
Canada Limited 


TO HOLDERS OF PREF. 
SHARES: 


NOTICE is hereby given that for 
the purpose of c ing out the re- 
demption of 500 o Preferred 
snares. of the ne ame of 
mpany and pursuant to Reso- 
lution of the Board of Directors and 
to the provisions of the. Companies 
Act, 1 the Registers of Transfers 
f ferred Shares will be closed 
from the close of business on April 
15th, 1941, to the commencement of 
business on April 25th, 1941. 


Dated at the City of C , in the 
Province of Alberta, ihe 5th day of 
February, 1941. 

I. N. WILSON, 
Treasurer. 


Associated Breweries of 
Canada Limited 


DIVIDEND NOTICE 

NOTICE IS HEREBY GIVEN that 
a Quarterly Dividend (No. 50) of 
1%% upon the outstanding Pre- 
of the Company has 
been declared, — subject to 
the approval of the Foreign Ex- 
change Control Board, on the First 
day of April, 1941, to Shareholders 
of record at the close of business on 

the Fifteenth day of March, 1941. 


NOTICE IS ALSO GIVEN that a 
arterly Dividend (No. 47) of 25 
ents per share on the No Par Value 
Common shares of the Company, 
issued and outstanding, has been de- 
clared, payable, subject to the ap- 
proval of Foreign Exchange Con- 
trol Board, on the Thirty-first day 
of March, 1941, to Shareholders of 
record at the close of business on the 
Fifteenth day of March, 1941. 
By Order of the Board, 
. I. N. WILSON, 
Treasurer. 
Calgary, Alberta, ? 
February 25th, 1941. 


Ottawa Light Heat and 
Power Company, Limited 


The following dividends are payable Ist 
April, 1941, to Shareholders of record 
5th March, 1941, 

PREFERRED STOCK: 1%% (being at 
the rate of §% per annum.) 

COMMON STOCK: Fi m Cents (15 
cts) per share on the No Par Value Shares. 

The transfer books will not be closed. 

By Order of the Board. 

F, W. FEE, 


Secretary. 


Canadian Celanese Limited 


1401 McGill College Avenue, 
MONTREAL, P.Q., CANADA 
March 3, 1941, 

The Board of Directors has this day de- 
clared the following dividends: 

Seven Per Cent Cumulative Partici- 
pating Preferred Stock — 

A participating dividend of sixty cents 
(60c) per re, payable March 31, 1941, 
to holders of record at the close of busi- 
ness March 14, 1941. 

A dividend of one dollar seventy-five 
cents (§1.75) bs 


March 31, 1941, to holders of 
st the close of eile March 14, 1941. 
Common Stock 


A dividend of twenty-five cents (25c) 
per share, payable M 31, 1941, to hold- 
ers Cg at the close of business 


1 1 
March 14, 1 = 
Secretary. 


Ymir Yankee Girl Gold 
Mines Limited N.P.L. 


. DIVIDEND NOTICE 

SO ana OVEN Oe 
0 

asre co da payable in 

funds on March 31, 1941, 

shareholders of record at the close 

of business on the 15th March, 1941. 

ter of Transfers will be 


The 
t of business on the 
aes ee Saarch: - Shai: until the opening 
94 , 


oe remem an he rae Capes 
By Order of the Board. 
W. A. SUTTON, 


Vancouver, B.C., February 27, 1941. 
I 
NOTICE OF DIVIDEND 


sabpted o# Zovomto this ist day of March 


’ 


tions telegraphed to the Government by the Saskatchewan Legislature, 
-| that the basic guaranteed price paid through the Wheat Board may 
be increased from 70 to 85 cents a bushel. 

If that is done there will probably be little objection on the farmers’ 
part to the Government limiting acceptances to an amount equivalent 
to domestic consumption and actual exports. 

On the other hand certain wéstern members of Parliament are 
known to object to such a course, claiming that it will make the 
Government responsible for marketing conditions over which it has 
no control. They favor the Government accepting all wheat offered 
if and when farmers are able to deliver, and at a price equivalent to 


the present plus storage charges. 
—_—_- 


Decide Details 


New Storage 


erminal Cempanies 
Will Finance Own Share 
of 50% Expansion 


From Our Own Correspondent 

WINNIPEG.—Definite announce- 
ment has now been made that west- 
ern elevator companies are about 
to erect new storage capacity for 
grain at head terminals to the ex- 
tent of about 50 million bushels 
Allocation of this space to be built 
has been made among all elevator 
companies on the basis of the num- 
ber of country elevators operated 
by each. All companies already op- 
erating country and terminal ele- 
vators are represented in the pro- 
gramme, including members of the 
North-West Line Elevators Associa- 
tion, the Pool Elevator Companies 
and United Grain Growers Ltd. 


Doubles Terminal Capacity 

This increase in terminal elevator 
capacity, amounting to slightly 
more than 50% of the present stor- 
age capacity in terminal elevators 
at the head of the lakes, is believed 
to be required if all the wheat: of 
the 1940 crop, of which much is still 
held on farms, is to be placed in 
storage before a new crop begins to 
move. It is the policy of the Cana- 
dian Wheat Board and the Domin- 
ion Government to accept all wheat 
offered by farmers before the end 
of the current crop‘year next July 
31. Not until this policy was de- 
cided did the elevator companies 
commence to consider what addi- 
tional storage might be required. 


Finances up to Companies 


It is known that extensive nego- 
oe between the elevator com- 
ies and the Government, as well 
as with the Board of Grain Commis- 
sioners and the Canadian Wheat 
Board, took place before details of 
the plan were decided upon. No 
statement of the Government posi- 
tion in this respect has come from 
the elevator companies, and that 
presumably will first be made 
known by a government announce- 
ment at Ottawa, But it is clear that 
the Govenrment is neither to lend 
nor to guarantee any loans to the 
elevator companies fcr the purpose 
of building, and that the capital 
funds required will be found by the 
companies themselves, It is assumed 
that some understanding . exists 
‘against any early further reduction 
of storage rates, which were reduced 
last year by one third from the pre- 
viously established rate of one 
thirtieth to one forty fifth of a cent 
a bushel per day. 


Central Storage Turned Down 


At one time there was explored 
the possibility @f a central storage 
plant to take care of grain in bins 
very much larger than any which 
have ever before been used. But 
investigation showed that such a 
plan would involve greatly increas- 
ed dangers of grain going out of 
condition from moisture, mites, 
beetles, or other causes. Economies 
in bin construction might have 
been offset by the need of addi- 
tional machinery and _ switching 
costs. 

Now each company is to build its 

are of the new storage adjacent to 
ts own elevators, the loading and 
cleaning machinery of which can 
thus be employed to full advantage. 
Timber construction is to be jarge- 
ly employed, to keep down the 
building cost, as the new structures 
are expected to be temporary, and 
to be demolished when the present 
temporary need has passed. 


DIVIDEND NOTICES 


Canadian Breweries 
Limited 
Dividend Notice 
Notice is hereby given that a divi- 
dend of sqventy-five cents (75c) per 
share on the Cumulative’ Sinking 
Fund convertible Preference Shares 
of the Company has been declared, 
payable on the Ist day of April, 1941, 
to Shareholders of record at the close 
oe peeing on the 15th day.of March, 
By Order of the Board. 
W. C. BUTLER, 


Secretary. 
Toronto, Ontario, 
February 26, 1941. 


Broulan Porcupine Mines, 


Farmers Await Policy 

The majority of farmers recognize 
that it is going to be difficult to de- 
liver a normal crop of wheat during 
the next crop year and many of 


‘them are planning substantial trans- 


fers of acreage to coarse grains, to 
summer fallow or to other uses. 
Others, however, will maintain a 
full acreage, even though not ex- 


‘| pecting to be able to dispose of all 


their crops, especially if it appears 
to them that by so doing they will 
improve their chances of making 
deliveries under a quota system. An- 
nouncement of an official wheat 
policy, therefore, may have some 
considerable effect upon the seed- 
ing plans of many farmers and the 
western acreage which is put into 
wheat. 
e a ~ 


Spanish Imports 

Rumors are in constant circulation 
with respect to prospective increased 
buying of Canadian wheat for ship- 
ment to Spain and Portugal. All re- 
ports agree that Spain is desperately 
short of foodstuffs. The country’s 
ability to supply her needs, how- 
ever, is essentially a political matter. 
It depends upon the willingness of 
Great Britain to help Spain find the 
foreign exchange resources with 
which to make purchases and to 
allow diversion and passage of ocean 
tonnage. : 

‘On this account it is not likely that 
purchases of wheat will be made in 
great quantity at any one time. More 
likely is a continuance of the prac- 
tice which has already been followed 
to some extent, of resale by Great 
Britain to Spain of wheat already 
purchased on this continent, with 
transactions subject to change of 
policy from day to day so long as the 
relation of Spain to the Axis powers 
is a matter of doubt. 
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Lift Rail Embargo 

The railways have removed. the 
embargo on shipment of wheat from 
country elevators to lakehead term- 
inals. They are evidently willing to 
begin accumulation of some wheat 
in transit, expecting that at the open- 
ing of navigation there will be op- 
portunity, which does not now exist, 
to get such wheat unloaded into 
lakehead terminals. 

This does not mean unrestricted 
shipments of wheat, however, for 
the Canadian Wheat Board is still 
exercising contfol. It is allowing 
shipments to be made only from sta- 
tions where it considers relief from 
storage congestion to be most neces- 
sary. It is expected that shipments 
will be allotted first to those points 
where, because of lack of room to 
deliver, it has not yet been possible 
to increase farmers’ delivery quotas 
above 12 bushels to the acre. 


Tax on Flour 


Due For Raise 


Plan Processing Levy of |. 


50 Cents Per Bushel— 
Quebec Exempt 


From Our Own Correspondent 


OTTAWA.—It is learned authori- 
tatively that the Government has 
all but decided to increase the wheat 
processing tax from 15 cents to 50 
cents per bushel and to use the reve- 
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NORRIS GRAIN COMPANY 


LIMITED 


C. C. FIELDS, Pres. 


GEO. 


S. MATHIESON, Vice-pres. ‘ 


C. Z. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
' 709 Grain Exchange, Winnipeg | 


CHICAGO 
BALTIMORE 


NEW YORK 
ST. LOUIS 


Bcc 


TOLEDO 
LIVERPOOL 


KANSAS CITY 
LONDON 
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| NM. Paterson & Company Lro: | 


Own and Operate 
One Terminal Elevator in Fort William 


109 Country Elevators 
Total Storage Capacity 6,928,000 bus. 
Totel Convying Capertty 4,800,000 bes. per trip 
rey city 4,500, 
Head Office: FORT WILLIAM, ONT. 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMIT H, MURPHY CO. INC. 


510 PRO 


CE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


Canada's Will td 
Win the War 
Must be backed by 
Dollars. 


BUY 


WAR SAVINGS - 
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CERTIFICATES” 


oN Asa Wea Ose ROC e 


Brands 


of the 


WESTERN CANADA FLOUR MILLS 


COMPANY, LIMITED 


PURITY Flour 


PURITY Rolled Octs 


PURITY Oot Meal PURITY Wheetiets 


PURITY Whole Whegt Fleer 


PURITY Crecked WHEAT 
* 


BRANCHES ACROSS CANADA 


Milts ot: Gederich, Winnipeg, Calgary 


Wheat Prices 


nue so received to raise the price of ants 


wheat from 70 to about 75 cents per 
bushel on the 1941 crop. 

Prelimfhary moves to this end 
may already be observed. The great- 
est stumbling block to the proposal 
has been Quebec, where the old 
grist mill still holds sway. Such a 
tax would be a serious blow to the 
habitant who has very little cash 
income and who grows his wheat, 
takes it to the local mill and returns 
with his supply of flour. He has no 
cash to pay 50 cents per bushel. 

Actually the Quebec farmer has 
been excluded from the 15-cent tax 
enacted in July, 1940, and all pay- 
ments made by them are to be re- 
funded. They would likewise be 
excluded from any increase in the 
tax. 


DIVIDEND NOTICES 


The B. Greening Wire 
Company Limited 


Common Dividend No. 14 
NOTICE IS GIVEN 
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Government Assistance Reported 
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M’row Screw &,Nut 
weller Limited ..., Sarnia, Ont..... 3.7” Ammuni iat 
- Gaine No, 10 Mk. IZ) ........+-++s00+ 
Nat. Cash Register . . Toronto, Ont. .. ee eee ee a 
National Steel Car ../ Montreal, P.Q.. 3.7 Shell QF. HE. Mk.IC/1 .......... 
Nichols Chemical .. Clark Is. Pa. Ruse kee 
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Northern Electric .. Montreal, P.Q.. ; 37 Ammmunition—Puse i68°-°:. 
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ACCIDENTS THAT 
DON’T HAPPEN 


Fergus, Ont. ... 
Windsor, Ont. ; 


Dundas, Ont. ... 
Vancouver, B.C. 


- 4 mm. ors Loose 
capital 
* 6” How. shell—Forging .............. 
Primers No. 14 


oO. eee Peewee ee error eer ervrenee 
Domes, patterns Nos. 3057 and 6936 .. 
AS. equipment .........,...... i. 
. Oshawa, Ont, uy eee cart- 
e case “eewteee 
Renfrew, Ont. . 


Amherst, NS. .. 
Toronto, Ont. .. > 
Hamilton, Ont. . . 


This destruction 
caused by the 

of a welded patch oy 
@ fire tube boiler, 


Principal Overhaul Depot 
Manu. and assembly PBY boats . 
Overhaul Rolls-Royce Engines 
Machin 


ery 
Pistols for G.P. bombs Mark IV 
aircraft 500 lb 


40 mm. Shell—Fuse 251 


Airplane engine overhaul depot ..... 
Engine overhaul depot 

9.2” How. Shell Mk. XVI-Mach. ..... 
9.2” How. Shell Mk. ID/L-Mach, .... 
Overhaul depot 

Shell Filling 

Crane facilities 


Toronto, Ont. .. auges ; 
“MF. 2” Mic, II Motors and spare parts 
2 . A.T. carriages 


Peterboro a 
ugh sPaA mountings 


ston, Ont. . 2 pdr. Mark VIII mountings 
King i oP Hew Shell Mk, ID/L mach. ...... 
Windsor, i 


Ont... 25 pdr. C 
Montreal, P.Q. . ~ 


12 . Mk 
Winnipeg. Man.. 
Ogden, Alta. ... 


Montreal, °4 ' 
Longueuil, P.Q. 


Montreal, P.Q.:+. 
Montreal, P.Q. . 


Torohto, Ont. ., 
Toronto, Ont: .. 
Montreal, P.Q. . 


Page-H 
Sekar len Co. cscs 


Beni Bo. 
Peacock Bros. ..ee 


Bot oes 
Toronto, Ont. .. 


Can. Acme Screw .. 
Pedlar People 


Pratt & Whjtney ... 
Renfrew Electric .., 


Robb. Engineering .. 
Sangamo Co. . 
Sawyer-Massey 


Winnipeg, Man.. 
Montreal, P.Q. . 


Canadian Airways . 
Can. Car & Fadry. .. inspect. 

force of 40 highly trained . 
ors and supervisors giving all their 
time to the exacting problems of 
power-plant insurance—The Boiler _ 
Inspection Company has probably 
prevented more industrial-powe 
accidents than all other organig. 
tions of its kind in Canada, 


OWER, the all-important serv- 

ant of Industry! Keep it under 
control—exerting itself at its ap- 
pointed tasks — and you are 
scarcely: conscious of its might. 
Give it a chance for a break-away 
and there is no fury like it! 


The failure of a welded patch on 
a fire tube boiler (as was involved 
in the disaster pictured above); a 
weakened seam in a pressure 
vessel; an incipient crack in a tur- 
bine rotor, engine shaft or fly- 
wheel—can end up in a plant dis- , 
membered, workers injured or 
killed, 

But for every power-plafit acci- 
dent of this ‘sort, The Boiler In- 
spection Company’s inspection 
record shows scores that didn’t 
happen—that were prevented by 
early discovery of some hidden 
flaw or weakness, thus sparing 
owners heavy costs, including 
those of business interruption. 


With 65 years of experience, 
over 1,500,000 inspections, a field 


Electrical equipment recorders os 


12 pdr. 


Cherrier, PQ. .. 
Mk. 
Manuf. 12 pdr. HA/LA: Mk.* IX 
tings 


Toronto, Ont. '.. 


Z ses 
S $35 


Can. Dredge & Dock 
Can. Elevator Equip. 


Can. Gen. Electric .. 
Can. Locomotive ... 


Can. Motor Lamp .. 
Can. Nat. Railways . 


Toronto, Ont. ..' 
Shawi'gan Falls - 


Montreal, P:Q. . 
‘Toronto, Ont ad 


Shaw Tool & Mach. 
Shawinigan Chemi’ls 


Sherbrooke Pneum'c 
Sieberling Rubber . 
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produce 10.50 x 20 cross 

Four-wheel drive trucks fitted with 
snow blower units ...............: 

25 pdr. Smoke-Fuse 221 

: eens Case—Primer 18 body 
or, 

High frequency alternator and gov- 
ernor: type mo 

25 pdr. Gs ot mechanisms 

4” qua. . XVI, 4” Mk. V. guns .... 

4” XVI guns (naval) ...... 


Oe CEH CHRO eee eevee 


Airplane engine fraser -Aegpt oeee 


Aircraft ovérhaul depo 

Steel for S.A.A. charger clips’.... 

Pig-iron and steel ingots ....:....... 

6” How. Shell Mk.:ID/L—Forging ... 
ircraft spare parts 

Repair operations 

Airframe overhaul. depot 


Too = Your agent or broker can giv 
you many more reasons why. it 
will pay you to link your power. 
plant inspection and insurance tg 
the engineering service which 
gives The Boiler Inspection Com. 
pany undisputed leadership in this 


specialized business, 
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Montreal, P.Q. . : 
St. Johns, P.Q. . 
Hamilton, Ont. 


Sicard Limited ..... 
S er Mf, . Co. eee 
Nr States €o, seneeny 
Small Electric Motor 
Sorel Industries ... 


12 pdr. guns and 
(Naval) 
anks 


Training of Personnel 
*Airscrew Overhaul Depot 
45” How. Shell—Forging .......s00 
' 45” How. Shell—Machining 
Bolingbroke Short Legs 
Stranraer Flying Boats and Delta and ° 


Anson 
3.7 A.A. guns and loose barrels 
Torpedo engines 
Brass Strip, Discs and Rods 
Ammonia, ammonium nitrate, etc. ... 
Principal overhaul base .... 
25 pdr. shell smoke-machining ... 
Ammonia 
Ammonia and ammonium nitrate .,... 
Manufacture of directing geafs ...... 
Gauges 
40 mm. Shell—Primer No. 18 
Cordite, T.N.T., Rifle Cordite 10,572,800 
N/C Cannon Powd 

der, D.N.T., T.N.T. 18,670,973 
Hexachlorethane ° 284,375. 
Cordite 9,035,000 


15,000,000 
75,000 
200,000 
8,619,413 
3,350, 
675,000 


Can. Pac. Railways . 
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Can. Pratt & Whit’y 
Can. Tube & Steel . 
Canadian Vickers .. 


Toronto, Ont. .: 
Sorel, P.Q. ..... 


~~ 
or 


The Boiler Inspection Company 
employs a complete engineering 
staff devoted solely to the study of * 
power-equipment accident cates 
and the means of preventing them 
and, with 23 companies regisfered 
at Ottawa for the transaction of 
boiler and machinery insurance, 
alone covers over 50 per cent of 
Canada’s insured power equip. 
ment, 
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The Boiler Inspection and Insurance Co. 
; aca of Canada Pie 
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Montreal, P.Q. 5 
Winnipeg, Man.. 


Hamilton, Ont, . 
Hamilton, Ont. . ; 


Toronto, Ont. .. 
Winnipeg, Man.. 
Malton, Snt. nak 
Trenton, N.S. .. 


Standard Chemieal . 
Standard Machine . 


Stanley Steel Co.*.. 
Steel of Canada wits 


Sutton-Horsley Co, . 
Trans-Can. Air Lines’ 


Trenton Steel Works 


Hamilton, Ont. . 


Montreal E., P.Q. 
Niagara Falls .. 


Can. Westinghouse ..- 


Can. Wire & Cable . 
Chem. Construction. 
Clark Ruse Aircraft. Dartmouth, N‘S. 
Cockshutt Plow Co.. Brantford, Ont.. 
Consol. Mining .... Trail, B.C. ..... 


Corman Engineering Toronto, Ont. .. 


Crane Limited ...... Montreal, P.Q. . 


Defence Industries . Nobel, Ont. .... 
De Salaberry Is, 


Shawi’gan Falls, 

nnipeg, Man.. 
Pickering, Ont.. 
St. Therese, P.Q. 
Beloeil, P.Q. *.., 
Windsor, es 
Montreal, P.Q. . 
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‘HE. 35° Ib. Mk. IB(N). 
; 4” Shell F.A.HLE. 35 lb. 
Mk. IB Forging : 
New Glasgow .. ast Sod jackets, breech rings & breech 
oc 
Trenton, N.S. .. 
Toronto, Ont. .. 
Montreal, P.Q. . » 
Toronto, Ont. .. 
Winnipeg, Man.. 
Brantford, Ont.. 


Niagara Falls .. 


United Steel Corp. . 
Valois and Valois ./ 
Viceroy Mfg. Co. ... 
Vulcan ‘Iron Works . 
Waterous Limited .. 


Welland Chemical . 


Gauges 


Ammunition filling plant 
6” How. Shell—Duroc Transit Plug .. 
ining 


Propellants for test purposes .. 

Carbamite givin 

303 S.A.A. Detonators — Fuse 119, 
Fuse 251 and Gaine 11 

Working capital arrangement 


Small Arms ammunition 
Air fuselages 130,000 Western Clock Co, . Peterborough .. Gauges 


Principal overhaul depot 136,239 Whitehall Machine . Galt, Ont. -- | Gauges 
Manuf. Anson fuselages, machinery & 


bly 767,875 
e cases; 4” cartridge cases * Canada and U. K. under Department of National Defense agreement of Nov., 1937. 


assem 
35 4 i —cartridge cases 
; i 
37 “shell cartel e cases ....., pote Canada paid for land. \ 
Mk. VII 
O pa y Cc} or $458,022 compared with $749,781 a ksum covered cost of three new prop-. 
: year “ago, while investments are} erties acquired, including Dominion 
stantial increase each month over | own about $180,000. This probably |Salt Co. Capital surplus arising 
the preceding year, but increased | * due to heavy expenditures on | out of these purchases was used to 
expenses and possibility of increas- capital assets last year as illustrated | reduce goodwill, which now stands 
ed taxes prevent the revenue better- | Y the summary of balance sheet/ on the books at $2.5 millions, a de 
ment from’ beings fully reflected in | “anges below. cline of $750,000 during the year. 


4 ° > Income and Surplus Account r4s tired 
: — net.income, according to the presi- In addition the company re 
tion and sales in the company’s his- Seed . . vee een eee $200,000 of serial debentures, 
tory, according to Alan V. Young, 


8 tion ... 
president. The overhaul of machin- é ee Buy More Preferred 
ery, completed in 1939, permitted the ween The company reports purchase of 
company to take care of the increas- ———  ———_| $1,500 and $25,484 of preferred stock 


ed demand to a greater extent and in Alberta Wood Preserving Co 


25 Pdr. Shell—Mach 
45” How. Shell—Machining’......... 
Tank Transmiss: j 
erereneeeeee : they were 10 years 
“Where is a trend toward¥? 
and more explanatimg 
- terms.” 
4 Desirable Featur, 
The more desirable 
atations have been 
Jad by the Metropolitan J 
lows: 


Verdun, P.Q. .. 


de Havilland Aircraft Toronto, Ont. ., 


the common compared with $3.28 a | 850 in taxes and. larger reserve for i 
share for 1939, Dividends paid for} deprecjation, reduced net profits 
last year totalled $2.50 a share, up| from $629,595 to $587,241. After pre- 
50 cents a share from the previous | ferred dividends, earnings on. com- 
year. P mon amounted to 83 cents ashare. 

Balance sheet again reflects the | as ‘against 90 cents a share in 19%, 
company’s strong liquid position.| Capital expenditures in 1 
Cash and call loans this year total | amounted to $1 million, The latter 
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Dom. Engineer. Wks. 
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Working capital for 2 pdr. A.T. guns 
25 pdr. shell H.E.—Forging 
Heat. treat and straighten armor plate 
af A.A. loose barrel forgings 

ires 
Tooling tp produce 10.50x20 sand tires 
4” single mounting, 4” twin mounting 

(naval) ; 
Gun firing & brake co 

& relay control valv 
9.00x16 R.F. tires-for military 
New size runflat tires, tubes & spares 
Tooling to produce 10.50x20 sand tires 
9.00x16 R.F. tires for military purposes 
Gauges 
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. 3. Cash in foreign 
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change depreciation is 
eign investments are 
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year, a dividend of $7 a share was 
paid on the preferred stock, leaving 
arrears at $61.25 a share. 
Income and Surplus Account 
Y Ended Sept. 30 


Walkerville, ... 
Hamilton, Ont. . 


Kitchener, Ont.. 
New Glasgow .. 
Toronto, Ont. ;.: 


Hamilton. Cotton 
Heavy demand for certain of the 
products of the Hamilton Cotton Co., 
for war purposes, added to regular 
trade resulted in the largest produc- 


Dom. Forge & Stamp. 
Dom. Found. & Steel 


Dominion Rubber .. 
Dom. Steel & Coal . 
Dunlop ‘Tire ......« 
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Income and Surplus Account 


Years Ended Dec. 31 Operating profit 


Add: Invest. income . 
Profit on bonds .... 
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1939 
$ 
1,357,194 
861,480 
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Gross income 


surp.: 
: Addit. 1 depr. 
Less: Ad 939 depr Less: Directors’ fees .. 


Gross revenue 
Conting. reserve ... lems 
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and Industrial Minerals Ltd, 


Toronto, Ont. ., 


Duplate Tool & Die . 


Eastern Car Co. .... 
‘Electric Reduct'n Co. 


Electric Steels Ltd. . 


Trenton, N.S... 
Buckingham 


Cap Madeleine . 


4” twin and 4” single gun mountings _ 


Yellow and red phosphorous 

Potassium chlorate, ammonium pe 
chlorate, potassium perchlorate, ba- 
rium chloérate 

Bombs 
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more economically than would have 
been possible. Current operations 
are stated to be at a very high rate 
with production sold ahead for some 
months. Depreciation during the 
past year was charged to allow for 


495,714 


Exec., legal, etc. ... 
Depreciation 
Income & E. P. tax . 


Net profit 
Less: Dividends 


Surplus for year 


000 | respectively. 
As a result of these transactions | 


net working capital declined from 
$2,956,565 to $2,418,351. 
In his report to shareholders 
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— amount of depreciatic 
| similar reserves is s 


L. O. P. Walsh, president, said it 
is impossible to predict the course 
of business in the current year, but 
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26,005 
1,544,640 
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the extra wear and tear on machin- ——— | add: Prev. sur 
Preferred : . plus ., 
ery due to continuous overtime op- Foe , , . Tax prov. w/b 
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Earned surplus fwd. . 


Working capital (assistance) 


St. Catharines .. ransformers, motors, switch gear .. 


Longueuil, P.Q.. 


English Electric Co.. 


Fairchild Aircraft .. 
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Firestone Tire ...., 


Fleet Aircraft Ltd. .. 


Ford Motor Co. ... 


General Engineeri 
General Moto ms 


Goodrich Tire ...... 
Goodyear Tire ...... 


Gutta Percha Rubber 
Hamilton Bridge Co. 


Ham. Gear & Mach. 
John Ste: oc. 
Hayes Steal Prods. . 
Houser Mach. Works 


Ingersoll Machine .. 
John Inglis Co. ..... 


McKinnon Industries 


McLennan Fo '. 
MAC Avision: 


Hamilton, Ont. . 


Fort Erie, Ont. . 


Windsor, Ont. .. 


Pickering, Ont.. 
Savawetl 


Kitchener, Ont 
New Toronto .. 


Toronto, Ont. .. 


Boliagbroke Aircraft (addition to P.C. 

6887) 

Increased 
Aircraft 

9.25 x 16 R.F. tires, tubes and spacers 

Tooling to produce 10.50 x 20 
country tires 

Tires 

Manufacture of aircraft ..........00 

Manufacture and overhaul depot .... 

Overhaul of Kinner Engines 

Constant velocity universal joints for 
four wheel drive mechanical trans- 
port vehicles 

Mechanical transport vehicles of the 
four wheel drive type ........ 

Universal carriers me i 

Four wheel drive motor transpo 

Filling primers, etc. .¢ 

4x 4 motor vehicles 
pou wheel drive motor transpo: 


ires 
Production of 9.25 x 16 RF. Tires, 
tubes and spacers 


wee 


Hamilton, Ont. . _ Steel 


Toronto, Ont. .. 


Ottawa, Ont. ... 
Merritton, Ont.. 


Merritton, Ont.. 
Ingersoll, Ont. . 
Toronto, Ont. .. 


99— 
_ 6” How. — Fuse 


Cambellton, N.B. 
Pr. Albert, Sask. 


“Ov base 


Gauges 

40 mm. Shell Mk. II-T/L . 

Bren Mk. I Machine Gun (7,000 Guns 

for Can.; 5,000 for U.K.) inal con- 
tracts to be completed in four years 

Extension to produce 5,000 extra guns 
per year 

Extension to luce 2,000 extra bar- 

assemblies month YS 
Extension to produce 15,000 extra guns 


Colt-Browning MG 40 Machine Gun 
5,000 per year’...... 

Extension to increase to 20,000 a year 
Extension to increase by 25,000 yr. 
This is to be divided as req 1 
a—M1919A4 Tanks 
b—MG 40 Planes 

c—MG 38 Infan’ 
(The above 


c, .) 
Boys ti-tank rifle ere ee ee eee 
Working capital acter yay Hiah ae 
Sub-contractor Ford carriage prodn. . 


overhaul depot ........605 
pe + ag depot ane 


119; 25 

6 ee ben ea 9 seers eeeee 
” How. . machining ., 
Aircraft overhaul depot ..,....d.+0¢ 
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-1,328,910 
407,605 
1,357,288 


2,603,537 


to ha 


2,000,000 
110,600 
46,171 
651,505 
15,626 
894 

yi 
21,588 


872,526 
be 


a y oh oe oy priate ; ee ota! cad on 
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Taxes were increased more than 
tenfold in 1940 over 1939, despite 
which net profits were some 38% 

The improved earnings 


$6 to $4 out of the year’s operations. 
The arrears will be further reduced 
to $3.75 per share with the payment 


due April 1, 1941. 
Income and Surplus Account 
Ended 


Prov. for taxes .... 
Net profit 
Less: Pref. 


Surplus for year .... 
Add: Prev. surplus .. 


@-2/3 33-1/3 


33-1/3 


100 
100 


66-2/3 


33-1/3 6-2/3 
3,050,220 
4338/510 33-1/3 66-2/3 


33-1/3 66-2/3 4 


otments a ve been merged into a| The 
s ject whose total commitment is $13,008'170 under 


, ' 
and net figures is accounted for by 
Oeentts en ae ae, 


33-1/3 6-2/3 


100 
100 


100 
100 


i 
74 100 


100 
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Ran 


An incredse of $120,000 in total 
assets in 1940 is shown By the Uni- 


ig | versal Life Assurance and Annuity 


pean oT, 


rd 564,206 
Working Capital 


367,584 


Working capital 419,013 
Balance Sheet o_o 


$ 
610,777 381,574 
133,484 78,053 
2,100,000 2,240,000 


Commonwealth Jnter. 


Net profits of Commonwealth In- 
ternational Corp., management type 
investment trust, nose in 1940 to the 
equivalent of 16 ¢gents a share from 
14 cents in 1939. Dividends of 16 
cents a share were paid in each year. 
Expenses of $7,430 were again charg- 
ed to profit on securities. This ac- 
count rose to $25,460 after charging 
the above amount and crediting $8,- 
945 as profit on securities sold. 

Investments in Canadian stocks 


. | and bonds are shown at cost of $276,- 


010 and market value of $224,227. In- 
vestment in U. S. stocks and bonds 


000.; is shown at $254,679 and market 


ayments ..... 


value of $220;195. Net assets per 
share are equivalent to $2.88 at the 
end. of 1940 against $3.18 a year 
earlier. 

Changes in portfolio during 1940 
included sale of International Paper 


on Co. 6% bonds and American Tobacco 


class B shares. Purchases included 


088 | Noorduyn Aviation, 544% bonds, due 
1950, and Consolidated Paper com- 
mon, 


‘Income and § 


lus Account | 
Years . 31 


Earned pef Share .... $2.63 $3. 
PONE. varices distacer 2.00+-0.50 1.50+0.50 
Shares O/s., n.p.v. ... . 
Working Capital 
s 


Current assets 
Current liabilities .... 


Working capital 3,441,099 
Balance Sheet Changes 


= 


Cash and deposits .... 
Call loans 
Investments at cost .. 
Market value 
Malt, barley, etc. .... 
Fixed assets: 
Buildings 
Plant & equip. ..... 
Less: Depreciation . 


aie 
S888 


RA 
85 
$92 


—_—_—1 
Canadian Investors 


“Canadian Investdrs Corp., man- 
agement type inYestment trust re- 
ports net profits equivalent to 45 
cents a share for the year ended J 
31, 1941, compared with 42 cents a 
share for the preceding year. Regu- 
lar 40-cent dividends were again 
paid. 

Investments are shown at cost of 
$1.1 million at Jan. 31 last compared 
with $1.3 million a year earlier. Mar- 
ket value is $688,258 against $993,360. 


is hopeful of satisfactory operations. 

Cons, Income and Earnings Account 
Years Ended Dec. 31 

1940 oun 

010,053 fy 

" 98,119 57,aat 
4,391 
4,769 


1,902,774 
416,010 
185,225 
714,198 
Net profit 587,241 
Less. dividends: 
‘ood 15,319 . 
276.925 


“904,907 33780 


Surp, for year ’ 
: 1,114,899 1,055,738 


Add: Prey. surp. .... 
. On secs, sale 
Trans. from pref. 
MOC HZ. cc ccvee 
Trans. from gen. res. 
Less: Goodwill w/o . 


oe en ebal 
1.139.588 1,114,899 
' Working Capital 


Current assets $4,030,023 $3,893,954 
Current liabilities ... 1,611,672 7 


eames 28 = 
Working capital .... 2.418351 295658 
Balance Sheet Changes 

é‘ $ 302,634 $ 524.105 

4,494,097 1,407,483 
2'156,735 1,845,821 
6,413,690 5,298.98 
2'500,000 3,250,000 


Accts, rec, (net) . 
Inventories 

Fixed assets (net) ... 
Goodwill 


As a result of this, net assets per | A 


share have declined to $8.22 compar- 
ed with $10.06. Balance sheet shows 
cash on hand of $150,137 being held 
for a favorable investment oppor- 
tunity compared with $27,207. Net 
losses on sale of investments last year 
amounted to $22,602. This amount 
has been charged to capital surplus, 
— account now amounts to $149,- 


Income and Surplus Account 
Years Ended Jan. 31 y 
1941 _— 


Can. Foreign Investment 
Reduces Capital Stock 


From Our Own Correspondent — 
MONTREAL.—Canadian Forelg® 
Investment Corp. advises the 
treal Stock Exchange that a 5 - 
meeting of shareholders appro 
a by-law to reduce capital stock 
7,988 shares of 8% cumulative on 


ties | ferred at $100 par value and 


no par value common shares. 


§3. | Will now be outstanding $7,966 pre 


Earneé per Share ....... 
* Paid 


Tene eee eer eeeeeee 
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Net Assets per 
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This destruction was 
feilure © 
patch on 


caused by the 
of a welded 
a fire tube 


boiler, 


rce of 40 highly trained 


s and supervisors giving all their 
ime to the exacting problems ot. 4 


versplant insurance—The 
Inspection Company. has Probably 


erented more industrial-power 


vccidents than all other’ organize. 
ns of its kind in Canada. : 


Your agent or broker can give 


1 many more reasons why. it 
vul pay you to link your power.. 
t inspection and insurance to 
engineering service which 

ves The Boiler Inspection Com. 


any undisputed leadership in this © 


The Boiler Inspection Company 
mploys a complete engineerin 


staff devoted solely to the study of * 


power-equipment “accident causes 
and the means of preventing them 
nd, with 23 companies regisfered 
t Ottawa for the transaction of 
poiler and machinery insurance, 
Rlone covers over 50 per cent of 
-anada's insured power equip- 


nent. 


tand Insurance Co. 
ada 


TORONTC 


850 in taxes-and larger reserve for 
deprecfation, reduced net profits 
from $629,595 to $587,241. After pre- 
ferred dividends, earnings on ¢om- 
mon amounted to 83 cents @-share. 
S against 90 cents a share in 1939, 
Capital expenditures in 1940 
mounted to $1 million, The latter 
im covered cost of three new prop-- 
rties acquired, including Dominion 
Co. Capital surplus arising 
ut of these purchases was used to 
duce goodwill, which now stands 
n the books at $2.5 millions, a de- 
line of $750,000 during the year. 
addition the company retired 
200,000 of serial debentures, 


Buy More Preferred 
‘he company reports purchase of 
1,500 and $25,484 of preferred stock 
Alberta Wood Preserving Co, 
nd Industrial Minerals Ltd, * 
espectively. 
a result of these transactions 
working capital declined from 
2.956,565 to $2,418,351, 
his report to shareholders 
O. P. Walsh, president, said it 
mpossible to predict the course 
i business in the current year, but 
peful of satisfactory operations. 
ons, Income and Earnings Account 
Years Ended Dec, 31 * 


1940 1939 
$2,010,053 $1,550,504 
98,119 57,627 


alt 
all 


perating profit 

Exec. sals. 
Legal fees 
jrectors’ 


promt ...sssessen 
dividends: 


». for year 
i: Prev. surp. .... 
of. on secs, sale 
ans. from pref. 
wr s. f. 
s. from gen. res. 
Goodwill w/o . 
——_—_—_—— — 
forward 1,159,588 1,114,899 
Worki Capital 
ent assets " $4.030,023 $3,893,954 
ent liabilities ... 1,611,672 937,380 
Ce en at aidiemeinid 
orking capital ..., 2,418,351 » 2,056,565 
Balance Sheet Changes 
L caccssseeschevee $ 302694 $526,105 
ects. rec. (net) .... ’ 33 
VOTHOEICR occ ci ctte . 
d assets (net) ... 
SOGWEE .,i< canbe 
payable 
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an. Foreign Investment 
educes Capital Stock 


From Our Own Correspondent 
MONTREAL.—Canadian Foreign 
i\estment Corp, advises the Mon- 
eal Stock Exchange that a 
ceting of shareholders approved 
by-law to reduce capital stock to 
938 shares of 8% cumulative pre- 
rred at $100 par value and 75,000 
) par value common shares. There 
ll now be outstanding $7,966 pre 
rred, and 73,416 common share’ 


Josco Pig Iron 
dutput Is Higher 


From Our Own Correspondent 
MONTREAL. — Dominion Steel 
Coal Co.’ produced 36,000 jong 

ns of pig iron in January, 

bred with 34,000 —s the 

onth last -year. 

ith 35,000 tons in Dec. 1900, 

rding to the Déminion Burest > 
tistica, ; ; Sod tag sb Poe m4 
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tell what they thought 
ol reports they were receiv- 


bt take Good Reading 
ual report invites atten- 
Gr ty grod art work, good layout, 
paper and typography, com- 
pents the survey. “It looks like an 
‘wale half-hour’s reading. And 
are made easy to under- 
jand by charts and illustrations. 

The text is informal and friendly. 

Appearance of reports has chang- 
ei Different sizes of page have 
been adopted in an effort to find the 
most satisfactory. Most of these 
ganges have been toward a larger 
ge sheet. The survey continues: 

“These changes in appearance are 
pot isolated instances. A review of 
the 216 annyal reports shows 48% 
use color on their covers; 22% have 
pictorial covers; 34% use charts; 
M% photographs; 16% drawings 
gnd.13% maps.” 

In the financial statements pre- 
gented by these reports, two trends 
gre apparent, the Metropolitan Life 
finds. The first is toward a simpli- 
fication and the other toward great- 
er itemization and fuller explana- 
tion of items in these treatments. 

Simplifying Accounts 

Trend toward simplification of 
statements “has its origin in the 
realization that many stockholders 
have little knowledge of accounting. 
Probably it has been hastened by 
the development of annual reports 
to employees.” It is not always the 
large companies which have been 
outstanding in this trend. Some of 
the smaller ones, with assets of 
6500000 or less, have led the way. 

“Popularization of statements,” 
the report continues, “while filling 
a real need especially in companies 
with a large number of stockhold- 
ers, does not take the place of a 
statement detailed enough to satisfy 
the stockholder who wants to deter- 


his holdings. Financial statements 
in the annual report of today: are 
better able to serve this purpose 
than they were 10 years or so ago. 
There is a trend toward greater 
femuzation and more explanation of 


Desirable Features 
The more desirable features in 
presentations have been summariz- 
- by the Metropolitan Life as fol- 
ws: 


1, Terms or items are defined, 
with notes to give more complete 
explanation. Visual aid is given by 
headings, indenting, bold type, etc. 

2. Results are stated comparative- 
ly for two or more years. 

3. Cash in foreign countries or 
in foreign currency is shown sep- 
arately and the basis for valuing 
exchange or foreign balances is 
given. Reserve for foreign ex- 
change depreciation is shown. For- 
eign investments are shown sep- 
arately from domestic investments, 
and the country in which they are 
located is given. 

4 The basis of property valua- 
tion is given; for investments mar- 
ket value may be noted. The 
amount of depreciation and of 
similar reserves is stated, item- 
ized for dissimilar properties. 

5. Accounts receivable show to 
what extend a company is in the 
a as are divided 

ups of products or by grou 
of purchasers; show if accounts 4 
tried Se ad Sant 
an 

= amount of the 

. Inventories are reasonabl 
classified and the basis of value 
tion is given; reserves for inven- 
tory losses are shown when in- 


ways of showing how 
i their share of the avail- 


shown from the review of earnings 
statements: 


1, Results are stated compara- 
tively with those of one or more 
prior years. 

2. Terms and items are defined 
and explained. 

3. Income from sales or other 
operations is segregated from mis- 
cellaneous income and from extra- 
ordinary or non-recurring income 
applicable to other years. Income 
from both sources is classified. 
Some companies show gross as well 
as net sales. A few companies give 
sales by services or products. Cost 
of sales is shown by manufactur- 
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Langley’s Ltd. 
Earnings Up 


over 1939, officials tell The Financial 


S| Post. Earnings on the preferred 


Easing of Restrictions 
On Imports is Seen 
An increasing number of busi- 


nessmen are insisting that final 
sage of the lease-lend bill in the 


embargoes 
some non-British products, says Can- 
adian Grocer. The reason given for 
this is that there won’t be the same 
scramble for United States exchange 

that there has been recently. 
Canadian Grocer reports hearing 
of a number of cases in which 
greater leeway has been allowed in 
bringing in prohibited products. 
These included items ranging from 
shelled peanuts to electrical equip- 
ment. Prospects that other coun- 
tries such as the Netherlands East 
Indies may be included in the ster- 
en 

rocer. 


No Shipping Space 
For Fish to Africa 


<OTTAWA.—Shipments of Cana- 
dian fish to South Africa are being 
held up because of lack of shipping. 
The authorities at Ottawa are un- 
able to do anything to relieve this 
shortage, since all available bottoms 
are under the direct control of the 
Shipping Board, which is using 
them for essential war work. 

Space to South, Africa is avail- 
able at New York but for Cana- 
dians to ship from that port would 
entail higher charges for rail 
transport. 


Brantford Salvage Drive 
Start for National Plan 


tmlts possible from the national 
b V my campaign are foreshadowed 
ni € salvage operations conducted 
y the Brantford Local Council of 
omen since June, 1940. 
aos the eight months since the 
mpaign was started several hun- 
oa tons of materials have been 
me. including 230 tons of paper 
ao tons of rags and substantial 
= tities of metals, tires, etc. The 
Profit is about $250 a month. 
e Campaign is conducted on a 
ie business basis with the ex- 
me of course, that the work 
Voluntary. Great care is taken 
ace there shall be no interfer- 
alee: regular dealers in the 
Bel ling ‘that are being salvaged. 
With € Drices are checked carefully 
ket Ose prevailing on the mar- 
vatt 80 that there is no unfair com- 
= n. The Brantford women 
Propose to incorporate their 


& b 
Charities oa under the War 
Accordin 


tal 
wl for bags, $318 for truck 
peration and $1,102 for warehouse 

Tom 


F 
the net proceeds 
1100 was given to the Red Cross 
War chan rervices and $500 to the 
Conalariiss fund of ‘the Local 
omen at Brantford. ‘The 
“plus for the period was $1,450, 
eit Full Co-operation 
fun me to Mrs. George 


tt, president f 
Local ¢ ot ee oe 


citizens are co-operating loyally in 
the campaign. Voluntary assistance 
has been given by members of the 
city welfare department and the 
firemen help two days a week in the 
collection of heavy materials. 

The whole municipal organization 
is co-operating wholeheartedly, it is 
understood. The city has provided 
an unused warehouse in which 


materials may be stored without’ 


cost. Men and women drawing re- 
lief from the city who 

campaign are given ) 
salvage work done which the city 
accepts as an offset against the re- 
lief provided them. This co-opera- 


stock are expected to be nearly as 
great as the $1.99 loss per share in 
1939. 


Reallocation of plant space and 
the installation of automatic con- 
veyor systems have reduced labor 
costs and resulted in fewer interrup- 
tions in the flow of goods through 
the plant. Modern, highly special- 
ized machinery has been installed, 
which permits workers to specialize 
on one or two Operations, with a con- 
sequent increase in efficiency and 
output per worker. New laundering 
equipment has also been installed 
and will be in operation in March. 


Full effect of the increased effi- 


tially lower operating costs in 1941 
and will provide protection against 
higher labor costs, the largest item 
in the company’s operating expense. 

Despite heavy capital expendi- 
tures, the company’s working capital 
is at the highest level in its history. 
Working capital amounted to $163,- 
543 at the end of 1939, All major ex- 
penditures were completed by the 
end of Feb., 1941. 


U.S. Journals 


Meet Easy Censor 


Canadian Officials Loath 
to Provide Isolationists 
With Fuel 


From Our Own Correspondent 
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preferred ‘for re- 

demption. It also spent $1.2 million 
on fixed assets. Capital expenditure 
included balance spent on the new 
cracking and re-forming unit at To- 
vonto, other refinery improvements, 
and extensive marketing facilities. 
Net working capital, notwithstand- 
ing these expenditures, increased by 
$341,604 to a record high of $6.6 mil- 


Crude Refined Higher 


191,868 bbls. of Trinidad crude came 
from the subsidiary, Antilles Petrol- 
eum (Trinidad). BaJance was from 
various companies and shipments in- 
cluded crude oil from the Mid-Con- 


of 


eee El uet| s-2| eee 


$ 
750,711 
347,233 
358,478 


Melchers Ltd. 


Operating profit of Melchers Dis- 
tilleries Ltd. increased to $167,150 
in 1940 from $117,080 in the previous 


40,000 | year. After higher taxation, net 
ae profit amounted to $85,869 against 

$77,086, equal to earnings on the 
350,000 | 6% preferred stock of $10 par value, 
78,533 | of 68 cents and 62 cents respectively. 


Investment Bond and Share Corp. 
reports gross revenue of $84,499 in 


dian funds, compared with $1.5 mil- 
lion at Dec. 31, 1939. 

The corporation's call loan at the 
close of the year of $200,000 in U.S. 


end of the previous year. 

Changes in investment holdings 
during the year resulted in net pro- 
fits of $43,538, after crediting dis- 
count on $27,500 principal amount of 
the corporation’s own debentures 
cancelled. . 

Break-up of the corporation's out- 
standing debentures at the end of 
the year was $61.18 and accrued in- 
terest for $100 debentures, compared 
with $72.88 at Dec. 31, 1939. 

and cancellation of 


outstanding 
debenture debt to $1.8 million from 
$4 millions originally issued. 
The corporation’s portfolio in- 
cluded $15.58% of bonds by valua- 


After the. Dominion budget public 
confidence, which had cut buying, 
returned and in July sales moved 
up 

Outlook for the current year is 


alcohol for munitions purposes. 
Income and Surplus Acceunt 


Years Ended Dec. 31 
1940 


Operating profit ..... 
Less: Depreciation ... 
Income tax 


Net profit 
Less: Pref. divds. .... 


Surplus for year 
Add: Prev. a eee 


tion at the end of 1940, compared —— 


with 13.69%; 
31.95%, against 


preferred stocks, 
27.45%; 


jana, | stocks, 51.75%, compared with 56.- 


over 4,000 ft. Certain evidences have 
occurred of gas and oil; but nothing 
to-date has indicated commercial 
production. 

Acquire New Leases 


Under agreement dated April 


Leases on approximately 3,500 acres 
in the area were obtained from other 
holders. 

Drilling began on the company’s 
first well on Oct. 31, 1940, about 2% 
miles northwest of Moose Oil Com- 
pany’s Moose Mountain No, 1. 

The company’s new cracking and 
re-forming unit at Toronto was plac- 
ed’ in operation in June. Approxi- 
mately 48% of total crude oil refined 
was taken care of by this unit. Stor- 
age capacity was added. Modern 
polymerization units are being added 
in Toronto and Montreal refineries 
at a cost of approximately $252,000. 

During 1940 McColl-Frontenac ac- 
quired a majority interest in B.C. 
Fuel Co., which had acted as a dis- 
tributor in British Columbia for the 
Texas Co. of Canada. Interest of 
minority shareholders is shown in 
the balance sheet at $93,100. 

Suspend Trinidad Drilling 

Drilling’ new wells was discon- 
tinued at the wholly owned sub- 
sidiary, Antilles Petroleum Co., and 
other expenses were greatly - 
tailed to reduce advances from the 
parent company. Advance in the last 
period was $3,268, 
for the previous 
totalled 218,844 bbis., 

251,619 for the corresponding 11 
months of 1939. ny a 63 nk 
ing wells at present, and ou 

tely 18,000 bbls. monthly. 

Deficit for the company in Trini- 
dad currency was $110,367 for the 
period, compared with $382,427 for 
the previous . Balance of ad- 


year 
to} vances from McColl-Frontenac was 


$2.6 millions. 
Pipe Line Profit Up 
Frontenac Pipe Line Co., wholly 
, showed net profit 


month period, against $6,034 for the 
previous year. Interest charges of 


: McColl-Frontenac, 
$1,528 were: paid ~_ 


54%, and cash, 0.72%, against 2.32%. 
Income and Deficit Account 


Gross revenue 
: Gen. exp. 


3rd Can. Gen. Investment 
Third Canadian General Invest- 


share for 1939. Dividends paid last 
year totalled 12% cents a share 


1 | against 11 cents for 1939. The com- 
537| pany, has declared another 12% 


Pressed Metals of America reports 
sales of $4.3 millions in 1940, This is 
a new record for the company and 
compares with $3.5 millions in 1939. 
Net profits also gained, amounting to 
$1.46 a share last year against $1.23 a 
share in the previous year and being 
close to the previews record earnings 
of $1.51 a share in 1937, 

J. W. Leighton, president, reports 
that sales for January and February 
continued on a “full production 
level.” 

Chief change in the balance sheet 
this year is a rise in cash on d to 
$376,218 from $44,837 a year ago. In- 
vestment in machinery and equip- 
ment is up about $140,000 to $1.6 mil- 
lion. Mr. Leighton mentions that 
the company has purchased seven 
acres adjoining its property to fa- 
cilitate handling of freight, improve 
facilities for employee parking and 
for plant expansion “should the com- 
pany be called upon to furnish war 
materials.” 


Income and Surplus Account 
En Dec. 31 
— 


1,600 
3,109 


Add: Profit on ri. est. 3s 


cents a share dividend along with an 
extra of 2% cents, payable April 1, 
1941, to shareholders of record Feb. 
28 


Securities were valued at $1.9 
million at the end of last December, 
representing an excess over ‘book 
value of $339,308. This figure com- 
pares with $2.1 millions a year 
earlier. The company’s net assets 
amounted to $2.1 millions at the end 
of 1940, making a per value 
for net assets of $3.06 against $3.27 
a share at the end of 1939. 

Net profits of $40,653 were realiz- 
ed as a result of changes made in 
the portfolio. This amount, together 
with $7,818 received on investments 
previously written off, was added to 
capital surplus distributable ac- 


count, bringing this account tof 


$791,343. 

Balance sheet shows cash of $83,- 
028 on hand at the end of 1940. This 
compares with $1,961 at the end of 
1938 and is far larger cash holding 
than this trust has shown before. 

Income and Surplus Account 


Years Ended Dec. 31 
1940 


3 
126,011 
96 


1939 


$ 
Investment income .. +aarS 


Add; Other income .. 
126,107 114,061 

1,826 407 

6,750 


eous 
Income & E. P. tax . 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 
Less: Addit. taxes .,. 


Surplus forward 


785 _— per Share ,,, 


Payment of $1 share on the 

on - 
usaes cheat veniitied’ te. Getiels tou 
the year of $48,267, against a 
plus of $9,518 in 1939. 


Shares O/s., $1 par ... 
Net Assets per Share . 


ry 

revealed by the financial statements 
of Tooke Bros. Ltd. for the year 
es . After increase 


profit increased to $26,068 from $91, 
This was equal to earnings on the 
7% preferred stock of $2.64 and one 
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$ 
™ 9,780 
449,164 
342, 
135,400 


Cash . 
Accts. rec, (net) eeeeee 
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Funded 
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men of affairs naturally stop at 
the Windsor because of its repu- 
tation for dignified comfort and 
unobtrusive, courteous service, its 
convenient location—and because 
the Windsor is recogized as the 
proper place for business and social 
meetings. 


Windsor 


On DOMINION SQUARE 
J. Alderic Raymond 
President 
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CANADIAN MACHINERY — 
War Effort Programme 


Answering the Empire’s Call For Munitions, 
Armaments and War Equipment — 


During World War No. 1, when our manufacturers 
received an urgent call for munitions, Canadian 
Machinery, as early as 1915, commenced the publica- 
tion of articles on methods of making shells, cartridge 
cases and fuses, which continued in a steady stream 
until the armistice called a halt. Those articles were 
of untold help to Canadian manufacturers and were 
widely copied in all allied countries. . 

As soon as it appeared certain that Canada would 
be called upon to manufacture munitions in this war, 
Canadian Machinery commenced the publication of 
articles giving detailed instructions on the best known 
methods in machine shop, foundry, welding depart- 
ment, heat-treating shop, tool room, designing room 
and erection shop for making guns, shells, mechanized 
vehicles, aircraft and many other war requirements. 
Frequently the instructions preceded the need. Manu- 
facturers have exhausted Canadian Machinery’s files 
searching for information. Problems. created by - 
wartime laws and restrictions, customs changes, new 
taxation, priorities, controlled products, etc., have been 
discussed. 

Labor shortages have been revealed, labor training 
methods have been featured and courses of instruction 
published, Manufacturing methods in England and 
the United States have been studied and reported. 
Hundreds of photographs and drawings have been 
made, and graphs, charts and data sheets prepared, to 
assist production in war work, 

Canadian Machinery even contributed an editor to 
help the war production programme. 

New equipment, tools and supplies have been 
promptly. described and illustrated. Buyers of ir 
ment can turn to Machinery as a e 
index of what is a ble. The Annual Directory 
Number, published in December, contained a complete 
directory of sources of ly. This number was the 
largest issue of any an trade or technical paper 
ever published. It contained 460 pages. 

In addition to its special service to war industries, 

ther industries, pointing the ee ter efficier > 
© way to grea ency 
and resultant economies. This is an economic war, and 
victory will come to the nations best able to stand the 
economic strain.’ Ata time like this Canadian Machin- 
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only 
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men how to do their job, but how to do it 
most efficiently. ‘ 


The MacLean Publishing Company, Limited | ' 


WINNIPEG NEW YORK CBICAGO 
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Ontario Gold Mines Set 
New Tonnage Record . 


More Ore Treated In January Than Ever Be- 
fore — Production Declines As Grade of Ore 


Treated Shows Drop 


32,788 tons compared with 32,170 


tons for December. 


Value of production shows considerable fluctuation, month to 
month, and in January’ was lower at. $10,066,417 compared with 
$10,511,958 for December. Treatment of a lower average grade of 
ore was the cause, recovery dropping from $10.54 to $9.90 a ton. 
One new producer—Hoyle Gold Mines—was added in January and its 
output will be included in the February totals. 


Americans Still Interested 

In spite of the war and the uncer- 
tainties of exchange, Américan in- 
vestors are still taking a real inter- 


‘ Among the people in the party 
were John G. Jones, George Blair 
and Richard van Derhoef, all of 
Eastman Kodak; Harvey Haddles- 
ton, a retired vice-president of So- 
cony Oil Co. of N. Y.; Arthur Laut- 
erback, a banker; and Oliver 
Sumner, a real estate man. Two To- 
ronto men, Ewart R. Angus and Jos- 
eph Montgomery, were in the party. 
Some of the Americans in the 
party have been contributing to the 
financing of Unity Porcupine Mines 
and Exploration Ltd., a big explora- 
tion project in west Porcupine under 
the direction of Naybob interests. 


After Better Practices . 

Unlisted brokers are finally get- 
ting together in an attempt to regu- 
larize dealings in unlisted securities. 
It is felt that if present malpractices 
can be eliminated, more money will 
be forthcoming for junior mines. / 

To work toward this end a special 
meeting of registered brokers was 
held last week to discuss the current 
situation. In the future, it is now 
expected that qualified registered 
brokers will keep an eye open to see 
that the stock salesman keeps on the 
“straight and narrow path.” Any 
firm which engages in sharp prac- 
tices too is liable to find itself “black- 
balled” by respectable brokerage 
houses. As it has been expressed re- 
cently, the whole brokerage profes- 
sion is at present getting blamed for 
the sins of the few. . 


Watch World Events 

If any barometer were needed to 
show ‘how the wind of international 
events has been blowing in recent 
weeks, it probably could have been 
supplied by the Toronto mining 
market, Day after day the mining 
market has dropped when things 
looked gloomy, rallied a trifle when 
things brightened up. 

To many mining-minded people 
the poor support received by some 
of the now well-established junior 
golds has been rather surprising. 
They still show a much greater fluc- 
tuation both upward and downward 


‘ 


Arntfield Gold Mines reports bal- 
ance of option agreement with Pen- 
naque Mining Corp. covering a mil- 
lion shares, of which 600,000 shares 
have been taken up and paid for, 
was terminated at a meeting of 
directors on Feb. 26. There are no 
further options outstanding on any 
treasury shares. Issued capital is 
3,575,390 shares, leaving 1,424,610 
shares in the treasury for further 
financing. 

* s * 

Bear Exploration and Radium bal- 
ance sheet as at June 30, 1940, showed 
current assets totalling $14,573 plus 
advances of $60,387 to subsidiary 
companies. Current liabilities total- 
led $4,351. Acting President Alex 
Wilson, who took over for the time 
being following the resignation of L. 
M. Keachie, states that in the 12 
months to June 30, the company did 
not carry on any mining exploratory 
¢ operations, nor did it engage in any 
other activities. Operations could 


up 
body at the west end of its property 
under the Howland Pit, sharehold- 


than the senior golds which 
within relatively narrow limi: 
is possible that the senior golds 
in stronger hands than the j 
golds which have quite a stro 
speculative following. 


Mining Fortune Fickle 


of its ore in its main ore zones which 
have not been found to continue to 
depth, the company may still have 
another ore chance ahead of it as 
good as anything in the company’s 
history. It may be a very expensive 
chance to investigate, however. 


Adjoining Bankfield to the east is 
Magnet Consolidated Mines which 
has been experiencing much the best 
results in its history as work has 
reached greater depth. As work has 
reached depth, however, ore has 
shown a tendency to rake west, sug- 
gesting that it will strike into Bank- 
field ground at great depths. Just 
now the bottom or 1,000-ft. level of 
Magnet is continuing in ore to the 
west, 1,600 ft. from the boundary. 
From present indications Bankfield 
may get this ore at about 3,000-ft. 
depth. 

Bankfield has extended its work- 
ings into this north area, but a new 
shaft will be required to investigate 
depth possibilities. Consideration is 
being given to conserving the present 
fairly strong treasury position, so 
depth possibilities can be investi- 
gated. 


Another Odd Occurrence 

Speaking of geological peculiari- 
ties, the Beardmore area has at 
least one outstanding feature of 
great interest. A few years ago 
Northern Empire Mines Co. found 
its ore zone cut off by a diabase 
sill about 550 ft. thick. Sinking the 
shaft through the sill, the company 
was again able to pick up its ore 
zone 


Now two other mines in the same 
area—Leitch and Sand River—have 
found apparently the same diabase 
sill. At Leitch Gold Mines—four 
miles from Northern Empire—the 
sill has been found in drilling at 
1,850 ft. depth. Sand River adjoining 
Leitch has not only revealed the sill 
in drilling, but has shown it to have 
a thickness of 550 ft. Both mines 
expect to find their ore zones un- 
changed below the sill as the sill it- 
self is now known to be post ore. 


section of the company’s property. 
The Crescent Kirkland property is 
stated to have returned more than its 
purchase price since it was acquired 
last year. Shortage of funds to carry 
out development: on the required 
scale is the great difficulty just now, 
according to S. A. Pain, mine mana- 
ger. 
s* ¢ ae 


Godden Porcupine Gold Mines 
has been formed with a capital of 3 
million shares to develop a group of 
15 claims, 610 acres, in Tisdale twp., 
Porcupine area, two miles northeast 
of the main producing belt. Some in- 


vein 6 ft. wide. It is planned to sell 

a block of stock to finance a con- 

tinuation of drilling which was com- 

menced last year. | 
a 


Jason Mines is holding its annual 
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OIL OUTPUT STEADY 
The chart above illustrates the 


of extra storage facili- 


way provision 

ties for oil is‘allowing Turner Valley 
wells to be operated steadily 
the year, giving both more rapid 


exploitation of oil resources and 


through 


/ 


steadier income for owners of oil 
royalties. ‘ 

Prior to 1940 each winter marked 
a sharp drop in demand for oil and 
production from Valley 
extra storage allows winter produc- 


Details Steep Rock Plans 
For Open Pit Mining, . 


Plans now being arranged by 
Steep Rock Iron Mfhes to allow 
open pit mining of the indicated 
high-grade ir0n ore deposits were 
announced by Joseph Errington, the 
company’s president, in a statement 
this week. 

High lights of these plans include: 

1 of Steep Rock Lake 
after diversion of the Seine River 
to a route several miles away. 

2. Removal of a hydro-electric 
plant with negotiations for: this 
now in progress. ; 

3 Securing of a power supply 
from the Ontario Government 
with ‘plans already submitted for 
this. 


4. Continuance of a further pro- 


gramme of drilling recommended — 


by independent engineers which 
am been ing satisfactory re- 
ts. ‘ 


Details of the announcement made 
by Mr. Errington are as follows: 

“By the end of 1940 the extensive 
exploration and development pro- 
gramme, covering both surface dia- 
mond and underground 
work, had proved the existence of 
three large bodies of high-grade 
iron ore under the waters of Steep 
Rock Lake. The lateral extent of 
two of thebe ore bodies had been 
fairly well outlined, and continuity 
to depth had been indicated by sev- 
eral deep holes which obtained good 
ore intersections at depths ranging 
to 1,400 ft. vertically below the sur- 
face of the lake. The underground 
work demonstrated, however, that 
it would be impractical to mine any 
of this ore until. Steep Rock Lake 
was drained. 

“In order to have an independent 
report as a check on the conclusions 
of the company’s engineers, the 
services of an outstanding mining 
geologist, and a mining engineer, 
each with a lifetime of experience 
on the U. S. iron ranges, were en- 
gaged. This report confirmed the 
conclusions of the company’s engi- 
neers as to the size and importance 
of the iron ore bodies, but recom- 
mended that some further detailed 
drilling should be done to precisely 


Mining Concentrates 


riving at the property. Work to date 
is stated to have indicated half a 
million tons of ore with the ore body 
not yet delimited. 
- ° = . 
Sherritt Gordon Mines will hold 
its annual m on March 18, at 
the Royal York Hotel, Toronto. 


Upper Seine Gold Mines continues 


meeting on March 8 in Toronto at) 


the Royal York Hotel. 
oo” 


An offering of 6% debenture notes 
now being made by Yama Gold 

basis of $100 of de- 
carrying a bonus of 25 
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establish the average grade of ore 
which will be mined in the initial 
open pit operation. A further .drill- 
ing campaign is now under way, 
carrying out these recommendations, 
with very satisfactory results to 
date. 

“A thorough study of the problem 
of draining Steep Rock Lake has 
been made by the company’s engi- 
neers., The lakt is really an expan- 
sion of the Seine River, occupying 
a deep basin which is the result of 
erosion in the soft rock formations 
in which the ore bodies occur. It 
will be necessary to divert the wat- 
ers of the Seine River, around the 
outside of this basin, before pump- 
ing out the lake can be started upon. 
Fortunately this diversion can be 
made in such a manner that a solid 
ridge of granite, in general several 
miles wide, will be left between the 
new channel of the Seine River and 
the basin of Steep Rock Lake, which 
will preclude the possibility of the 
water breaking into the basin after 
it has been pumped out. 

“This diversion will necessitate 
the moving, or elimination, of an 
existing hydro-electric power plant, 
and negotiations to this end are now 
in progress with the owners of this 
plant. Other negotiations are also 
in progress with the Ontario Gov- 
érnment and the Ontario Hydro- 
Electric Power Commission to ob- 
tain permission to proceed with 
the diversion and to obtain the 
hydro-électric power necessary for 
the pumping out of Steep Rock 
Lake and for the mining operations 
which will be carried on after the 
lake has been pumped out. 

“While the draining of the Steep 
Rock Lake basin has been proved 
to be an essential preliminary to 
any mining operations, it will per- 
mit mining for a number of years 
by open pit methods from the tops 
of at least ‘two ore bodies. The sav- 
ing in mining costs on the tonnage 
which will be mined in this manner 
will in the long run amount to sev- 
eral times the estimated cost of the 
diversion and drainage projeet.” 


Falconbridge Now 

Runs at Capacity 
But Third of Output 
Only Serving to Reduce 
Unit Costs 


While production has been step- 
ped up from two thirds to full capa- 
city by Falconbridge Nickel Mines, 
the additional output does not mean 
a corresponding increase in profits, 
shareholders were informed at the 
company’s annual meeting last week. 
Scanty profits are stated to occur 
from the additional output whose 
chief value is in reducing unit costs. 

In normal times the company’s 
chief market is in the United King- 
dom. Due to war conditions, how- 
ever, the company sold five times as 
much nickel in the United States as 
usual. This influenced the average 
price received by the company due 
to import duties imposed on nickel 
entering the United States market. 


$7 Millions Claim 
While the asset value shown in the 
balance sheet for Norwegian assets is 
$2,513,721 net, the claim filed with 


plant was included at replacement 
rather than depreciated value and 
inventories at sale rather than cost 


on 
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tion to besarried over for use the 
following summer when demand 
usually passes available supply. 
Above charts are based on informa- 


Co. 


Plan More Work 
e 
On Howey Option 

Aggressive exploration is re- 
ported planned by Howey Gold 
Mines on its optioned property of 
12 claims located six miles west of 
the company’s own property in 
the Red Lake area this comihg 
spring. Further surface work is 
expected, to be followed by a pro- 
gramme of diamond drilling. 

In the short amount of time 
available before winter set in last 
year, a sheared zone was open up 
for a length of 300 ft. with widths 
up to 30 ft. disclosed. Strong min- 
eralization is stated to be present 
with assays giving considerable 
encouragement. The claims are 
readily accessible by water route. 


Chesterville Output 
Hit By Change-over 


Production of Chesterville Larder 
Lake Gold Mining Co. declined to 
$116,955 in February from $148,806 
in January. Recovery per ton in 
February, however, was a new 
record at $7.10. 

There were two chief reasons for 
decline in total value of output in 
February. First of all, output was 
lower than average due to loss of 
five..days’ milling time when the 
company changed over to a new 
headframe. Setondly, there were 
three days less milling time in Feb- 
ruary than January. 


Over 60,000 Employers 


have continued highly 
advances 

than declines, and the general tone 
has been firmer. — 

One of the main factors respon- 
sible was the indication that the 
Washington Government would con- 
tinue and might increase loans to 
growers of the five most important 
U. S. crops, wheat, corn, cotton, rice 
and tobacco. These loans tend to 
restrict the qua§tity of each com- 
modity offered on the open market 
and so help to strengthen prices. 

Another factor was the war situa- 


to New York for March shipments 
rose to $29 from $20 a ton. Nothing 
further was heard of the reported 
quota negotiations, but it was believ- 

they were continuing. Difficulty 


ed 
wells. Now/| tion compiled by Clifton C. Cross &/| in getting ocean freight space in the 


Far East brought higher quotations 
on rubber and silk with holders 
showing an independent attitude. 


Minimum Coffee Prices 

Coffee prices were firm in conse- 
quence of reports that Brazil, follow- 
ing Colombia’s example, was about 
to establish @ninimum prices on 
coffee for export. It was stated that 
Brazil would maintain a spread of 
about 2% cents a pound between her 
prices and those of Colombia. As 
Colombia’s prices are five cents a 
pound above the recent Brazilian 
level a rise in Brazilian coffee seems 
probable. 

Fluctuations in livestock prices 
appeared mainly due to c nt 
deliveries as they were light or 
heavy in relation to demand. No real 
change in the basic situation was 
indicated. 

Same 


week 
last yr. 
50 


Pre- 
vious 
Cattle 
Hogs 
Coppe: 
Cotton, Ib 
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Canada (D.B.S.) .... 85.1 

Do., Wood, Gundy 67.7 
U. S. Labor 80.4 
Dow Jones (future) 58.03 
Fishers 


Menthly Indices 
Canada (D.B.S.): 
103.8 
J > 79.2 

Note:—The base of indices is that 1926 
equals 100. *Base 1935-38=100. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
price, Toronto.. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 

r—96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A, basis. Hidés—No. 1 packer light. 


March Dividends Decline 


But Cumulative 


Dividend payments by Canadian 
companies in March this year will 
amount*to $27.3 millions, a decrease 


of $1.4 million from the correspond- | Engli 
ing month a year ago, according to Fr 


an estimate by The Financial Post. 


In spite of the decline this month, 
the cumulative total for the first 
quarter of this year is estimated at 
$61 millions, or $2.5 millions above 
that for the corresponding period a 
year ago. 

Four companies are paying extras 
this month. The list includes As- 
bestos Corp.- with 15 cents a share, 
Canadian Mineral Equities with five 
cents a share on both preferred and 
common, Central Patricia with two 
cents a share, Imperial Tobacco 
with 22% cents a share on its ordin- 
ary stock and Perron Gold with one 
cent a share. 

J, S. Mitchell announces an in- 
crease in its rate of payment to $2.50 
a share annually from $2 a share 
in 1940. 

Initial dividends are being paid 
by Aunor Gold with four cents a 


share and Grandview -Mines with simon & Sons 


half a cent a share. Capital Trust 
Co. is resuming payments with $1 


a share, first dividend since 1937;| w 


Langley’s is paying fifty cents a 
share, first payment since $1 a share 
a bee in March, 1939. New 
Me Laundry is paying $1.62% 
a share on its preferred first pay- 
ment since the same amount was 
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disbursed a year ago and Ymir Yan- | c 


kee is paying two cents a share this 
month after omitting any dividends 
since one cent was paid in Dec., 
1937. 

International Mining has decided 
not to pay any dividends this month 
and to take up the question of a 
payment in May. . ; 

Manthly Dividends 
meee 
- 23,026,402 


sereeereere 10,655,895 
+ 27,345,235 


61,027,532 
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Toronto, Ont, 


Deduct Defense Tax 


When the National Defense Tax 
was established in June, 1940, it 
meant that over 60,000 employers 
were required to deduct, report and 
remit. the taxes collected at the 
source, C. Fraser Elliott, Dominion 
Commissioner of Income Tax, told 
the Ontario Institute of Chartered 
Accountants at its annual meeting 
in Toronto last week. 5 


The monthly remittances, he 
pointed out, meant 720,000 ledger 
entries in the course of the year, to- 
gether with all attendant business 
details. 


After the end of the year, he pro- 
ceeded, every employer was requir- 
ed to report on all persons from 
whom deductions were made. This, 
he said, was needed not only for 
general checking purposes. but 
against the day of possible refund 
claims that may be made by many 


he continued, taxpayers who 
also employers, had to be 
ed in two capacities, one on 
of their own taxes and the Other for 
taxes they had deducted from 
employees and remitted as 
In additton every dividend 
no matter how small the 


Were 


et ones = Seppe a 
to be made and the same rocedure 
followed. ' 
Lowering of the exemptions on 
personal income for income tax py, 
poses had increased the number of 
individual taxpayers in Canada to 
well over 500,000 from approximate. 
ly 270,000 previously. The Nation 
Defense Tax! had increased ‘thy 
number of taxpayers to well oye 
1,250,000. These had become actiys 
taxpayers five days after the 
was passed by Parliament, he added 


Mining Company Reports | 
crease to $447,039 at the end of 19 
as against $439,549 the year previou, 
Cash was higher at $291,281, up from 
$267,567 the year before. 

Due to the concentration of 194 
effort on exploration and shaft sink. 
ing, rather than further development 
of ore, ore reserves showed a de 
crease at 62,924 tons with a total 
value of $2,202,342 at $35 an ounce, 
This represented a decrease in value 
of $502,963 from the previous year, 

During the current year, develop. 
ment will proceed to open up new 
levels and, according to the mine 
manager, A. D. Dickson, there is 
every reason to anticipate that the 
new levels will compare favorably 
with the upper levels of the mine, 


Cdn. Mineral Equities 


A net profit of $34,114, equal to 30.7 
cents a share, was shown by Cana- 
dian Mineral Equities for 1940—its 
first full year of operation. Profit of 
$8,611 realized from sale of securities 
last year: was used to write off ex 
penses in .connection with acquisi- 
tion of Dominion Mining Shares and 
certain underwriting expenses. 

Balance sheet as at Dec. 31, 1940, 
showed the company with $538,400 
of securities with a current market 
value of $470,475. Deferred under- 
writing expense was carried at 
$5,222. A-total of 111,043 redeemable 
preference shares were issued and 
193 common shares. 


193,379 
14,732 Inceme and Surplus Account 
Year Ended Dec. 31, 1940 


23,075 
Investment income 


20,098 
f 1 135,474 | Less: Management fee 
Net profit & surplus a — 


Earnin r Share and Dividend Record: 
io. $0.045 Gen. expense 


Earned Yd 
Under. expense 
Taxes . 


Net profit 
Less: Dividends 


Surplus for year seeccece 
Add: Prev. surplus ........ cose 


Jason Mines 


Outstanding features of the annual 
report of Jason Mines for 1940 
follow: 


Net profit of $135,474 or 4.5 cents 
a share for the six months the mill 
was in operation. g 

Mortgage reduced to a liability 
of not over $30,000 by Feb. 18, 1941. 

Ore reserves of 70,150 tons aver- 
aging $17.82 a ton at Jan. 1, 1941, 
with 70,150 tons of possible ore of 
$17.82 estimated grade. 


Production for the last six months 
in 1940 was $396,770 from 23,964 tons 
of ore milled for an average recovery 
of $16.58 a ton. During the period 
the No. 2 shaft was rehabilitated and 
part of the ore reserves are included 
for that area. 

Recent deep drilling under the 
main No. 1 workings has shown that 
the No. 1 ore body extends unchang- 
ed at least 300 ft. more, giving an 
additional 25,000 tons of.ore. No 
‘adverse factors are stated to have 
appeared. that would lead one to 
believe successful operation will not 
‘continue for some years. 


Income and Surplus Account 
; Six Months Ended Dec. 31, 1940 


Bullion production 
Less: Oper. exps. .. 
Head off. expense 


Operating profit .......sessses 
Add: Sundry revenue 


190,589 
13,488 
192,693 
686 


Total net earns. .........+ eeeees 
Less: Development w/o ... 


eee rweeeneee eeee 


None paid. 
No. of ‘Shs. Outstanding 
Working Capital 
Curren 
Curren 


Working capital .. 
,* Including supplies. 


Leitch Gold 


Net profit of Leitch Gold Mines 
was slightly lower in 1940, amount- 
ing to $232,025 or 8.2 cents a share 
compared with $284,423 or 9.9 cents 
a share the previous year. 

Working capital showed an in- 


Combined Shs. Outstanding .... 
Working Capital 

Current assets 

Current liabilities 


Working capital . 


, 


CANADIAN WRIGHT 
/ LIMITED 
Exclusive ce in Canada 
For 
Wright Aeroplane Engines 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 
s 


HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 


NATIONAL e. 
_ STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Snow Plows—Street Cars 
— Air Dump and Industrial Cars of all 
descriptions. Automebile Chassis frames 
and Parts -— Steel Pressings — Forgings — 
Drop Forgings. 

‘acturing lant-Choate 
Mie Co. Teeeetser: 1 Se eae leading 
manufacturers of tractor equipment for earth 
and snow removal. 


Head Office: HAMILTON, ONT. 
Sales Office: 437 St. ‘ames Street 


AIR 
CRAFT 

; DIVISION 
at Malton, 
Ontario 
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1ousands of persons, 

e continued, taxpayers 
Iso employers, had to be 
in two capacities, one 

{ their own taxes and 
axes they had deducted 
nployees and remitted as 
additton every dividend 
o matter how small the 
id likewise, every re 
t payment required a 


Lowering of the ex 
rsonal income for income tax 
ses had increased the number of 
dividual taxpayers in 
ell over 500,000 from approxima 

y 270.000 previously. The “- 


umber of taxpayers to wel] 
250,000. These had become 
pxpayers five days ‘after the law 


as passed by Parliament, he added, j 


ny Reports 


ease to $447,039 at the end of 1949 | 


5 against $439,549 the year previo: 
ash was higher at $291,281, up font 
267,567 the year before. 


Due to the concentration of 1949 


iort on exploration and shaft sink. 
1g. rather than further development 
ore, ore reserves showed a de. 
ease at 62,924 tons with a total 
slue of $2,202,342 at $35 an ounce, 
his represented a decrease in value 
$502,963 from the previous year, 
During the current year, develop- 
ent will proceed to open up new 
vels and, according to the mine 
anager, A. D. Dickson, there is 
ery reason to anticipate that the 
w levels will compare fay 
ith the upper levels of the mine, 


Cdn. Mineral Equities 


A net profit of $34,114, equal to 30.7 
nts a share, was shown by Cana- 
an Mineral Equities for 1940—its 
rst full year of operation. - Profit of 
B.6i1 realized from sale of securities 
st year was used to write off ex. 
snses in .connection with acquisi- 
on of Dominion Mining Shares and 
rtain underwriting e 
Balance sheet as at Dec. 31; 1940, 
owed the company with $538,480 
of securities with a curfent market 
value of $470,475. Deferred under- 


93 common shares. 


Inceme and Surplus Acceunt 
Year Ended Dec. 31, 1940 

vestment income 

Management fee 
Directors’ 1088 .....éscccesses 
Ge CXPOCNSS ..0cccccnnddsocs 
Under. expense 
taxes. see ee eee weeeeeeeee ee 
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Prev. surplus 
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Seeks Capital 
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d by Allan P. Fisher. 
holds the position of 
t of the investment 
n B. Fisher Ltd., To- 


lishing Mr, Fisher's entry 

clio below, The Finan- 

wishes to point out that 

nions d are those 

the writer and not necessarily 

hose of either The Financial Post 
or the contest judges. 

By ALLAN P. FISHER 

The business of extracting metals 
from the ground at a profit has ad- 
anced « long way since the Ameri- 
gan humorist, Mark Twain, describ- 
amine as “a hole in the ground 
gith a liar at the top.” 

ving been a miner 

en should have known 

5 “holes in the ground” 
hve produced new wealth to the 
que of nearly nine billion dollars, 
god have paid over @ billion dollars 
p dividends since the author of 
fuckleberry Finn’ made his famed 
gwervation, So this businessman, 
in placing $25,000 of his investment 
funds exclusively in the mining in- 
qustry, need not worry about the 
validity of his major premise, which 
s presumably that this industry 
does provide an opportunity for se- 
curity and profit—if approached in- 
telligently. 

Although it is stipulated that our 
businessman knows little of mining 
investment and its particular char- 
acteristics, space precludes a full- 
dress discussion of these character- 
istics in so far as they concern nor- 
mal times, The more practical pro- 
cedure and the one I intend to fol- 
low (since this is a wartime port- 
folio) is to try and see how the 
revolutionary new conditions intro- 
duced by the war affect the usual 
siandards of mining investment, and 
select our portfolio accordingly. 

It is apparent that a world up- 
heaval such as the current one can 
affect the mining industry and in- 
vestment in that industry in about 
five major ways. It may affect: 


(a) Taxation, 

(b) Markets. 

(c) Selling prices. 

(d) Costs, and 

(e) Necessitate at the war's end 
@ readjustment of all these factors. 


Tax Policies Clarified 
Fortunately for the sanity of min- 
ing investors, the policy of the Do- 
minion Government in regard to 


Work Pressed 
By MacLeod 


West Ore Body “Stands 
Up Under Development 
— Shafts Down 


From Our Own Correspondent 
GERALDTON.—Recent drift .de- 
velopment and slashing at the 500- 
ft. horizon of MacLeod-Cockshutt 
Gold Mines has served to corrobo- 


tons of $9.10 cut grade oré per ver- 
tical foot for the new west ore 
body. This estimate was made from 
drilling results at this horizon. 

Car sampling of 14,237 tons of ore 


year, it is thought that 350,000 to 
400,000 tons of ore will be proved 
up between the two levels for this 
Dew ore. 

_ The big shaft-sinkin rogramme 
in which MacLeod bes beat em- 
barked is expected to be completed 
before the end of April, Late last 
month the main No. 2 shaft had 
reached a depth of 1,350 ft. on its 
Way to a 1,400-ft. objective and 
sinking was expected to be com- 
pleted early this month. New levels 
are being established at 1,100 and 
~ oo ee crusher be- 
ed a - 

"a level. ue a 
eventh Level For Haulage 
ae No. 1 shaft, being put down 
1150 ft, was down over 850 ét. 
in February with sinking ex- 
ae to be completed some time 

April. The No. 1 shaft will be 


Wed for q 
ox bodien lopment of the west 


1,100 tt. is planned as a main haul-| been 


age level. Further development of 
le West ore body is now being de- 
roel until completion of the 
in level haulage drift in the 
con of the year, First devel- 
— is planned at the fourth 


In the north or boundary ore 
¥. drift expectation of 1,800 tons 
re per vertical foot have been 
a are by stoping on the second 
ird levels. A considerable 
“a8 of waste is sorted: out after 
dene no highly irregular 
aa e ore structure in 
Drill Holes Get Ore 
Osscutting to the ore zone at the 
orizon has been carried 400 
north. A drill hole put out 
orth has returned 0.776 oz. 
9 tt. and 0.289 oz. across 
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gold mines for the four years 1915- 
1918. 

With this fact in mind the Gov- 
ernment in its tax policy has demon- 
strated an extreme willingness to 
co-operate with the mining indus- 
try. Needless to say, this does not 
mean that the industry is to escape 
altogether from heavier tax bur- 
dens, either primary or secondary. 
Moreover, the fact that different 
groups within the industry will feel 
this tax burden in varying degrees 
hasan important bearing on our 
investment policy. 

For example, the tax policy is 
now shaping up as aimed at encour- 
aging the exploration for and the 
development of new mineral de- 
posits. For this reason it is appar- 
ent that the prospects, junior and 
intermediate golds, are most likely 
to receive favorable treatment at 
the hands of the taxing authorities. 
I have borne this very much in 
mind in selecting my list, which 
contains, therefore, a greater weight 
of junior and intermediate golds 
than perhaps be advisable in a 
peacetime portfolio. 

Markets Prices Linked 


In the case of gold mines, the 
greatest market has been, of course, 
the United States Treasury, which 
has been paying a fixed price of $35 
per ounee for gold, domestic or for- 
eign, in any quantities since Janus 
ary 1, 1984. This condition still pre- 
vails, and while it is ‘anybody's 
guess what the next ten years ‘will 
hold, there is no evidence for be- ; 
lieving that the condition will not} cient management. 
continue to prevail, at least for the} ‘ The Price of Gold 
duration of the war, which is the} As the question of markets and 
period about which this portfolio is} selling prices are closely linked, it 
particularly concerned. “2 brings us to that 


ore reserve and capital position, 
coupled, of course, with the highly 
important factor of extremely effi- 
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; highly complex 
In the case of base metal pro-| subject, the price of gold. It is per- 


Mining Enquiries 
Foreign Exchange Control Board. 
Steep Rock Financial position of Wright-Har- 
What is Steep Rock Iron Mines | greaves Mines with the $4.7 millions 
long do“you expect it will.be be- | end of the last fiscal year equals 
fore they reach production? 
At the present time, Steep Rock | carried on by the company and if 
Iron Mines is negotiating for suffici-| a new property of merit should be 
ent funds to carry out mining of| obtained, finances are available 
iron ore from surface instéad of/ for bringing it into production. 


first 

volves the draining of Steep Rock 
Lake, moving of a power plant and 
stripping off of overburden. No offi- 


Aldermac Copper 
How is Aldermac Copper Corp. 
doing at the present time? Does 
there appear to be much likeli- 
hood that the company will be a 


Ha 
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g 
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Will you please review the cur- 
rent position of Wright-Har- 
greaves for me? The company's 
stock has been recommended by 
a friend as a conservative gold 
mining investment, 5 


Last year earnings of Wright- 
Hargreaves touched a new peak of 
77 cents a share with the company 
making dividend 
amounting to 70c a share United 
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2,940.00 180.00" 
775.00 200.00 
2010.00 | 


12,725.00 


10 00 
o% Peleae 
os raseeenne, 410 2,050.00 


" §,600.00 


2.75 1,100.00 
3.40 1,020.00 . 


95 1,140.00 
950.00 


2,090.00 
—— 


known ore reserves, 
milling rate. 


American dollar, “In God We 
Trust,” be changed to “I Hope That 
My Redeemer Liveth.” 

The average investor not versed 
in the lore of the economist can, 
after ‘all, do little more than hope 
that the gold price, which can 
hardly be said to be based on the 
law of supply and demand, will be 


ward amid all the inflationary im- 
plications of a war and near war 
economy. In any evefit, it is the 
premise on which I have based my 
portfolio and I believe it to be a 
sound one. It at least has the back- 
ing of history which shows that the 
trend of the price of gold as a com- 
modity has always been upward. 
Briefly, in picking the mining in- 


It would seem that some increase 
in costs of production, apart from 
taxes, is inevitable during wartime. 
In the case of the base metal pro- 
ducers with a cost-plus contract, 
this will not affect the margin of 
profit, but in the case of the gold 
mines higher labor and equipment 
costs are potentially, at least, 


- | a factor. 


For this reason I .have excluded 
extremely low-grade, or marginal 
producers and it will be seen that 


Peru Oil Output 
Down 10% in *40 


Exploration and Drilling 
Continue on Internation- 
al Petroleum Field 


i 


25,000.00 2,042.00 "8.17 100.00 


4.56 
3.80 


8.36 
== 


In selecting this portfolio, one 
has of necessity been influen 


of a sudden cessation of hostilities 
should be.proportionally lessened. 
In any event, it is reasonable to be- 
lieve that Canada’s mining industry, 


greatest growth has been during the 
war years. « 

I have no doubt that International 
Nickel stock will be included in a 
great many portfolios and perhaps 
wisely so. My own feeling has been, 
however, that its omission from my 
list does not-create a serious gap, 
either from the point of view of 
yield or capital appreciation, and I 
d» not feel that the portfolio needs 
it from the point of view of secur- 
ity. This stock had a critical period 
of readjustment after the last war 
and it was only by the‘initiative of 
the management in seeking new 
uses for nickel through ‘research 
that it survived. Nevertheless, its 
progress is closely linked with the 
iron’ and steel and other capital 
goods industries, all of which are 
likely to find difficulty in riding 
out the readjustment years. 

Having briefly touched on the 
main factors bearing on the mining 
industry in general, let us look more 
closely at the actual portfolio. 


i Four Main Groups 
I have divided the list into four 
groups with the following classifi- 
cations in mind: 
Group A is aimed at obtaining 
stability and constancy of 


group from among the 


senior producers, I have tried to 
ors whose ore condi- 


reserves.is possible to the point of 
probability, On ‘this subject I 
would like to point out to our 
businessman, who, I notice, “would 
like information as to the probable 
life of the mines,” that few Cana- 
dian’ mjnes have ore reserves 
blocked out for more than four or 
five years ahead. Because of the 
geological conditions of Canadian 


Jason Cuts Rich Ore 
1,200 ft. From Shatt 


: From Our Owa 
SIOUX LOOKOUT. — A surface 
drill hole put down on the No. 1 
vein of Jason Mines at a 
ft. west of the No. 1 shaft 
turned the important 
tion of $25.29 across 8 
enhancing 
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ing investment, he might think this 
a little high for safety. He should 
remember, however, that in mining 
a large portion of one’s dividends 
should be considered as a return 
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Investment and Speculative Opportunities 


Inquiries invited yegarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active and 


encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 
Osler Bidg., 11 Jordan St. 


East-Malartic 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


Aunor 


Chesterville Larder Lake 
F. H. DEACON & CO. 


Business Established 1897 
Members Toronto Stock Exchange 


197 BAY STREET 


McLellan Shaft 
Being Started 


Getting Under Way This 
Month — To Open Two 
Levels 


Frem Our Own Correspondent 

GERALDTON.—Sinking of the 
three-compartment shaft on the 
property of McLellan Gold Mines, 
Little Long Lac area, is expected to 
be under way this-month with lat- 
eral work to be started on levels at 
150 and 300 ft. some time in June. 

The shaft sité is located in the 
west central part-of the zone in the 
footwall of the banded -iron forma- 
tion where the ore values were in- 
dicated by diamond drilling along 
a length of '1,200 ft. from east to 
west. 


Widths Up To 40 ft. 

Gold values are stated to have 
been encountered across widths up 
to 40 ft. Isolated high-grade sections 
are stated to occur persistently. 

Property of the omen consists 
of 8 claims, 350 acres, ted 


PHONE ELGIN 3401 


Se et ine Coa 
Mines an 0 2 
idated Mines. Authorized capital 

is 3 million shares 


of the company 
with 1,100,000 issued to secure the 
* Haras 


property. Corp... Toronto, 
purchased 475,000 shares at 10 cents 
a share and receivéd options on 
1424,904 shares at 20 to 60 cents a 
share. Ample funds are stated to 
be. on. hand for the initial’ pro- 
gramme of exploration on two 
levels. 


Miners Wage Tribunal 
Concludes Hearings 


Frem Our Own Correspondent 
MONTREAL.—Tribunal enquiring 
into claims of 12,000 Nova Scotia 
miners for wage increases has com- 


on Investment Facts | 


A Unique Service To All 
Who: Put Money In Mines 


HE FINANCIAL POST CORPORATION SERVICE 


analyses of Canadian mining companies 


will give you the 


essential facts you must have to select and keep in touch with 
your investments in Canada’s mines, ‘The value of these analyses 
is attested by the many mining men who use them as a source 
of reliable information. - 


Each analysis gives details of a company’s history, properties; 
equipment, development, ore reserves, production, management, 
capitalization, dividends, costs per ton, stock price range, and 
balance sheet and earnings statements for seven years where. 
available. In addition, a news service supplies the latest infor- 
mation on development, production, etc., so that you are kept 
right up-to-date on the position of a company. 


You may secure the Service on companies in which you are 
interested at the following rates: 


pete henitingieennaenntnctrnnn tbe een Ee 


‘USE 
THIS 


$5 a year for any 4 companies 


$12 a yéar for any 10 companies 

with additional companies at $1.20 each. 

These rates entitle you to receive the main analyses and all news 
cards published for a full year on the companies you select. 


\ Send for sample analysis. | 
THE FINANCIAL POST — - 
CORPORATION SERVICE 


The Financial Post Corporation Service, ~ s.eseseasveese+s 1941 
481 University Ave., Toronto. oa 
Plepee-vend wis antagle snalyels 00 iss sascceece coon bamuiod 
further particulars on the Complete Mines Sesvice [); § 
for Investors [1]. ; 
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Toronto Phone Ad, 0119 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Ete. 
ames le > 
A a 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


- 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 
486 St. John St., Montreal 


ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bldg. 
1410 Stanley St., MONTREAL 


Phone: MA. 3836 


Arthur S. Fitzgerald 
AND COMPANY 


Charteted Accountants 
WINDSOR, ONTARIO 


Black, Hanson & Co. 
Chartered Accountants 


Winni Fort William 
and 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
SASKATOON ° 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


SHARP, WOODLEY & CO. 
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Record Output of 
B. C. Herring 


608,000 Cases Com- 
pares With Pre-war 
Average of 35,000 


From Our Own Correspondent 

VANCOUVER.—The biggest her- 
ring pack in British Columbia his- 
tory, totalling 608,000 cases, is an- 
nounced by the canning industry, 

now engaged in converting 
the surplus into oil and meal. 

.C. Packers, Ltd. shared in the 
herring pack to a large extent. While 
is not as large as the 
had expected earlier in the 


“a season, demands of the United King- 


somewhat less than indi- 
the packers were disin- 
can any more than re- 


Trustees and Receivers 


F. B. MeCutcheon, C.A. 


Remington Rand Inc. 


Pays Stock Dividend 


Remington Rand Inc. has declared 
a dividend of 20 cents per share on 
the common stock, payable April 
1, 1941, to shareholders of record 
March 14 In addition, a dividend of 
10% in common stock was declared 
on the common, payable May 1, 
1941,. to shareholders of record 
March 14. 

Directors have authorized an in- 
crease in the company’s common 
stock outstanding by 158,000 shares 
to 1,742,895. 


| pack here was 35,000 cases. 


huge 
increase resulted from Britain's in- 
ability to obtain supplies from Scan- 
dinavia and the Baltic area the 
curtailment of her own No: Sea 
fishing operations. 

Abnormally high production of 
herring oil and meal is also expected, 
with ‘more than 1,000,000 gallons of 

processed. 


the war an average herring ‘oil already 
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To Get Important New Industry To Bolster | 
From Our Own Correspondent 


Alberta's Social and its allied scheme for| 


1 of Alberta trade- | 


dae a oe con- 
seeking to set 


‘|New Books 


chases of Alberta+made goods to 5%. 
This 5% will only be paid, however, 
on goods from industries co-operat- 
ing in the marketing scheme and not 
on Alberta products generally. 
What is a “trade claim”? Bewild- 
ered tillers of the soil asked this 


houSe “paper.” They are not a claim 
on the general revenue of the prov- 
ince, but rather against the accumu- 
lated volume of the “claims” handled 


ut would be met 
“trade claims” as 
handled from month to month, 
Non-conv 

- Making the “trade claims” non- 
convertible will permit much great- 
er expansion of the marketing 
system within the province, the min- 
ister and ve a marked 
stimulus to Alberta industries. Under 
the old depositor’s contract a treas- 
ury branch customer had the right, 
on payment of a 2% conversion 
charge, to convert his voucher ac- 
count into cash. While few have 
actually so converted, he said, the 
option always stood as a claim ‘on 
cash. This had hampered the devel- 
opment of the programme and, of 
course, tied up cash the Government 

wanted to use for other purposes. 
One question put to Mr. Manning 
at the various meetings concerned 
loans for carrying on the farmer's 
operations during the crop year. His 
answer was that the treasury branch 


loan accommodations as in the past 
from his bank. 


Mr. said preliminary con- 
tact had been made with the sugar 


“Whether we can 
tories into the programme depends 
upon the willingness of the growers 
to accept at least a portion of ‘their 
payment for beets in vouchers. We 
believe our programme will stimu- 

Alberta beet 


content among 

eost of maintaining the system. The 
treasury branch deficit ran over 
$300,000 in the last fiscal year. 

So far, ‘ts are none too 
bright that the “trade claim” device 
and other revisions will serve to 
overcome objections and make 
system any more effective than in 


bring the fac- 


The “New Order” in 


comparatively brief book that would 
enable any average reader to 
understand a little better how the 
mad miracle of Hitler’s power was 
achieved. 

Professor Loewenstein has: now 
revised his book. Hg admits frank- 
ly that he has modified some of his 
opinions, in particular his convic- 
tion that the German military ma- 
chine could be held in check in 
Europe. 

Professor Loewenstein still holds 
the view that Britain alone stands 
between the United States and a 
totalitarian world led by triumph- 
ant Germany. While he does not 
forecast a German victory he is pes- 
simistic and constantly returns to 
the theme that the dawn of the 


( 


Germanic age will be the nightmare 
of what may be left of the civilized 


world. as..we know. it.. Here is a 


typical: phrase: “Once the British 
have ‘been -forced to strike the 
Union Jack”; not “If the British are 
forced to strike the ‘Union Jack.” 


It’s a most useful study, but the. 


feaders should be warned that. Pro- 
fessor Loewenstein’s fatalistic fears 
of a German victory are not shared 
by other observers at least equally 
as well informed. 


Japan Can Be Beaten 
THE BATTLE FOR ASIA. By Edgar 
Snow. Published by Macmillan’s in 
da, Toronto, Price $4.50. 

- Edgar Snow has long been a news- 
paper man in China, where he is 
correspondent for the London Daily 
Herald. His previous book, “Red 
Star Over China,” was welcomed 
chiefly because it appeared ‘just 


when China seemed about to achieve | - 


the domination. of all Eastern Asia. 
Mr, Snow wrote in that book that 
Japan could not win. He is less 
dogmatic in this volume and seeks 
to define in some detail the type 
of “thoroughgoing democracy” that 
must be achieved now, during 
the ‘war, ‘if China is successfully to 
defend -herself against Japan. 
Japan’s. success’ in Manchuria and 
in North. China has -given ‘her 
enormous resources, desirable land, 
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LT.-COL. W. E. PHILLIPS, 
DS.0., M.C. 


JOHN A. McDOUGALD 


imited held last week that three new 


°SRaml 
ur F, White had been appointed President. C. S. ton, who has held this position tempor. 


death of Mr. J. J. Warren, 
President of 


. Securi Corporation, President 
Life Association, The Toronto Mortgage. Company ‘and the 
Safety Glass Company Limited and terprises Limited. Mr. McDougald 


continues as Vice-President and General 


Vice- 


e 
and is a director of a number of 


iron ore, coal, timber, gold and even 
cash with which to carry on the 
process of consolidating her lebens- 
raum. 

Very. vivid. are Mr. Snow's ac- 
counts of wartime life in China, the 
manner in which the guerrilla arm- 
ies carry on the fight against the 
invader, the rape of Nanking ‘and 
the fighting around Shanghai. 

Much Jess .convincing than this 
straight, news . reporting is Mr. 
Snow’s appraisal of the present 
political situation.. Aithough the 
author is correspondent for*a Lon- 
don newspaper,-he seems to. be im- 
bued with a thorough contempt for 
the. British Commonwealth of: Na- 
tions and, for recent British, rulers. 
He gives a most one-sided account 
of Sir John Simon’s’ policy in re- 
spect to Manchuria, a policy that 
jwas bad enough without Mr. Snow’s 
distortion. ‘ He is fond of penny lec- 
tures’ about the well-deserved fate 
in store for “laisséz-faire Imperial- 
ism! and: capitalism. 

When he‘ sticks: t6 the Far East, 
the author speaks with cohsiderable 
authority, It -is: interesting; then, 
that he warns against futile opti- 
mism as to an early revolution: in 
Japan. But he says: “If a durable, 
political front is, forged , between 
Britain, the British Dominions, Am- 
erica and China, if Japan is econ- 
omically’ quarantined, if Britain 
holds her position in Europe, ‘and 
unless the British forces in India 


and Malaya are far weaker than 


they have any reason to be, the 
Japanese Empire would face noth- 
ing: less than an early catastrophic 
end. With Anglo-American help 
and with Russian aid, China should 
eventually become strong enough to 
deliver fatal body blows to the Japa- 
nese military machine, while a Ja- 
pan cut off from Anglo-American 
economic support must soon undergo 
unendurable suffering.” Snow thinks 
perhaps the best solution to the Far 
Eastern conflict is for Japan to carry 
on the war, eventually to lose .out 
to China, with the inevitable result 
of social revolution in Japan. That 
would come within two years. But 
-Mr. Snow thinks that before she per- 
mitted that to happen, Japan would 
go to war against Britain and the 
United States. 


General Electric’s Story 

MEN. AND VOLTS. By John Winthrop 
Hammond. Published by Longmans, 
Green & Co., Toronto. Price $3. 

It is difficult to believe that it 
is only two generations since elec- 
tric lighting, electric transportation 
and electric power. became a part of 
daily life. Yet such is indeed the 
case, 

In “Men and Volts,” the author 
tells the story of General. Electric, 
of the men who conducted the early 
experiments that were the scientific 
basis of its commiercial operations 
and of its growth to a giamt among 
public service corporations. 


MORE WORK — 
IN LESS TIME 
AT LOWER COST! 


I YOU want speed, thrift, efficiency in trucking 
ample margins of power, and downright economy now and 
throughout the long life of your equipment, then standardize on 
Ford Tracks: Six years in a row and for 


twenty-six years they have held sales leadership in Canada. 


Ford Trucks for ’41 offer fifty-nine body and chassis types, eight 
wheelbases, three V-8 engines, providing an unusual. range of 
size and power. Compare these values. . . V-8 power, chassis 
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-two out of the last 


Manager. Mr. : 
Mr. White is Chair 


‘Union Gas Company. Cone 
is widely 


is possible for a company to 
almost gargantuan size on the basi 
of a genuine and enthusiastic doc 
to serve the public. General Elec. 
tric Company’s prestige ang 00d. 
will is well deserved. The 


company is less than 50 years a . 


It had: a very small beginning byt 
it has today assets in excess 
million. ot $0 


“Included as an appendix 
statement by Owen D. Youmans 
Washington Committee investigating 
large corporations. His Statement 
concluded: “The enterprise hy 
been profitable but it took the visig, 
of daring and genius to create, j 
took confidence, persistence ang 
courage to develop it and carry 4 

ugh its earlier days. It Temainy 
only for us at this time and for thoy 
who come after us to so administes 
this great concern that it may com 
tinue to render a service in the fy 
ture comparable to the past.” 


This is a splendid statement of 
type of two-fisted idealism which is 
the driving force in the “Goo 
Neighbor” type of company today, 


The volume tells practically no. 
thing of the Canadian company, The 
author might have found much ad 
ditional romance to add to his lively 
chapters had he gone back to Cana 
dian General Electric’s growth 


under Senator Nicholls. 


dependability, low Ford prices. Check results right on your job! 


Arrange with your Ford dealer\to test the new Ford under your 
loads and with your driver. No obligation. Make this test now. 


Three: great V-8 Engines 


features typical of high-priced trucks, rugged frames, proven long distance haulers. 


TRUCKS and 


COMMERCIAL CARS 


‘ 


85 hp., 95 hp., 100 hp. Continuous improvements have brought 
the efficiency, economy. and, reliability of these famous power 
plants to a fine point of perfection, Fleet operators, who figure 
costs to a fraction of a cent, are enthusiastic about their low cost 
of operation. Ford universal service is a teal boon, especially to 
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